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LAPSE OF EQUITY TRANSFER AGREEMENT

Some of the conditions for completion of the Equity Transfer Agreement have not been satisfied 
on 15 January 2011, being the Long Stop Date.

After negotiation between the Group and the Vendor, the Directors decided that, taking into 
consideration the status of the obtaining of all necessary approvals of the PRC Governmental 
Authorities by the Vendor which has not been duly completed by the Long Stop Date, the 
various other business and cooperation opportunities that have arisen in the meantime and in 
order to avoid further expenses to be incurred by the Group on the Acquisition, in the interests 
of the Company and Shareholders as a whole, the Long Stop Date would not be extended. 
Accordingly, the Equity Transfer Agreement lapsed with effect from 15 January 2011.

Reference is made to the announcement of the Company dated 20 January 2010 (“Announcement”) 
in relation to, among others, the acquisition of 7.5% equity interest in China Nuclear. Unless 
otherwise defined, capitalised terms used in this announcement shall have the same meanings as in 
the Announcement.

Completion of the Equity Transfer Agreement is subject to the conditions stated in the paragraph 
headed “Equity Transfer Agreement – Conditions precedent” in the Announcement having been 
fulfilled within 360 days from the date of the Equity Transfer Agreement (“Long Stop Date”), 
failing which the Equity Transfer Agreement shall lapse and become null and void and the parties 
thereto shall be released from all obligations thereunder. Some of the conditions for completion 
of the Equity Transfer Agreement, including the obtaining of all necessary approvals of the PRC 
Governmental Authorities by the Vendor in respect of the Acquisition (as a result of which the 
Company is unable to make payment of the deposit in the sum of RMB3,214,758.75 to the Vendor), 
have not been satisfied on 15 January 2011, being the Long Stop Date.

After negotiation between the Group and the Vendor, the Directors decided that, taking into 
consideration the status of the obtaining of all necessary approvals of the PRC Governmental 
Authorities by the Vendor which has not been duly completed by the Long Stop Date, the various 
other business and cooperation opportunities that have arisen in the meantime and in order to avoid 
further expenses to be incurred by the Group on the Acquisition, in the interests of the Company 
and Shareholders as a whole, the Long Stop Date would not be extended. Accordingly, the Equity 
Transfer Agreement lapsed with effect from 15 January 2011.
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The Board estimates that expenses in the amount of approximately HK$0.5 million have so far 
been incurred by the Group in relation to the matters concerning the Acquisition. Notwithstanding 
the above, the Board considers that the lapse of the Equity Transfer Agreement will not have any 
material effect to the business operation and financial position of the Group as a whole.
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