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Chairman’s Statement
EFEHRS

Dear shareholders,
On behalf of the board of directors (the “Board”) of

China Nuclear Energy Technology Corporation Limited (the

“Company”, together with its subsidiaries, the "Group”), | am

pleased to present to you this annual report and the audited

consolidated financial statements of the Group for the year ended
31 December 2025.

4

Industry Review: Deepening Progress toward Dual
Carbon Goals Accelerates Transformation in New
Energy Sector

In 2025, the global economic environment remains
complex and volatile, with persistent external
uncertainties. Meanwhile, against the backdrop of the
China’s ongoing pursuit of the “dual carbon” goals and
the deepening green and low-carbon transition, the new
energy sector as a whole still holds long-term development
potential. However, the industry faces new changes and
challenges in areas such as industry competition, project
profitability, market-based transactions, consumption
conditions, and investment pace. In response to these
external shifts, the Group adhered to its development
principle of seeking progress while maintaining stability
and prudent operations. By staying true to its strategic
positioning, the Group continuously optimized its business
layout and resource allocation, actively advanced key
initiatives, and maintained steady overall operational

development.
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Business Review: Steadily Navigating Market Shifts,
Elevating Business Development to New Heights
Throughout the year, the Group maintained stable overall
operations by advancing project development, investment
construction, and operational management in alignment
with market dynamics, centered on its core focus of new
energy and integrated energy services. Simultaneously,
leveraging shareholder resources and industrial synergies,
the Group expanded into diverse application scenarios,
facilitated the orderly implementation of several key
projects, and established a stronger foundation for further
development in energy storage, distributed energy, and
related integrated energy services. The Group tracked
and reserved new energy projects exceeding 8GW in scale
throughout the year, laying a solid foundation for future

business growth.

Management Enhancement: Deepening Internal
Management and Improving Operational Efficiency
Beyond business development, the Group continues to
prioritize management capability building. During the
year, the Group further refined corporate governance,
business processes, and internal coordination
mechanisms. It continuously optimized systems and
arrangements related to investment management, project
management, operational management, and risk control,
steadily elevating the standardization and precision of
management practices. The Group also dynamically
reviewed relevant standards and processes in light of
market conditions and operational realities, strengthening
project selection, process control, and operational reviews
to drive continuous refinement of the management
system. This supports the Group's steady and sustainable

development.
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Chairman’s Statement
EFEHRS

6

In operational management, the Group has continuously
strengthened the operation, maintenance, and profitability
management of projects already in operation. It has
focused on enhancing overall operational quality and
management efficiency, while continuously summarizing
experience and optimizing mechanisms to lay the
foundation for advancing subsequent projects and
enhancing comprehensive management capabilities. At the
same time, the Group has maintained a close watch on
technological advancements, industry trends, and changes
in market mechanisms, prudently assessing their impact on
business operations and management. It strives to enhance

its overall adaptability and professional capabilities.

Safety and Internal Controls: Upholding Safety
Standards and Refining Internal Control Systems

The Group consistently prioritizes production safety,
compliant operations, and risk management. Throughout
the year, the Group strengthened the implementation
of safety responsibilities, refined risk identification and
prevention mechanisms, and ensured the thorough
execution of all safety management requirements,
maintaining overall stable production safety conditions.
Concurrently, the Group advanced its internal control
system construction, further optimizing management
processes, strengthening policy enforcement, and
enhancing oversight effectiveness to ensure standardized
and orderly operational management. A robust governance
foundation, prudent risk awareness, and continuously
refined management systems will continue to provide

strong support for the Group’s long-term development.
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Future Outlook: Seizing Development Opportunities
and Deepening Integrated Energy Services

Looking ahead to 2026, the new energy sector will
continue to present development opportunities driven
by policy guidance, technological advancements, and
improved market mechanisms. However, uncertainties
regarding industry competition, project profitability,
consumption conditions, and market-based transactions

will persist.

Facing this new landscape, the Group will continue to
focus on long-term development, balancing scale, quality,
profitability, and risk. We will persistently optimize our
business structure and resource allocation to drive steady
growth in our core operations. By leveraging shareholder
resources, industry scenarios, and market conditions, we
will prudently explore synergistic business opportunities
to further enhance the Group’s sustainable development
capabilities. The Group will also maintain a pragmatic and
enterprising approach, actively respond to market changes,
strengthen management foundations, enhance core
competitiveness, and strive to create long-term, stable, and

sustainable value returns for shareholders.

Finally, on behalf of the Board, | would like to express my
sincere gratitude to the management and all employees for
their hard work and contributions throughout the year. |
also extend my heartfelt appreciation to our shareholders,
customers, partners, and the broader community for their
continued support and trust. In the coming year, the Group
will continue to work hand in hand with all stakeholders,
forge ahead with determination, strive to generate greater
returns for shareholders, and contribute more to the new

energy development.

Chairman

Wang Haoying
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Management Discussion and Analysis
EEEANmE SR

BUSINESS REVIEW AND PROSPECTS

Review of Industry Development Status

In 2025, the new energy sector achieved major breakthroughs
in three areas: scale expansion, structural optimization, and
system improvement, marking historic progress in the green and
low-carbon energy transition. Nationwide, renewable energy
accounted for over 60% of installed capacity, with wind and
photovoltaic power installations surpassing thermal power for
the first time to become the largest power source. New wind
and photovoltaic installations exceeded 430 million kW for the
year, with the additional power generation nearly covering the
entire society’s new electricity demand; the share of non-fossil
energy consumption exceeded the annual target, new energy
storage installations grew rapidly, and the policy framework for
green electricity, green certificates, and consumption guarantees
accelerated its establishment and refinement. The industry’s
development formally transitioned from its earlier phase of
rapid expansion into a new era of high-quality development
and integrated coordination among generation, grid, load, and

storage.

Review of Major Policies in Relation to China’s Energy
Industry

In 2025, China intensively introduced multiple policies related to
the energy industry. Focusing on core directions such as high-
quality development of new energy, power market reform, carbon
peak and carbon neutrality goals, and the development of energy
storage and green electricity, these policies further refined the
policy framework, clarified development pathways, and optimized
management mechanisms. This provided robust policy support
for building a new energy system and propelled the energy
industry toward steady progress in cleanliness, marketization, and

integration. Among these:
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Management Discussion and Analysis

In January, the National Energy Administration issued the
“Management Measures for the Development and Construction
of Distributed Photovoltaic Power Generation”, categorizing and
regulating residential and commercial and industrial distributed
photovoltaic systems. The measures streamline filing procedures,
encourage diversified investment, and ensure fair grid connection.
Taking 1 May as the cutoff date, policy differences between
new and existing projects were clarified. After 1 May, no new
full-feed-in projects would be approved, and projects failing to
meet self-consumption quotas must participate in market-based

transactions for surplus electricity.

In February, the National Development and Reform Commission
and the National Energy Administration jointly released the
“Notice on Deepening the Market-based Reform of New Energy
Feed-in Tariffs to Promote High-Quality Development of New
Energy” (NDRC Price [2025] No. 136, referred to as “Document
No.136"). This document deepens market-based reforms for new
energy feed-in tariffs, clarifying rules such as “full market entry”
and differential settlement. Designating 1 June as the cutoff
date for distinguishing between old and new policies, settlement
methods for existing and new projects would be differentiated
to lay the groundwork for energy storage and power market
development. Concurrently, the National Energy Administration
released the “Notice on the 2025 Energy Work Guidance”, setting
annual targets for installed power generation capacity and new
energy installations, advancing projects like “desert, Gobi and
wilderness” and offshore wind farms, and refining power market

mechanisms.

In March, the “Government Work Report” proposed launching
carbon peak pilot programs, establishing a dual-control system
for carbon emissions, and accelerating construction of “desert,
Gobi and wilderness” bases and offshore wind farms. Five
departments jointly issued the “Opinions on Promoting the High
Quality Development of the Renewable Energy Green Electricity
Certificate Market”, clarifying plans to refine the green certificate
trading system by 2027, improve green electricity consumption
mechanisms, and advance international application of green

certificates.

EEEN®ADN

—B > BERERBHNE(DHRALCAEER
BEREENWE) NEREFPARIEED
R BEERE - ZBZTRE - RIE
DEHE USB1BRDRE > BEHER
BERRER SR HRABHEZBRLAER
B BEREBLAFREREESHEERSHA
mIHERS °

—B - BEXR#NZE - SEREH M (B RIEH
FEREMEEDBEHNERENERSEHE
BREEN) (ERER (2025) 1365% > E71H
M363%EX 1) > HRICH AR LABEDH IR
ZREMEEAT) ZEEHEZHA > U6
B1B%A THERIDKE > BREFELEE
BEEAN > RHEERENTHEERIEESR
B RHEARERB M (2025F R TFIEE
ER) PRESFHETRM  MEERERE
FER WENIXTIBEM  BLREFE
R EBEEATHEE -

R (BRIFRE) REARKEESR
B BEBRHFMEERE MR TDXTRIE
s ERERR ; AEMPIKS M (AR
REAJBEERGEENEEHTESEHEHR
BNER)  BHRI2027FZTEHLERXZH
B> ReEgeaBIHEKE > HESIRER
FEF o

PEZEREEBRARAR 9
“ECREER



Management Discussion and Analysis
EEEANmE SR

In April, the National Development and Reform Commission
and the National Energy Administration issued the “Notice on
Comprehensively Accelerating the Construction of Electricity Spot
Markets” (F.G. Reform Office T.G. [2025] No. 394, referred to
as “Document No. 394"), requiring basic coverage of electricity
spot markets nationwide by the end of 2025 and setting

operational timelines for 20 provinces.

In May, the National Development and Reform Commission and
the National Energy Administration issued the “Notice on Orderly
Promotion of Green Electricity Direct Connection Development”,
defining two models for “green electricity direct connection”. It
requires a self-generation and self-consumption ratio >60% and,
for the first time, permits “behind-the-meter electricity sales”
for new energy sources, aligning with the EU’s CBAM green

electricity traceability requirements.

In June, the National Energy Administration Comprehensive
Department released the “Notice on Organizing and Carrying out
Hydrogen Energy Pilot Projects in the Energy Sector”, exploring
off-grid hydrogen production in areas with weak power grids. This
initiative aims to build an integrated wind-photovoltaic-hydrogen-
storage framework, with supporting electrolyzer capacity not less
than TOMW.

In July, the National Development and Reform Commission
issued the “Notice on Launching the Development of Zero-
Carbon Industrial Parks”, advancing zero-carbon industrial park
construction, optimizing energy consumption structures within
parks, supporting green electricity direct connection and local
new energy integration, and encouraging green certificate trading

and hydrogen-electricity coupling development.

In August, seven departments including the People’s Bank of
China and the National Development and Reform Commission
jointly issued the “Guiding Opinions on Financial Support for
New Industrialization”, supporting emerging industries such as
new energy in financing through multi-tiered capital markets and

strengthening financial backing for new industrialization.
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Management Discussion and Analysis

In September, the National Development and Reform Commission
and the National Energy Administration issued the “Guidelines
for the Market Construction in Regions with Continuous
Operation of Electricity Spot Markets”, encouraging virtual power
plants and new energy storage to participate in electricity spot
markets and supporting joint bidding for “power generation
+ energy storage.” Concurrently, they released the “Notice on
Improving the Pricing Mechanism to Promote Local Consumption
of New Energy Power Generation”, clarifying fee details for
local consumption of new energy and guiding the development
of generation-grid-load-storage and green electricity direct

connection projects.

In October, the “Recommendations of the Central Committee
of the Communist Party of China for Formulating the 15th Five-
Year Plan for National Economic and Social Development” were
released, proposing to optimize key energy corridors, accelerate
the construction of a new energy system and power system,
increase the proportion of new energy supply, and build China

into an energy powerhouse.

In November, the National Energy Administration issued the
“Guiding Opinions on Promoting the Integrated Development
of New Energy”, aiming to enhance the accuracy of new energy
power forecasting, advance grid-forming technology applications,
support the creation of 100% new energy bases, and leverage the

regulatory roles of solar thermal and energy storage.
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Management Discussion and Analysis
EEEANmE SR

In December, the National Development and Reform Commission
and the National Energy Administration jointly issued two
notices: first, the “Notice on Doing a Good Job in the Signing
and Performance of Medium-and Long-Term Power Contracts
for 2026", clarifying requirements for signing medium- and
long-term power contracts in 2026. Direct market access users
would generally not be subject to time-of-use pricing, driving the
transformation of energy storage revenue models; second, the
“Several Opinions on Promoting the Scaled-up Development of
Solar Thermal Power Generation”, which aims to promote the
scaled-up development of solar thermal power generation and
achieve a total installed capacity of approximately 15 million kW
by 2030, with levelized cost of electricity comparable to coal-
fired power generation, and the realization of independent and

controllable technology.

Review of Development Status of the Photovoltaic Power
Generation Industry

According to statistics from the National Energy Administration,
China’s photovoltaic power generation industry maintained
steady growth in 2025. Installed capacity continued to expand,
structural optimization progressed, and utilization levels remained
generally stable, providing robust support for the green and low-

carbon energy transition.

In 2025, China’s new photovoltaic installations reached 317
million kW, marking a 14% year-on-year increase. This included
164 million kW of new centralized photovoltaic capacity and
153 million kW of new distributed photovoltaic capacity, further
consolidating the coordinated development pattern of centralized
and distributed photovoltaic. By December 2025, China’s
photovoltaic installed capacity surpassed 1.2 billion kW, marking
a 35% year-on-year increase. This comprised 670 million kW
of centralized photovoltaic and 530 million kW of distributed

photovoltaic.
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Management Discussion and Analysis

National photovoltaic power generation reached 1.17 trillion
kWh, a 40% year-on-year increase, significantly enhancing
electricity supply capacity. The national photovoltaic utilization
rate stood at 95%, with the industry’s overall operational quality

and efficiency steadily improving.

New high-efficiency battery technologies such as TOPCon and
HJT accelerated their industrialization, significantly speeding up
the pace of technological iteration and efficiency improvements
in the industry. The conversion efficiencies of TOPCon, HIBC,
and perovskite tandem modules reached 25.58%, 27.81%,
and 30.60%, respectively. Perovskite tandem technology
demonstrated rapid efficiency breakthroughs, with laboratory
small-size tandem cells exceeding 34% efficiency, positioning it
as the core technological direction for surpassing the theoretical

efficiency limits of monocrystalline silicon cells.

Regarding supply chain pricing, TOPCon module prices dropped
from RMBO0.7/W at the beginning of the year to the RMBO0.66—
0.69/W range. Recently, influenced by factors such as industry-
wide standardized competition and efforts to curb disorderly
internal competition, prices have shown signs of stabilization
and recovery. However, constrained by relatively weak terminal

demand, the upward potential for prices remains limited.

Review of Development Status of the Wind Power
Generation Industry

According to data from the National Energy Administration,
China’s wind power sector achieved rapid growth in 2025, with
significantly increased new installed capacity and distinct regional
distribution patterns. Cumulative installed capacity and electricity
generation grew steadily, maintaining sound overall operational
quality and efficiency, thereby providing robust support for the

green transformation of the energy structure.
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Management Discussion and Analysis
ERENmEDR

In 2025, China’s wind power new installed capacity reached 120
million kW, marking a substantial 51% year-on-year increase
and demonstrating robust growth momentum. Onshore wind
power accounted for 110 million kW of the new installed
capacity, maintaining its dominant position. Offshore wind
power progressed steadily with 6.59 million kW of new installed
capacity, continuously accelerating the industrialization process
of the offshore wind power sector. From a regional perspective,
the three northern regions leveraged their resource endowment
advantages to become the core areas for new wind power
installations, accounting for 79% of the national total, with a

high degree of regional concentration.

By the end of December 2025, China’s cumulative grid-connected
wind power capacity reached 640 million kW, marking a 23%
year-on-year increase and continuing its expansion. Onshore
wind power accounted for 590 million kW of cumulative grid-
connected capacity, while offshore wind power reached 47
million kW of cumulative grid-connected capacity, further refining
the coordinated development pattern between onshore and

offshore sectors.

In terms of electricity generation, China’s wind power output
reached 1.13 trillion kWh in 2025, marking a 13% year-on-year
increase. Wind power’s contribution to China’s total electricity
supply continued to rise. The average utilization rate of wind
power nationwide remained at a high level of 94%, indicating

stable industry operational efficiency and full resource utilization.
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Management Discussion and Analysis

In 2025, China’s wind turbine technology underwent continuous
iteration and upgrades, with significant improvements in single-
unit performance and operational efficiency. Cost control yielded
notable results, and the industry’s technological competitiveness
steadily strengthened. Wind turbine equipment showed a trend
toward larger-scale development, with continuous increases in
impeller diameter and tower height, and steady growth in single-
unit capacity. Offshore wind turbines reached a maximum single-
unit capacity of 26MW. The widespread application of core
technologies such as permanent magnet synchronous generators
further improved turbine operational efficiency and reliability.
In terms of technological breakthroughs, significant progress
has been made in key technologies like floating foundations,
successfully overcoming water depth limitations to over 200
meters, laying a solid foundation for deep-sea wind power
development. Intelligent operation and maintenance (O&M)
technologies are being rapidly deployed. By integrating Al-based
wind forecasting with smart yaw and pitch control, turbine
availability has reached 98.5%. The implementation of digital
twin and edge computing technologies enables predictive fault
detection, effectively reducing O&M costs. Regarding costs, the
onshore turbine cost including tower has decreased from RMB4.8/
W in early 2020 to approximately RMB2/W, while the average
winning bid price for offshore turbines including tower has
dropped to around RMB3/W, demonstrating significant industry
cost control achievements. Starting from 2025, turbine prices
were expected to gradually stabilize and rebound, improving the

industry’s profitability outlook.
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Management Discussion and Analysis
EEEANmE SR

Review of the Energy Storage Industry Status

Meanwhile, the new energy storage industry has achieved
leapfrog development, providing robust support for the
consumption and stable operation of wind and photovoltaic
power. By the end of 2025, China’s installed capacity of
commissioned new energy storage systems reached 136 million
kW/351 million kWh, marking an 84% increase from the end
of 2024 and a more than 40-fold rise compared to the end
of the 13th Five-Year Plan period, demonstrating remarkable
development achievements. Energy storage performance
continued to improve, with the average storage duration reaching
2.58 hours, an increase of 0.30 hours compared to the end of
2024. In application scenarios, the proportion of standalone
energy storage steadily increased. New standalone energy storage
installations in 2025 reached 35.43 million kW, accounting for
51.2% of the cumulative installed capacity, representing an
increase of approximately 5 percentage points compared to the
end of 2024, reflecting a continuously optimized application
structure. Regarding technology routes, lithium-ion battery
storage remained dominant, accounting for 96.1% of installed
capacity, while diversified technologies such as compressed air
energy storage, flow battery storage, and flywheel battery storage
developed synergistically, collectively accounting for 3.9% of
installed capacity, resulting in a more rational technological
portfolio. Regarding utilization levels, the utilization efficiency
of new energy storage technologies continued to improve.
Preliminary statistics indicated that the equivalent utilization
hours for new energy storage nationwide reached 1,195 hours in
2025, an increase of nearly 300 hours compared to 2024, further

enhancing resource utilization efficiency.
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Management Discussion and Analysis

Significant progress has been made in optimizing energy storage
technology and costs. Lithium-ion battery storage technology
has achieved mature application, while new energy storage
technologies like sodium-ion batteries and flow batteries are
advancing toward commercial deployment. Technological
innovation has seen the adoption of string-based architectures
replacing traditional centralized designs, enhancing system
safety levels. Operational efficiency has been boosted and cell
degradation reduced through measures like increasing cell
specifications (from 280Ah and 314Ah to 587Ah), expanding
system capacity, and applying liquid cooling technology, thereby
driving down the full lifecycle cost of energy storage. Regarding
costs, the price of 2h energy storage systems has decreased from
RMBO0.85/Wh at the beginning of 2024 to around RMBO0.55/Wh,
while energy storage cell prices have dropped from RMBO0.45/
Wh at the beginning of 2024 to around RMBO0.3/Wh, which cost

control has yielded outstanding results.

BUSINESS REVIEW

In 2025, the macroeconomy maintained steady growth,
withstanding pressures from complex external conditions
and trade frictions. Annual GDP exceeded RMB140 trillion,
representing a 5.0% year-on-year increase. Employment and
livelihood safeguards remained robust, household incomes
grew steadily, new productive forces accelerated development,
and high-quality growth took firm strides—Ilaying a solid
macroeconomic foundation for the new energy industry

development.

At the industrial level, China’s new energy sector maintained
rapid development momentum. Installed capacity expanded
steadily, with total wind and photovoltaic power installed
capacity surpassing thermal power generation. The share of
non-fossil energy in installed capacity continued to rise steadily,
demonstrating significant progress in the green transformation
of the energy structure. At the same time, the industry faces
phased challenges. Structural imbalances in power supply and
demand persist in some regions, increasing pressure on new
energy consumption. Power curtailment issues remain prominent,

constraining the industry’s high-quality development.
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Management Discussion and Analysis
EEEANmE SR

At the policy level, industry regulatory frameworks and supportive
measures continued to evolve. New regulations for distributed
power stations and the market-based electricity pricing reforms
outlined in Document No.136 have been fully implemented.
Local governments were actively optimizing peak-valley electricity
pricing mechanisms, extending off-peak periods, and increasing
self-consumption quotas for self-generated power. These efforts
have driven the new energy industry’s transition from scale
expansion to high-quality development, presenting both new
opportunities and heightened challenges for new energy project

investment and development.

Against this backdrop, the Group proactively aligned with industry
trends by refining its business development direction, designating
energy storage business as a key development area for the year.
Concurrently, it actively pursued distributed photovoltaic projects
with high self-consumption ratios and distributed wind power
projects enabling local priority consumption, thereby enhancing
project revenue stability. Furthermore, the Group continued to
deepen reforms in its power plant operation and maintenance
system, optimize unit power generation strategies and market-
based trading approaches, actively participate in green electricity
and green certificate transactions, and implement multiple
measures to reduce costs and enhance efficiency, thereby

strengthening its core competitiveness.
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Management Discussion and Analysis

In 2025, leveraging opportunities in the new energy industry,
the Group steadily advanced high-quality development of its new
energy business through diversified initiatives such as resource
sharing and business synergy. This approach enabled coordinated
efforts across internal and external operations, achieving
breakthroughs in multiple areas and yielding significant results
across all business segments. Externally, the Group continuously
refined its market deployment and intensified development of
high-quality new energy projects, achieving remarkable project
implementation and multi-point success. In the energy storage
sector, energy storage projects including the Linxiang Phase
I T00MW/200MWh, Jiyuan Iron and Steel 80MW/240MWh,
Hebei Linyang 100MW/400MWh projects have successively
commenced operations. Concurrently, we completed the filing
for 10 energy storage projects across nine provinces, including
Guangxi Qintang 400MWh, lJilin Qian’an 400MWh, and Shanxi
Shanyin 800MWh projects, with a cumulative filed capacity
reaching 2.4GW/4.84GWh. In the wind and photovoltaic sector,
the Company successfully secured construction indicators for the
160MW photovoltaic project in Yunnan Boshang Phase Il and
the 50MW wind power project in Guangxi Binyang. It completed
the filing for the photovoltaic project at ZTE Nanjing campus
and won the bid for the 25.2MW project in Huarun Liuxin Town.
Throughout the year, the Company tracked and reserved new
energy projects exceeding 8GW in scale, with the capacity of key
development projects reaching 5.6GW, laying a solid foundation
for future business growth. Internally, the Group deepened
industrial synergy by leveraging shareholder resources to expand
diversified business scenarios. In distributed photovoltaic sector,
it actively developed rooftop distributed photovoltaic power
stations at Blogis Holding Co., Ltd. (“Blogis Holding”) and China
Merchants Shekou Industrial Zone Holdings Company Limited,
with 39 projects completed and grid-connected, 3 projects under
construction, and 6 projects undergoing preliminary compliance
procedures. In emerging business areas, leveraging shareholders’
extensive application scenarios, the Group is actively advancing
energy-saving retrofit projects for commercial complexes such
as Maqun Garden City and Kunshan Garden City, steadily
positioning ourselves in the emerging field of building energy-
saving retrofits. Concurrently, it is proactively exploring overseas
markets, actively promoting the Sri Lanka Hambantota Port
photovoltaic-storage hybrid project, to facilitate the international

expansion of the Group's business.
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Management Discussion and Analysis
ERENmEDR

For the year ended 31 December 2025, revenue increased
by approximately 6.5% year-on-year to RMB1,379,986,000
(2024: RMB1,295,563,000); earnings attributable to equity
owners of the Group amounted to RMB188,308,000 (2024:
RMB114,136,000), representing an increase of approximately
65.0% over the same period of last year. The basic earnings per
share was RMB10.17 cents, indicating an increase of RMB4.01
cents or approximately 65.1% from RMB6.16 cents in the same

period of last year.

EPC and Consultancy and General Construction Business

Revenue from the EPC and consultancy and general construction
segment was recognised based on the completion progress of
the projects. Segment sales to external customers decreased
by approximately 26.0% as compared to the same period of
last year to RMB382,969,000 (2024: RMB517,228,000). The
decrease in segment revenue was mainly due to the change in the
Group’s business strategic direction. Firstly, the new energy EPC
business mainly focused on self-invested and self-built projects,
and most of the revenue recognised was offset at the company
consolidation level; secondly, for the municipal EPC business, due
to the downward trend of the property industry as a whole and
the Company’s plan to withdraw from this business, in order to
reduce capital occupation, the Group has not undertaken any

municipal EPC new projects in 2025.
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Management Discussion and Analysis

In 2025, the Group actively expanded its new energy EPC
business, securing 39 new energy EPC projects with a total
contract value of approximately RMB900 million. These projects
comprehensively covered core areas including centralized
photovoltaic, distributed photovoltaic, and energy storage,
achieving synergistic development across multiple domains.
Significant achievements were made in implementing key
projects, with all major initiatives progressing as planned and
successfully delivered: 37 rooftop distributed photovoltaic
projects, including Blogis Holdings, were completed and
connected to the grid on schedule, ensuring early operational
benefits; the Linxiang Phase Il T00MW/200MWh energy storage
project successfully connected to the grid in May, while the Jiyuan
Iron and Steel 80MW/240MWh energy storage project connected
to the grid in October and the Hebei Linyang 100MW/400MWh
energy storage project completed grid connection in December.
The smooth commissioning of these energy storage projects
further enhanced the Group’s layout in the energy storage sector;
The Huarun Liuxin Town project demonstrated rigorous quality
control and efficient progress during construction, earning high
praise from the owners and showcasing the Group’s robust

project execution and management capabilities.

The Group consistently adheres to the safety production principle
of “safety first, prevention as the priority and comprehensive
management”. Safety production is integrated throughout all
business processes, with rigorous emphasis on refining systems
and implementing responsibilities. Continuous investment in
safety production is maintained, alongside routine safety hazard
identification and remediation efforts. This approach strengthens
the safety production defense line, effectively preventing and
curbing various safety incidents. Throughout 2025, no general
or higher-level safety production accidents occurred, ensuring
the stable and orderly advancement of business operations. In
engineering management, the Group deepened standardized
quality management practices, strictly implemented the first-
piece sample system, and enhanced quality control throughout
construction by increasing inspection and sampling frequencies.
Rigorous oversight of intermediate project handover quality
ensured a 100% first-time acceptance rate for all projects. No
quality incidents occurred throughout the year, and no customer
complaints were received, effectively safeguarding engineering

quality and service standards.
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Management Discussion and Analysis
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In 2025, the Group continued to strengthen its core
competitiveness, achieving significant results in qualification
upgrades, system development, and technological research
and development. Regarding qualification enhancement, the
Group’s wholly-owned subsidiary successfully upgraded its
Power Installation, Maintenance, and Testing Qualification from
Grade 4 to Grade 3. This upgrade broadened the Company’s
business scope and enhanced its market competitiveness.
Simultaneously, the Group successfully passed the recertification
audit for its Integrated Quality, Environmental, and Occupational
Health and Safety Management System, further validating the
standardization and effectiveness of its operational systems
and providing a solid foundation for high-quality business
development. In technological research and development,
the Group closely aligned with the development needs of its
core business, focusing on breakthroughs in key technologies.
It successfully secured project approval for three research
projects, including “Research and Application of Key Control
Technologies for Large-Scale Electrochemical Energy Storage
Systems”, continuously advancing technological innovation and
the transformation of research outcomes. Throughout the year,
the Group obtained 9 utility model patents and 4 invention
patents, continuously enriching its intellectual property portfolio
and steadily enhancing its technological innovation capabilities.
Furthermore, the Group maintained its qualification as a high-
tech enterprise in Jiangsu Province, enabling it to continue
benefiting from corporate income tax reduction policies. This
effectively reduced operating costs and provided strong support

for technological research and development investments.

22 CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
ANNUAL REPORT 2025

“ECRE AEEFERECRORESEN
FEEAR BRERRBRHTEBEEIGE
FEEZERN -BERASTH  c~&EBE2EF
REIEFFEREAEAAENEERTERFA
MRE=% > BEFRNEAE-—FTHRETE
REEFAIZLE - ERBTHERFN B
B> AEEIEFEEEE - RIEMBERE
Z2EE-A—RABRIAEZ > BRETH
REMEAARMRINE-—PRE > BEHS
HEXREMUHBERE -HBEMEFE > &
EERBEHNETEEBERTNR » BEKOKM
WA > BThTER (KRB B 2R R R RASEIE
XM R R ER) E3ERAREILIE >
BIEERMAIMEARREE  2E4xEEE
FOEERMEER  AIRBAFEFEE > A
HERREREEE > RWAIMENRI R
Fto ltSh > AEBEBEFRLIEES MR
TEER > BEZEEARBEREEMTR
HRBABRIR > AMEREEENRT > &
MR ARMENXE -



Management Discussion and Analysis

Power Generation Business

As of 31 December 2025, the Group had a total of 145 power
plants in operation and maintenance, including 130 wind and
photovoltaic power plants with a total operating capacity of
2,083MW (in terms of actual installed generating capacity) and
15 energy storage power plants with an operating capacity
of 1,192MWh. The wind and photovoltaic power generation
was 2.16 billion kWh. Among them, the cumulative power
generation of photovoltaic power stations was 1.58 billion kWh
and the cumulative power generation of wind power stations
was 580 million kWh, demonstrating a steady increase in power
supply capacity. Concurrently, the Group actively participated
in green electricity and green certificate trading, completing
cumulative green electricity transactions of 114 million kWh,
generating additional revenue of approximately RMB1.68 million.
Approximately 1.01 million green certificates were traded,
generating revenue of about RMB5.15 million, further optimizing

the revenue structure through market-based transactions.

In the first half of 2025, affected by the “National Energy
Administration Order No. 7 (2025)", to ensure distributed
photovoltaic projects could continue under existing policies and
mitigate the impact of new regulations on electricity revenue
stability, the Group proactively advanced project construction
through multiple measures. These included optimizing power
station designs, implementing cross-construction models, and
rationally scheduling accelerated work plans. This ensured the
successful grid connection of 14 distributed rooftop photovoltaic
projects at Blogis Holding by 30 April, effectively safeguarding
stable project revenues.
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Management Discussion and Analysis
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In response to industry policy changes and development trends,
the Group has promptly adjusted its investment strategy,
prioritizing energy storage as a key growth area and vigorously
expanding its energy storage project portfolio. As of 31 December
2025, the Group added 885MWh of grid-connected installed
capacity for its energy storage power stations, including the
Linxiang Phase Il T00MW/200MWh energy storage project, the
Jiyuan Iron and Steel 80MW/240MWh energy storage project,
and the Hebei Linyang 100MW/400MWh energy storage project,
all of which have been completed and put into operation,
demonstrating significant implementation results. Concurrently,
the Group secured project filings for 10 energy storage projects
spanning 9 provinces, including Guangxi Qintang 400MWh, Jilin
Qian’an 400MWh, and Shanxi Shanyin 800MWh projects, with
a cumulative filing capacity reaching 2.4GW/4.84GWh. Among
these, the Ulangab 100MW/400MWh energy storage project
was successfully selected as a preferred independent energy
storage project in Ulangab, demonstrating the Group’s project
development and operational capabilities in the energy storage
sector.

The Group continues to advance the standardization of power
plant operations, implementing multiple measures to enhance
intelligent operation and maintenance (O&M) capabilities. This
includes continuously optimizing O&M quality and efficiency
while strengthening equipment control and management.
Through comprehensive reorganization and improvement of O&M
workflows, systematic identification and elimination of potential
accident hazards, the Group has effectively elevated power plant
O&M efficiency and standardization levels. Simultaneously, the
Group actively employs modern intelligent technologies such
as video surveillance, infrared alarms, and drone inspections
to intensify power plant inspection efforts, ensuring stable
operation of power generation equipment. The annual availability
rate of power generation equipment in power plants reached
99.7%, exceeding industry standards by 0.7 percentage points.
Furthermore, the Group's self-developed intelligent O&M system
was successfully deployed. This system comprehensively addresses
operational management needs across multiple scenarios
including photovoltaic, wind power, energy storage, and carbon
management. It significantly reduces investment cost on data
collection equipment while further enhancing the intelligence and
intensification of O&M operations, providing robust support for
efficient and stable power plant operations.
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For the year ended 31 December 2025, this segment recorded
a revenue growth of approximately 29.9% as compared to
the same period of last year, contributing RMB982,064,000
(2024: RMB756,231,000) to the revenue of the Group, and an
increase in segment profit (before deducting tax and finance
cost) of approximately 36.0% to RMB475,750,000 (2024:
RMB349,908,000). The increase in segment revenue was
attributable to higher power generation business income in
2025 compared to the same period last year, primarily due to
a significant increase in power generation resulting from the
addition of 164MW of grid-connected wind and photovoltaic
installed capacity and 885MWh of energy storage installed

capacity.

Financing Business

For the year ended 31 December 2025, the Group’s finance
business recorded revenue of RMB14,953,000 (2024:
RMB22,104,000), representing a year-on-year decrease of 32.4%.
The decrease in revenue was mainly due to a decrease in loan

interest income and handling fee income compared to last year.

(@) Finance Lease Receivables
In 2025, the Group has 22 (2024: 25) finance lease contracts
with 22 (2024: 24) lessees who engaged in new energy

sector.

(b) Loan Receivables
In 2025, the Group has 1 (2024: 1) loan contract with 1
(2024: 1) customer.
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(i) Industry Profile of Loan Receivables (i) EREHBIITESHIER
The following table sets out the breakdown of the TRINHAEBRKERNITESD
Group's loan receivables by industries: HiEmR -
As of 31 December 2025 As of 31 December 2024 Changes
BEZECIE HEZZCME
+ZB=+—-H +ZBA=+—H 2%
RMB'000 % RMB'000 % RMB'000
ARETR % AREFR % AREFR
Construction Sector B - -% - -% -
New energy Sector AL = -% - —9 _
Property Management Sector ¥ ¥ &12 7,551 100% 10,558 100% (3,007)
Total Loan Receivables BWERAE 7,551 100% 10,558 100% (3,007)
(i)  Geographical Region Profile of Loan Receivables (i) B E D SR

All of the loan receivables are due from the customers
located in the People’s Republic of China (the “PRC").

The following table sets out the breakdown of the

Group’s loan receivables by customer’s geographical

region in the PRC:

FRENEKREREIIREFEAR
HAR(THE)ER - TR

o

FEFBKRERNPEE D MHIE

As of 31 December 2025 As of 31 December 2024 Changes

BE_S-LE BEZZ-MF
+ZA=+-H +ZB=+—H =)
RMB'000 % RMB'000 % RMB’000
AERBFR % ARBTR % ARBFR
Eastern ER - -% - -% -
Southern Ecde] 7,551 100% 10,558 100% (3,007)
Central Ecdes) - -% - -% -
Southwestern [iifez) - -% - -% -
Total Loan Receivables e ER BT 7,551 100% 10,558 100% (3,007)
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(iii)  Maturity Profile of Loan Receivables
The following table sets out the maturity analysis of

the Group’s loan receivables:

EEEN®ADN

(i) FEWEZHIEIE 157
TRIEAERMEKREREIERE
PiAea X il

As of 31 December 2025 As of 31 December 2024 Changes

BEZFZHE BHEZZT_ME
+ZA=+-H +ZA=+—H 2%
RMB’000 % RMB'000 % RMB’000
ARETR % ARBFR % AREFR

Maturity ZI8 R

Not more than 1 year 1R 3,898 52% 3,621 34% 277
110 2 years 1E2F 3,653 48% 3,898 37% (245)
2 to 5 years 2E5F = -% 3,039 29% (3,039)
Total Loan Receivables FEWEH4azs 7,551 100% 10,558 100% (3,007)

BUSINESS MODEL

The indirect wholly owned subsidiary of the Company, CNEC
Financial Leasing (Shenzhen) Co., Ltd. ("CNEC Financial
Leasing”), principally engages in the provision of financial leasing
and factoring business in the PRC. The principal mode of finance
lease offered mainly include direct-leasing, sale-and-leaseback
and recourse factoring. The major source of fund for this business
is loans from banks and leasing companies from the same industry
for leasing and factoring projects, and internal resources of the

Group.

Direct-leasing: The lessee designates the supplier of the selected
equipment. Then the lessee, the equipment supplier, and CNEC
Financial Leasing sign a tripartite procurement agreement.
CNEC Financial Leasing will pay the equipment supplier for the
equipment after acceptance of equipment by the lessee and a
financial leasing contract will be signed between CNEC Financial
Leasing and the lessee. The lessee pays CNEC Financial Leasing

rent based on the agreed terms.
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Sale-and-leaseback: The lessee sells the equipment to CNEC
Financial Leasing and signs an equipment sale and purchase
contract with CNEC Financial Leasing. Then CNEC Financial
Leasing signs a sale-and-leaseback contract with the lessee. CNEC
Financial Leasing pays the lessee for the equipment and the lessee

pays CNEC Financial Leasing rent based on the agreed terms.

Recourse factoring: Creditors (sellers or service providers) under
trade and service contracts transfer their current or future
accounts receivable to CNEC Financial Leasing. CNEC Financial
Leasing will then provide financing services for the accounts
receivable. In the case where the principal and interest of the
factoring financing are not fully repaid, CNEC Financial Leasing
has the right to request the debtor of the underlying transaction
contract to pay off the debts to CNEC Financial Leasing and
to recover the principal and interest from the transferor of the

accounts receivable.

CNEC Financial Leasing’s target customers mainly include sizable
and asset-intensive institutional customers in the PRC covering
industries ranging from renewable energy, sports and culture,
and technology. Most customers of CNEC Financial Leasing in the
PRC are obtained through (a) referrals from business partners of
existing customers, banks or peers, (b) marketing and sales effort
from CNEC Financial Leasing, and (c) self-owned projects of the
Group which will bring potential factoring business opportunities

with different suppliers of the Group.

Major terms of loans granted
Subject to the credibility of the customers and quality of the
collateral, the financial leases granted normally have a term of 7

to 12 years.

Furthermore, all of the total finance lease receivables are secured
by photovoltaic power plants, proceeds from sales of electricity
and paid up registered capital of the lessees, while all of the total
loan receivables are secured by finance lease receivables and trade

receivables of the borrowers.
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INTERNAL CONTROL PROCEDURES

CNEC Financial Leasing has implemented the following internal

control measures in carrying out the financial leasing and

factoring business:

Credit risk assessment of customers

(i)

(i)

(iii)

The business and operations department of CNEC Financial
Leasing assesses the background and reputation of any
new customers by taking into account the new customer’s
financial status, market share, shareholders background and
business reputation. CNEC Financial Leasing also takes into
consideration their future business strategies and expansion

plan.

For customers who meet the access requirements, the
business and operations department of CNEC Financial
Leasing will conduct due diligence and credit verification.
CNEC Financial Leasing researches and analyzes customers’
backgrounds, including their operating history, shareholders
and other financial information. If applicable, specific needs
in respect of the type and specification requirements of
the assets will also be studied and compared with CNEC

Financial Leasing’s historical and market records.

After evaluation, the business and operations department
of CNEC Financial Leasing will conduct due diligence on the
customers and the projects. After the preliminary review
process is passed by the risk and compliance department,
the application will be submitted to the management for
decision making. The management will decide whether to
execute the project after comprehensive consideration based
on factors such as financing option, capital cost and project

risk.
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Mechanism in determining loan terms

After the due diligence process, the business and operations
department of CNEC Financial Leasing will provide preliminary
quotation for client’s consideration based on the estimated cost
of capital of CNEC Financial Leasing, return assessment and

approval by the management.

CNEC Financial Leasing will also evaluate different transaction
structures and the relevant leasing and financing options. Lease
terms including time frame, the amount of the lease payment, the
payment schedule, and financing terms including interest rate,
duration and the amount of financing will also be considered for
the purpose of making an overall assessment of the legal and
operational risks of a particular transaction. Interest rate risk,
counterparty and credit risk, the level of debt, and the residual
value risk of the subject assets will also be assessed at this stage.
Cash flow analysis will also be performed to assess the reliability

of the primary source of repayment.

CNEC Financial Leasing will proceed to obtain preliminary
indications from the financial institutions for the financing
arrangements (if any). CNEC Financial Leasing will generally
require indications from at least three financial institutions on the

proposed financial arrangement.
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Approval process for granting loans

(i)

(i)

(iii)

After confirmation of principal terms with the customers,
the business and operations department of CNEC Financial
Leasing will submit the project report to the risk review and
decision committee for approval. If approval is obtained,
recommendation to the board of directors of CNEC
Financial Leasing can be made. After the approval of the
board of directors of CNEC Financial Leasing is obtained,
the business and operations department of CNEC Financial
Leasing will then proceed to prepare the agreement and
relevant document on the basis of the negotiated and
approved terms of the asset acquisition, lease and the

financing of the finance lease (if any).

Following the determination of the specifications and the
detailed terms of the financing arrangements (if any),
CNEC Financial Leasing will proceed to coordinate with
different parties for the finance lease and financing. The
process represents the collaborative efforts of different
departments to ensure that all the related arrangements
will be completed according to the planned schedule. The
finance and treasury department of CNEC Financial Leasing
grants financing according to the financing conditions and
timetable of the signed finance lease agreement and the

financing of the finance lease agreement (if any).

Furthermore, all the financial leases and factoring business
will be subject to further approval by the board of
directors of the Company if the transaction may trigger
any disclosure and/or shareholder’s approval requirement
under the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).
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Monitoring loan repayment and recovery

The asset management department of CNEC Financial Leasing
monitors the receipt of the lease payment from the customers,
and closely monitors if there is any delay in the lease payment
by the customers and follow-up actions to be taken promptly in
case of such delay. CNEC Financial Leasing will closely monitor
the financial condition and operation of the customers and (if
applicable) the guarantors (collectively, the “Obligors”) by,
amongst other things, requesting financial statements of the
Obligor semi-annually and keeping track of the Obligors in public
domain for analysis. Annual on-site checks at the Obligors’
premise will be carried out to check the operating condition of
the Obligors, project progress and condition of the leased assets,
all of which will be documented accordingly. CNEC Financial
Leasing will also obtain other relevant information from industry
analysis, online information and research report, in order to
evaluate the creditability of the Obligors and identify any potential
default risk and based on the result of such evaluations, and to
timely implement measures such as on-site checks (if and when
necessary), replenishment of leased assets, amendments to the
terms of the lease agreement, seizure of the leased assets or

termination of the lease agreement.
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Taking actions on delinquent loans

If there is overdue payment, the business and operations
department and asset management department of CNEC
Financial Leasing will keep a close contact with customers and
creditors to keep the relevant parties informed of the current
development and seek a proper solution to resolve or mitigate the
risk exposure of CNEC Financial Leasing. Upon the enquiry to the
customer, CNEC Financial Leasing may at its own discretion grant
a limited time extension, usually not exceeding three months to
the customer. Upon expiry of the time extension period, CNEC
Financial Leasing will send demand letters to the defaulting
customers. In the event of a default, CNEC Financial Leasing may
also negotiate settlement proposals with the customer. Where
settlement proposals cannot be agreed, or where the customer
fails to honour the commitments under the settlement proposals,
or the customer lost contact with CNEC Financial Leasing, CNEC
Financial Leasing may institute legal proceedings against the
customer and seek to enforce the secured assets to recover
the principal and outstanding interest. In determining the time
extension, the settlement proposals and the possible enforcement
action, we will have regard to, amongst other things, (i) the
loan-to-value ratio of the loan (including interest), (ii) the costs
of legal action, and (iii) the probability and ability of realizing the

underlying security.

Impairment and write-off of loans
For the year ended 31 December 2025, the Group has recorded
no impairment loss (2024: Nil) and no write-off of loans (2024:

Nil) for the loan receivables and finance lease receivables.

Concentration of loans to major clients

As at 31 December 2025, the Group has a moderate level of
concentration of credit risk as 21% (2024: 20%) and 53%
(2024: 53%) of the total finance lease receivables and loan
receivables was due from the Group’s largest customer and the
five largest customers of the financing segment respectively. The
Group's financing segment concentration risk of credit risk by
geographical location is mainly in the PRC, which accounted for
100% (2024: 100%) of the total finance lease receivables and

loan receivables.
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PROMOTING ENVIRONMENTAL PROTECTION

Environmental Management Approach

The Group adheres to the general direction of environmental
protection of “Strict Compliance with Laws and Regulations,
Protection of Environment and Standardisation of Management”.
We not only actively develop and promote green energy but also

minimise pollution and harm to the environment.

CNI (Nanjing), a wholly-owned subsidiary of the Group,
has obtained 1SO14001 and GB24001-2016 environmental
management system certifications. In order to fulfil the
responsibility of project safety production, protect the ecological
environment and minimise the impact on the environment during
operation, the Group has established a sound environmental

protection management mechanism.

In order to standardise the environmental impact of the project
process and avoid potential environmental hazards and major
accidents, CNI (Nanjing) has formulated the Environmental
Protection Management Approach at Project Site. The first
responsible person for on-site environmental protection is the
project manager, responsible for supervising and mastering the
environmental protection management within the jurisdiction.
The on-site project department is responsible for the overall
planning of the environmental protection of the project before
the commencement of the construction project, and formulating
corresponding environmental protection measures based on
the environmental pollution generated during the construction
process or other activities. The safety engineers are responsible for
the inspection of the specific implementation, such as checking
and implementing the environmental protection measures of the
participating units, and the environmental measures inside and

outside the construction area.

During the Reporting Period, the Group did not violate any laws
and regulations that have a significant impact on the Group
relating to air and greenhouse gas emissions, discharges into
water and land, and generation of hazardous and non-hazardous

waste.
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Environmental Targets

A responsible operation philosophy has been upheld and pursued
by the Group over the years. We are committed to taking full
account of environmental, social and economic benefits, and
take the initiative to assume our responsibilities in operating our
business. The directors of the Group have delegated the ESG
Working Group to review the progress of ESG targets annually
and report to them regularly. Under the guidance of the ESG
Working Group, all departments actively carry out ESG-related
work to ensure that the concept of sustainable development
is integrated into all aspects of operations and all business

decisions.

Quality, Environmental, Occupational Health and

Safety Management Systems

The Group is committed to building a quality culture and
standardizing quality management. It implements quality
work through management innovation, supervision and
inspection, benchmarking guidance, and key problem tracking
and governance. While improving project quality and project
investment benefits, the Group creates excellent green and low-
carbon excellent assets to maximize social benefits of quality,
environment, occupational health and safety. The Group
has established a quality, environmental and occupational
health and safety management system in accordance with
the requirements of three system standards, namely quality
management, environmental management and occupational
safety management systems, and the actual situation of the
Company. CNI (Nanjing), a wholly-owned subsidiary of the Group,
was awarded the Management System Certificate of Quality,
Environment, Occupational Health and Safety by Shanghai Audit
Center of Quality System.
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Management Discussion and Analysis
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In order to ensure the smooth and effective implementation
of internal policies, the Group has formulated the Quality,
Environment, Occupational Health and Safety Management
Manual, which has been revised and updated in accordance with
relevant national policies, laws and regulations, standards and
the actual situation of the Group. The management structure,
management policies, management objectives and overall
management process of quality, environment and occupational
health and safety are clearly listed in this management manual.
Specific aspects include operational emissions, the use of
environment and natural resources, product liability, employee

health and safety, etc.

Compliance with Relevant Laws and Regulations
During the year ended 31 December 2025, the Board was not
aware of any instances of non-compliance with the relevant laws

and regulations that have significant impacts on the Group.

Relationship with Employees, Customers and Suppliers
The Group is an equal opportunity employer and does not
discriminate on the basis of personal characteristics. Employee
handbook outlined terms and conditions of employment,
expectations for employees’ behaviour and service delivery,
employees’ rights and benefits. The Group provides ongoing
training and development opportunities to enhance employees’

career progression.

The Group attaches great importance to the health and safety of
employees. The Group is committed to creating a safe working
environment for employees. The Group has obtained the GB/
T45001-2020/I1SO 45001-2018 Occupational Health and Safety
Management System Certification to put occupational health and

safety measures into practice more efficiently and thoroughly.

In order to continuously improve the quality of the Group’s
products and services, the Group has established the Customer
Satisfaction Measurement Procedure to collect customer feedback
and analyze customer satisfaction. The Group’s operation
department will also regularly conduct customer satisfaction

surveys.
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Management Discussion and Analysis

The Group is well aware of the importance of cultivating and
maintaining trust with customers. Therefore, the Group is
committed to protecting customer privacy and strictly complying
with relevant laws and regulations. In order to clarify the
procedures for receiving, transmitting, protecting, using and
keeping customer information, the Group implements customer

property management policies and procedures.

Suppliers are indispensable partners of the Group. The Group
has established a sound and effective supplier management
mechanism to reduce procurement risks, strengthen supplier
management, and understand relevant environmental and social
risks at the supply level. The Group has formulated the Supplier
Management Measures to standardize the management of
bidding and selection, daily management and annual evaluation

of suppliers.

During the year ended 31 December 2025, there is no
circumstance or any event between the Group and its employees,
customers and suppliers which will have a significant impact
on the Group’s business and the factors on which the Group’s

success depends.
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Integrity in Business

The Group strictly cracks down on any corruption and fraud,
and strives to create a corruption-free and fair working
atmosphere. Through the formulation and implementation of
internal management documents such as the Anti-Corruption
and Bribery Policy, the Employee Handbook and the Regulation
on Gift Acceptance and Registration, we require our employees
to abide by business ethics and work with integrity. The Group
strictly complies with the relevant laws and regulations applicable
to the regions where it operates. During the Reporting Period,
there were no concluded legal cases regarding corrupt practices
brought against the Group or our employees. The Group did not
violate any laws and regulations relating to bribery, extortion,
fraud and money laundering that have a significant impact on the

Group.

The Group requires all employees to strictly abide by the laws and
regulations related to anti-corruption as well as the Company’s
rules and regulations. Employees should not abuse their authority
for personal gain. We have formulated the Employee Handbook
and the Requlation on Gift Acceptance and Registration, which
provide appropriate guidance for employees’ daily business

activities, such as accepting gifts or rewards.
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Management Discussion and Analysis

The Group has formulated the Whistleblowing Policy to clarify
the reporting channels and methods for handling reports.
Anyone may report suspicious or inappropriate business activities
to the Whistle-blowing team by email or by post. We keep all
information received strictly confidential and ensure that both
the whistle-blowers and the person who has been reported are
treated fairly. If a report is found to be substantiated, we will
handle it in strict accordance with the internal mechanism and,

transfer the case to the judicial authority when necessary.

The Group holds various anti-corruption training regularly
for both the management and general employees, to
comprehensively improve the anti-corruption awareness of the
directors and employees of the Group. We have been steadfastly
promoting party conduct and clean government construction
works and convening regular meetings of party members to
launch promotion of party conduct and clean government
construction. On the eve of the New Year’s Day, the Lunar New
Year, the Ching Ming Festival, the Labour Day, the Mid-Autumn
Festival and the National Day, integrity reminders are published
to strengthen the awareness of integrity and emphasise the need
to have a good practice of production safety during festivals. We
also conduct one-on-one anti-corruption warning education in

respect of the change of personnel at the middle level or above.
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Management Discussion and Analysis
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BUSINESS PROSPECTS

As the pivotal opening year of the 15th Five-Year Plan period,
2026 will see the new energy power station investment sector
evolve toward a core development framework characterized by
“energy storage anchoring, wind-photovoltaic differentiation,
grid synergy, accelerated overseas expansion, and model
upgrades.” Driven by the dual driver of the accelerated
development of new energy systems and the deepening of power
market reforms, the industry’s investment logic has shifted from
“scale expansion” to “quality and quantity advancement.”
Independent energy storage, offshore wind power, integrated
wind-photovoltaic-storage projects, and high-growth overseas
markets have become core strategic focus areas. Concurrently,
refined electricity pricing mechanisms, optimized grid
consumption, technological iteration and upgrades, and precise
cost control remain key variables determining the profitability of
new energy projects, while also imposing higher demands on the
industry’s high-quality development.

In light of these trends, state-owned energy enterprises—
particularly those investing in and operating wind-photovoltaic-
storage power stations—should focus on core sectors and
optimize their deployment strategies: prioritize standalone
energy storage and offshore wind power projects, steadily
advance integrated wind-photovoltaic-storage base construction,
and strengthen synergies across multiple energy sources.
Concurrently, we must continuously enhance power market
trading capabilities, fully leverage market-based approaches to

optimize revenue structures, and elevate project profitability.

Looking forward, as the construction of new power systems
deepens and electricity market reforms advance, investment in
new energy power stations will gradually shift from “policy-
driven” to “market-driven,” intensifying industry competition.
Investment entities possessing core technological advantages,
efficient operational capabilities, and premium resource
integration capabilities will seize development opportunities and
stand out during the industry shakeout. The Group will align with
market trends, execute precise strategic deployments, focus on
core industry sectors, strengthen technological innovation and
operational control and management, actively expand overseas
markets, and drive higher-quality business development to seize
opportunities at the outset of the 15th Five-Year Plan period.
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Management Discussion and Analysis

Wind Power and Photovoltaic Power: Structural

Optimization and Value Deepening
In 2026, wind and photovoltaic operations will center on

'

“structural optimization and value deepening,” aligning with
the industry’s high-quality development trajectory. By navigating
through total capacity adjustments and technological iterations,
the Group will uncover growth opportunities, address sector

challenges, and achieve enhanced quality and efficiency.

In the photovoltaic sector, 2026 will mark a new phase
characterized by total volume adjustment, structural optimization,
and high-quality development for photovoltaic power station
investments. Domestic new installations are projected to reach
180-240GW, reflecting a decline from the high levels seen in
2025. Technologically, N-type high-efficiency cells will fully
replace PERC cells, large-size high-power modules will achieve
widespread adoption, and photovoltaic-storage integration will
become standard practice for photovoltaic projects. Cutting-
edge technologies like perovskite tandem cells and silver-free
solutions will gradually enter industrial pilot phases, driving
technological iteration and upgrades. Concurrently, the industry
faces multiple challenges, including declining market-based
electricity prices, significant grid consumption pressures, excess
capacity across the industrial chain, and pressure on project
returns. Regarding investment strategies, focus should be placed
on large-scale desert, Gobi and wilderness photovoltaic bases and
high-quality distributed photovoltaic projects, prioritizing regions
with favorable grid consumption conditions and stable electricity
prices. Measures such as adopting high-efficiency N-type
technology, optimizing energy storage configurations, enhancing
digital operation and maintenance capabilities, and expanding
green electricity trading and carbon trading revenues should be
implemented. Adopting an integrated investment-construction-

operation model will improve project returns and resilience.
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Management Discussion and Analysis
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In the wind power sector, China’s wind power station investments
will maintain steady growth through 2026, with domestic
new installations projected at 120-140GW, where offshore
wind power will emerge as the industry’s core growth driver.
Technologically, large-megawatt turbines and grid-forming wind
turbines will become widely adopted. Commercialization of deep-
sea and floating wind power will accelerate, while digital and
intelligent O&M will become standard practice for wind power
projects, continuously improving turbine efficiency and reliability.
The industry also faces multiple challenges. Factors such as
declining market-based electricity prices, grid consumption
constraints, land and sea use restrictions, insufficient equipment
reliability, and supply chain volatility impose higher demands
on project investment and operations. Regarding investment
strategy, focus should be placed on large-scale offshore wind
power bases and high-quality onshore wind power projects,
prioritizing regions with strong grid consumption and stable
electricity prices. By selecting efficient and reliable turbine
models, strengthening the coordinated development of wind,
photovoltaics, and storage, optimizing electricity market-based
trading strategies, and enhancing full-lifecycle O&M capabilities,
an integrated investment-construction-operation model will

ensure project returns and achieve steady business growth.

Energy Storage: Diversified Empowerment and Lean

Development

In 2026, the energy storage sector will advance toward a critical
development phase characterized by deep integration of scale
and marketization, centered on the core principles of “diversified
empowerment and lean development.” The market exhibits a
robust growth pattern marked by “high aggregate growth and
structural optimization”. Concurrently, the industry will address
challenges through technological iteration and innovative profit

models to achieve high-quality development.
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Management Discussion and Analysis

In terms of market scale, China’s new energy storage installations
are projected to reach approximately 80GW/260GWh by
2026, marking a year-on-year increase exceeding 60%. Direct
investment will surpass RMB250 billion, reflecting robust industry
growth momentum. Structurally, standalone energy storage
will dominate the market, accounting for 68% of investments,
primarily driven by large-scale new energy base construction
and grid-side regulation demand expansion. User-side energy
storage will accelerate penetration into industrial microgrids and
data centers, reaching approximately 22% of the market with
increasingly diverse applications. New energy-supporting storage
will transition toward longer-duration and higher-efficiency
solutions, accounting for about 10% to accommodate large-
scale new energy consumption demand. With the advancement
of comprehensive electricity spot market coverage, the functional
positioning of energy storage has evolved from a supplementary
role for new energy to a core grid regulation asset. Regional
deployment is gradually concentrating in areas with improved
consumption conditions, such as Northwest and North China,
as well as provinces with mature market-based mechanisms like
Jiangsu and Guangdong, forming a differentiated development

pattern.
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Technologically, three key development trends are emerging:
“mainstream iteration, breakthroughs in long-duration storage,
and grid-empowering capabilities.” Mainstream technologies
continue to optimize, with lithium iron phosphate (LFP) battery
technology still dominating the market. Large-capacity cells
exceeding 500Ah have achieved full-scale mass production,
while fully liquid-cooled and high-voltage cascading solutions
have become standard configurations for large-scale energy
storage projects. These advancements have driven a 10%-15%
reduction in the comprehensive cost of energy storage systems,
with cost control efforts yielding increasingly significant results.
Long-duration energy storage enters its first year of scaled
development, with configurations of 4 hours or longer rapidly
increasing to 60% market share. Long storage technologies
like vanadium flow batteries and compressed air accelerate
commercial deployment, achieving large-scale application in
major new energy bases. This effectively addresses cross-period
peak shaving challenges and supports efficient new energy
consumption. Grid-shaping capabilities continue to enhance, with
grid-shaping PCS deeply integrated into energy storage systems.
By actively supporting grid voltage and frequency, energy storage
assets transition from “passive equipment” to “active assets.”
Digital intelligent operation and maintenance coupled with Al
energy management systems are widely applied, boosting peak-
valley arbitrage profits by over 20% and further unlocking the

value of energy storage assets.

44 CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
ANNUAL REPORT 2025

EMiEREEm 2R TEREN  RIEFRE -
BEREIN=—SXEREBY - TREMEES
16 BiESSEE M IMEETHE > 500Ah £
ABREECERZEEE ) 2845  5E&
A M ARNEEEEBIRR » HEMER
HAREARATE10%-15% » RAEZEMNT
BOEE - REFFEENERBEERERTE > 4D
BRI EREEBMGLEIRERAZE0% » 2R
T BEERERFNHAERMMERELCE
o EAERAEMBIERRIECER >
BERBABREAKSESR  IEFERSX
JHAR o WA AEAE NIF AR > EERIPCSHE
RERRFTERS  BATHZEERAER
MIEE > BREEEENR EHREI R EH
BEINEE T CEEEHEHEAKEEE
RIEZIER > AFEESEFNIKRZRA20%
Ml E—SIZREEEEEE -



Management Discussion and Analysis

Regarding profit models, a fundamental restructuring from
single-revenue dependency to diversified revenue streams has
been completed, significantly enhancing project income stability.
The capacity tariff mechanism has been fully implemented,
establishing a three-pronged core revenue structure of “capacity
fees + electricity spot arbitrage + ancillary services.” Capacity
fees provide a solid foundation for energy storage project
returns. Clear compensation standards in provinces like Jiangsu
and Guangdong can generate over RMB20 million in annual
incremental revenue for 100-megawatt-scale energy storage
power stations. Synergistic efforts in electricity spot markets and
ancillary service markets further expand project revenue potential.
Gradual marketization of ancillary service pricing for frequency
regulation, peak shaving, and reserve capacity has stabilized
project payback periods at 6-8 years, enhancing industry
investment appeal. Simultaneously, integrated generation-
grid-load-storage systems and virtual power plant aggregation
operations emerge as new growth drivers. By consolidating load-
side resources, these models maximize the value of energy storage
assets, attracting accelerated entry from diverse capital sources
including state-owned and private enterprises, thereby fostering

continuous improvement in the industry ecosystem.
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Despite a promising outlook of the industry, multiple challenges
persist, requiring investment strategies to enhance risk resilience
through lean approaches. Core challenges center on four areas:
First, market-based electricity price fluctuations and regional
policy disparities create uncertainty in project returns; Second,
cyclical overcapacity in the industrial chain and volatility in core
material prices exert significant pressure on project cost control;
Third, grid consumption constraints and land resource scarcity
limit project implementation progress in certain regions; Fourth,
increasingly stringent safety and compliance requirements
heighten the difficulty of managing the safety of energy
storage systems within its entire lifecycle. To address these
challenges, investors should focus on core regions with favorable
grid consumption conditions and clear policy frameworks,
prioritizing standalone energy storage and integrated wind-
photovoltaic-storage projects. In technology selection, balance
efficiency and reliability by prioritizing long-duration, grid-
forming solutions. At the operational level, strengthen integrated
investment-construction-operation management. Achieve steady
improvements in project returns by optimizing charge-discharge
strategies, expanding green electricity trading and carbon trading
revenues, and enhancing digital operation and maintenance
capabilities. This will drive the transition of energy storage
investment from scale expansion to value growth, supporting the

industry’s sustained and healthy development.
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Management Discussion and Analysis

FINANCIAL REVIEW

The Group’s revenue increased by approximately 6.5% from
RMB1,295,563,000 for the year ended 31 December 2024 to
RMB1,379,986,000 for the year ended 31 December 2025. The
increase was mainly due to the increase of revenue generated
from power generation segment during the year ended 31
December 2025. Profit attributable to owners of the Company
amounted to RMB188,308,000 for the year ended 31 December
2025, which represented a year-on-year increase of approximately
65.0% when compared with that for the year ended 31 December
2024. Basic earnings per share for the year ended 31 December
2025 was RMB10.17 cents when compared with RMB6.16 cents
recorded for the year ended 31 December 2024.

Revenue

During the year ended 31 December 2025, the Group achieved
revenue of RMB1,379,986,000 (2024: RMB1,295,563,000),
representing an increase of approximately 6.5% as compared
to that of the year ended 31 December 2024. Composition of
revenue for the years ended 31 December 2025 and 2024 is

shown in the following table:
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2025
—E-RE

Percentage of

EEEN®ADN

A1 #%5 o] 8
TEBZNEBRBEE_S_ME+_H
=t+—HIEFEZ AR1,295,563,000701F
myes%EHE_S_RAE+-_HA=+—H
IEFEEZ ARM1,379,986,0007T ° #0735
FTEAREBEE_E_EE+-A=+—H1L
FEEEDHBHNKGIGM BEZSHF
+ZB=+—HILEE » ERFHEE AEWG
HH A AR 188,308,0007T °» HBHREHZE
CECNE+Z A=+ —HILEEREEM
#465.0%  BE_ZE-_HFF+-_HB=+—H
ItFEEZEREABHAARKE10.179 > M
BE_E_NE+A=+—HLEFEHA
AE#6.16%5 °

Iy 5
RBE_E_AFE+-_B=+—HILEE"
FEBFZFKRZARE1,379,986,0005t (=
—mE : AE#1,295,563,0007T) 0 BE
E_EZ_NE+_B=+—HLEEEEMY
6.5% BEE_HAERETE_NE+AH
=t+—HIEEEEZWFHESGEHIIN TR !

#E=E+_"_HA=+—HILEE

2024
—E2omE
Percentage of

the Group's the Group's

RMB’000 total revenue RMB’000 total revenue
fEZ M ERER
AEBTRT AW=mEst AR®BT HBlEESE

EPC and consultancy and EPC Re3&3
general construction TREEREER 382,969 27.8% 517,228 39.9%
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Management Discussion and Analysis
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Benefiting from the increasing proportion of revenue from self-
owned power plants, the power generation of the year was
2.16 billion kWh. The power generation segment has become
the Group’s largest source of revenue. For the year ended 31
December 2025, revenue derived from power generation segment
achieved a growth of approximately 29.9% to RMB982,064,000
(2024: RMB756,231,000).

For the year ended 31 December 2025, EPC and consultancy
and general construction segment contributed RMB382,969,000
(2024: RMB517,228,000),
approximately 26.0% as compared to that for the year ended 31

representing a decrease of

December 2024. The decrease in revenue was mainly due to the
fact that the focus of photovoltaic power station EPC business
was on the development and construction of internal power

stations.

Revenue from the financing segment decreased by approximately
32.4% to RMB14,953,000 (2024: RMB22,104,000), mainly
contributed by the decrease in loan interest income and handling

fee of the Group as compared with last year.

Profit

Profit for the year ended 31 December 2025 amounted to
RMB177,944,000 (2024: RMB119,901,000), representing an
increase of approximately 48.4% compared with 2024. The
increase in profit was mainly attributable to the shift of the
Group's business development from undertaking external EPC
projects to holding and operation of power stations. The gross
profit margin of power stations were relatively higher and the
scale of power stations put into operation during the year

increased, resulting in an increase in profit correspondingly.

The net profit margin of the Group increased to 12.9% (2024:
9.3%). Net profit margin of the Group varied in different
segments depending on its business nature. Profit attributable to
owners of the Company for the year ended 31 December 2025
increased by approximately 65.0% to RMB188,308,000 (2024:
RMB114,136,000) and basic and diluted earnings per share was
RMB10.17 cents (2024: RMB6.16 cents).
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Management Discussion and Analysis

Other income and gains

Other income and gains for the year ended 31 December 2025
amounted to RMB11,800,000 (2024: RMB13,522,000) which
were mainly derived from gain on derecognition of payables and

interest income (2024: interest income).

Staff Costs
The staff costs increased by approximately 0.1% to
RMB63,286,000 (2024: RMB63,206,000).

Depreciation

The deprecation of the Group increased by approximately 13.4%
to RMB391,822,000 for the year ended 31 December 2025 (2024:
RMB345,659,000), which was due to the operation of new power

stations and the depreciation during the year.

Other Operating Expenses

Other operating expenses mainly included bank charges,
professional fees, research and developments expenses,
travelling expenses etc, which amounted to RMB34,415,000
(2024: RMB28,865,000) for the year ended 31 December 2025,
representing an increase of approximately 19.2% compared with
last year. The increase was mainly due to the increase in bank

charges.

Finance Costs

Finance costs primarily represented interest expenses on bank and
other borrowings. Finance costs for the year ended 31 December
2025 decreased by approximately 7.3% to RMB199,691,000
(2024: RMB215,523,000) compared with last year.

Income Tax Expense

For the year ended 31 December 2025, income tax expense of
the Group increased by approximately 21.7% to RMB53,748,000
(2024: RMB44,157,000) which was mainly due to the increase in

the overall profit before tax.
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fets 24 A
=Rt oM
Financial Position BAFERR R
As at 31 December w+=-B=+—H
2025 2024 Changes
—E_RE —E-ME BE)
RMB’000 RMB’000 RMB'000 %
AREFr ARET T AREFT B
Non-current assets ERHEE 7,449,955 6,903,420 546,535 7.9%
Current assets REBE 3,308,892 3,420,050 (111,158) -3.3%
Total assets BEMTE 10,758,847 10,323,470 435,377 4.2%
Non-current liabilities EREERE 5,515,743 5,267,242 248,501 4.7%
Current liabilities TEaRE 3,349,755 3,345,013 4,742 0.1%
Total liabilities BE4EE 8,865,498 8,612,255 253,243 2.9%
Net assets BEFHE 1,893,349 1,711,215 182,134 10.6%
Share capital (&N 162,338 162,338 = =
Reserves B4 1,703,357 1,510,859 192,498 12.7%
Equity attributable to: THALFEMGES -
— owners of the Company —FRRAEEEA 1,865,695 1,673,197 192,498 11.5%
- non-controlling interests —JEEER S 27,654 38,018 (10,364) -27.3%
Total equity HmiaEs 1,893,349 1,711,215 182,134 10.6%
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Management Discussion and Analysis

As at 31 December 2025, total assets of the Group
were RMB10,758,847,000 (2024: RMB10,323,470,000),
representing an increase of approximately 4.2% as compared
to that for the year ended 31 December 2024. Current assets
decreased by approximately 3.3% to RMB3,308,892,000
(2024: RMB3,420,050,000) and non-current assets increased
by approximately 7.9% to RMB7,449,955,000 (2024:
RMB6,903,420,000). Total liabilities as at 31 December
2025 were RMB8,865,498,000 (2024: RMB8,612,255,000),
representing an increase of approximately 2.9% as compared
to that as at 31 December 2024.
liabilities as at 31 December 2025 were RMB3,349,755,000
(2024: RMB3,345,013,000), representing an increase of

approximately 0.1% as compared to that as at 31 December

In particular, current

2024, which was principally due to the increase in bank and
other borrowings. Non-current liabilities as at 31 December
2025 were RMB5,515,743,000 (2024: RMB5,267,242,000),
representing an increase of approximately 4.7% as compared to
that as at 31 December 2024 as a result of the increase in long-
term borrowings and lease liabilities. Total equity attributable
to owners of the Company as at 31 December 2025 was
RMB1,865,695,000 (31 December 2024: RMB1,673,197,000),
representing an increase of approximately 11.5% as compared
with that as at 31 December 2024.

Liquidity, Financial Resources and Gearing

As at 31 December 2025, net current liabilities of the Group
amounted to RMB40,863,000 (2024: net current assets of
RMB75,037,000). Besides, the Group maintained cash and cash
equivalents of RMB797,960,000 as at 31 December 2025 (2024:
RMB831,871,000), of which approximately 0.48% was in Hong
Kong dollars, 98.52% was in Renminbi and 1% was in United
States dollars (2024: approximately 0.79% was in Hong Kong
dollars, 95.44% was in Renminbi and 3.77% was in United States

dollars).
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Management Discussion and Analysis
ERENmEDR

As at 31 December 2025,
bank and other borrowings of RMB7,392,224,000 (2024:
RMB7,027,693,000), which was totally in Renminbi (2024: totally
in Renminbi). All of the Group’s borrowings as at 31 December

the Group had outstanding

2025 were arranged on floating rate basis with effective interest
rates ranged from 1.5% to 4.9% per annum (2024: ranged from
1.5% to 7.0% per annum). Except for certain bank and other
borrowings which were committed loan facilities with specific
maturity dates, the Group’s borrowings contained repayment on
demand clause at any time at the discretion of the banks. Under
the Hong Kong Accounting Standards, the Group separated
and classified the bank and other borrowings as current and
non-current liabilities in the consolidated statement of financial
position as at 31 December 2025 in accordance with terms of
settlement. Of the total bank and other borrowings as at 31
December 2025, RMB2,271,200,000 (2024: RMB2,098,277,000)
was loans repayable within one year and the balance of
RMB5,121,024,000 (2024: RMB4,929,416,000) was repayable

after one year.

As at 31 December 2025, the Group’s gearing ratio was 4.12
(2024: 4.31), which was calculated on the basis of total debt over
total equity of the Company. Total debt comprises loans included

in bank and other borrowings and lease liabilities.

The Group’s debt-to-asset ratio was 0.82 (31 December 2024:
0.83), which decreased by 1.2% compared with last year.
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Management Discussion and Analysis

Pledge of Assets

Pledged bank deposits represents deposits pledged to banks
to secure general banking facilities granted to the Group and
deposits amounting to RMB58,522,000 (2024: Nil) have been
pledged for certain pending lawsuits. Deposits amounting
to RMB&84,918,000 (2024: RMB100,894,000) have been
pledged to secure general banking facilities and are classified
as current assets. As at 31 December 2025, the Group had
finance lease receivables amounting to RMB60,873,000 (2024
RMB68,705,000), trade and bills receivables approximately
amounting to RMB435,103,000 (2024: RMB517,788,000)
and power plants amounting to RMB1,959,491,000 (2024:
RMB2,068,755,000) respectively, which have been pledged to
secure the bank and other borrowings of the Group.

Save as disclosed above, the Group had no other pledge of its
assets as at 31 December 2025 (2024: Nil).

Capital Structure

The Group generally finances its operations with internally
generated resources, bank and other borrowings and capital
raising activities. The liquidity and financing requirements of the
Group are reviewed regularly.

As the Group’s bank balances and cash are mainly denominated in
Hong Kong dollars, RMB and United States dollars, the Directors
considered the Group was exposed to limited exchange risk.
During the year ended 31 December 2025, the Group did not use
any financial instruments for hedging purpose and the Group did
not have any hedging instruments outstanding as at 31 December
2025 (2024: Nil).

The Group will closely monitor the exchange rate risk arising
from the Group’s existing operations and any new investments
in future and will implement necessary hedging arrangement
to mitigate any significant foreign exchange risk when and if
appropriate.

Treasury Policy

The Group has adopted a prudent financial management
approach towards it treasury policy. The Board closely monitors
the Group'’s liquidity position to ensure that the liquidity structure
of the Group’s assets, liabilities, and other commitments can meet
its funding requirements all the time.

EEEN®ADN

BEIRH
BIEFRITERISREFRITUREETE
EE—RIBTHREZER - ERABARKE
58,522,000t (ZEZNE : M) EME T
REIFRIER c TRABAKES4,918,0007T
(ZZ2-m&E : ARM100,894,0007%) B
Wum%_%ﬂﬁﬂﬁ’tgﬁﬁ%m@ﬁ
E-RIE-HAF+ZHA=+—H  &x&H
DR EMEHEERKRIEARE60,873,000
T (ZEZME : AK®68,705,0007T)
FEUE ZERIER ZH4 AR K 435,103,000
7‘3(: “HE: AR#¥517,788,0007T)
HEIEARM1,959,491,000 T (ZE M
E ANER#2,068,755,0007T) *» %25 HEEBE
WKL SR T AEBEZRITREMMEES

BREXEEES RZIEZHEE+ZH
=t+—H AEEIREMEEER(ZE
“MEFE I\ o

BARE

TEE-—RURFEENER - RITREM
BEUNREEZFAHEEREES - &
e EHERERHEEAMETE o

HRAEBZRTEERREETEUBE -
ARBRERTHE REESRATEETH
ERNERRAR #E—_ZT_HAFE+AH
=+—HLEFE > AEELEFERTAERM
TEUESFARZ MR- ZH1F+ZAH
=+—H > xERTETAREGHEHEITAR
(ZZZTMFE |\, o

FEERREBRERFAERARAEHRR
REMMBREMELEZERAR > TRRA
FERB Y EH P ZHELUREEREKSI
R o

MR
FEBRMEMBRRENEBENMBEEES
ZoBEEERVEELAERNRBEEMN
noNERAEEEE - BEKREMAEN
MBEZEEENBRMEEEEZEKR -

REEEHNEEEERAT 53
R RFER



Management Discussion and Analysis
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Capital Expenditure and Commitments

During the year ended 31 December 2025, the Group had capital
expenditure of RMB903,075,000 (2024: RMB1,589,657,000),
which was used for the purchase of property, plant and

equipment.

As at 31 December 2025, the Group has capital commitments of
RMB1,045,915,000 (2024: RMB964,591,000) for power plants

construction.

Contingent liabilities

The Group is currently a defendant in three lawsuits brought by
parties alleging the Group’s default on payments for construction
and equipment costs. No provision has been made for these
pending legal proceedings and claims as the outcome of the legal
proceedings and claims cannot be reasonably estimated and the
management, based on the advice from the Group’s legal counsel,

believes that the probability of loss is remote.

As at 31 December 2025, the amount of pending litigation
matters of which the Group as the defendant was
RMB135,120,000 (2024: Nil).

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES,
AND FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

There were no other significant investments held, nor were there
any material acquisitions or disposals of subsidiaries during the
year ended 31 December 2025. The Group will continue to invest
in power plant projects if it thinks fit. These investments would
be funded by internal resources and external borrowings. Save
as disclosed in the section headed "Events after the Reporting
Period”, there is no other plan for material investments or capital

assets as at the date of this report.
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Management Discussion and Analysis

Financial Ratios
The following table shows the key financial ratios indicating the

performance of the Group for the last five financial years:

Year ended 31 December

EEENmE DR

ME5tEE
TREJEEXLAMBFEEHEERR
BNEEMBLLER

#E+-_A=+—HLEE

2025 2024 2023 2022 2021
—EC_RE -Z-mNE "Bz "E--E CB-F
Net profit margin (%)’ MR (%) 12.9% 9.3 6.8 46 4.1
Return on assets (%)? BEDHR(%)? 1.7% 1.2 1.0 1.0 13
As at 31 December ®w+=ZB=+—H
2025 2024 2023 2022 2021
jnp- ok % - 11 F: ey - ;S
Gearing ratio’ AR s 4.12 4.31 4.39 3.08 2.84
Current ratio* eyt =& 0.99 1.02 1.21 1.15 1.13
Notes: Mzt -
1 Net profit margin = Net profit/Revenue x 100% 1 R =R W EEx 100%
2 Return on assets = Net profit/Total assets x 100% 2 BERR=47F EELTEx 100%
3 Gearing ratio = Total debt (Comprises loans included in lease 3 AR -aERE(BIEFstAREEaEUR

liabilities and bank and other borrowings)/total equity

4 Current ratio = Current assets/Current liabilities

EVENTS AFTER THE REPORTING PERIOD

Change of Company Secretary and Authorised

Representative

Ms. Ye Han resigned as the company secretary of the Company
and ceased to act as the authorised representative of the
Company with effect from 15 January 2026. Ms. Koo Ching
Fan has been appointed as the company secretary, authorised
representative and process agent of the Company with
effect from 15 January 2026. Please refer to the Company’s

announcement dated 15 January 2026 for further details.
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Change of Director, Chairman, Authorised

Representative and Process Agent

Mr. Li Hongwei resigned as the Chairman, executive Director,
member of remuneration committee, the chairman of the
nomination committee, the authorised representative and the
process agent of the Company with effect from 27 January 2026.
Mr. Wang Haoying has been appointed as the Chairman, a non-
executive Director, member of the remuneration committee,
chairman of the nomination committee, the authorised
representative and the process agent, all with effect from 27
January 2026. Please refer to the Company’s announcement
dated 27 January 2026 for further details.

Discloseable Transaction in respect of the Acquisition
of the Entire Equity Interest in Ningxia Tianping
Boguang New Energy Co., Ltd.* (EEXFEIHEERE
FRZ2E])

On 10 February 2026, CNI (Nanjing) Energy Development
Company Limited* (7% (B R) SeREBRBERAT) (“"CNI"),
a company incorporated in the PRC with limited liability and
an indirectly wholly-owned subsidiary of the Company, as
purchaser and Ningxia Jiayang Energy Co., Ltd* (BE{E¥5E
BB AT) (“Ningxia Jiayang”), a company incorporated in
the PRC with limited liability, being the sole shareholder of the
Ningxia Tianping Boguang New Energy Co., Ltd. (the “Target
Company"”), as seller entered into the equity transfer agreement
(the “Ningxia SPA"), pursuant to which CNI conditionally
agreed to acquire and Ningxia Jiayang conditionally agreed to
dispose of the entire equity interest in the Target Company at an
aggregate consideration of RMB80,382,640.20 (the “Ningxia
Acquisition”). Upon completion of the Ningxia Acquisition, the
Target Company will become a wholly-owned subsidiary of the
Company and its financial results will be consolidated into the
financial results of the Group.
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Management Discussion and Analysis

In accordance with the Ningxia SPA, Ningxia Jiayang shall
provide a bank performance guarantee (the “Bank Performance
Guarantee”) (the terms of which shall be approved by CNI) of
RMB30 million for a term of three years commencing from the
date of completion, guaranteeing the Target Company’s post-
transfer guaranteed income as stipulated in the operational
services commissioning agreement, in which Ningxia Jiayang shall
provide power trading services for the charging and discharging
of the energy storage power station and the market-based
frequency-regulation services to the Target Company. Secured
by the Bank Performance Guarantee, Ningxia Jiayang guarantees
a cumulative gross income from the electricity price spread form
transactions and the market-based frequency-regulation service
over the three-year period to be no less than RMB126 million,
with the first year’'s gross income from electricity price spread
form transactions and frequency-regulation services of no less
than RMB46 million, and each of second and third years’ gross
income from electricity price spread form transactions be no less
than RMB40 million.

As the highest applicable percentage ratio (as defined under
the Listing Rules) in respect of the Ningxia Acquisition is more
than 5% but less than 25%, the Ningxia Acquisition constitutes
a discloseable transaction of the Company under Chapter 14 of
the Listing Rules. Therefore, the Ningxia Acquisition is subject to
the notification and announcement requirements as set out in
Chapter 14 of the Listing Rules.

Further details in respect of the Ningxia Acquisition are set out in

the Company’s announcement dated 10 February 2026.

Save as disclosed in this annual report, no important events
affecting the Company occurred since the end of the Reporting
Period and up to the date of this report.
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Management Discussion and Analysis
EEEANmE SR

RISK AND UNCERTAINTIES
The principal risks and uncertainties facing the Group in its
operations are outlined as below. It is a non-exhaustive list and

there may be other risks and uncertainties further to the key risk

areas.

Principal Risks

FERR

21 P Bz A RE B |

AEEEEETEEHNTEARRARE
EERFMT o HAFEHBIIE > BH TS
TEARBEN TR ME— S ARRT

BERAR -

Description

i pus

Key Mitigations
FELFRIER

Business and
strategic risk

9 3 T B B LB

Foreign currency risk

NS R B

The risk of material adverse changes to the
Group’s business performance, development
prospects and/or ability to deliver its strategy,
caused by changes in the business, economic,
competitive, regulatory or political environment
in which the Group operates.

FEBEBRR BRARR NEBTHERE
NENHAFEFSEMTHENEE « &£
B HE - BEABRAREBEAEMRZIEKRR
FR EBFR T RATEE -

The Group’s business mainly operates in the
mainland China, accordingly, its revenue and
transactions arising from its operations were
generally settled in RMB. As the Group's
reporting currency is Hong Kong dollars,
any fluctuations in the value of RMB against
Hong Kong dollars could affect the Group’s
performance.
FEBEZEBIENPRKREET  Eit > H
EGFREEZWmRRZ —BRUARBEEH -
HRAEBZAREERBE > ARBRAE
HREMEBIETERRRERTE -
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o Proactive monitoring of PRC solar
power industry trends, competitors
and innovations;

s TEBRERTEABEZZHITERES
2 BRBFHFREMERS ;

° Proactive monitoring of and
preparation for global and local
changes in regulatory regulations
affecting the Group; and

s HREBERAEERHAIETELE
E IRk R A B E RO ST ; Kk

o Responsive project controls to allow
strategic flexibility and dedicated
strategy resources.

e EBNNEEEEE  EMKESE
MEERBEBRRTHEEIR

o Proactive monitoring closely the
exchange rate trend; and

s TEHBREYEREXBY R

o Responsive implementation of
hedging arrangement to mitigate
any significant foreign exchange risk
when and if appropriate.

s THBEEREFERBEREPEHENUG
AR E RIMER B o



Management Discussion and Analysis
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Principal Risks Description Key Mitigations
FERM Rt FELF R
Credit Risk The risk that a counterparty will not settle an e Default management and recovery
EE R obligation in full, either when due or at any time procedures in place;
thereafter. o HIEENEERKARER
HFEARIAARHEENEAEEREZEE
TEERRE R EME ° Established credit risk management
function; and
e RIUGEERMEBEERARE ; &
o Conduct credit checks on new
customers.
s REWMERNEEMKR-
Liquidity risk The risk of being unable to settle obligations as Regularly monitor the Group’s
SR B4 JE B they fall due whether relating to the Group's liquidity requirements so as to

Operational risk
EER M

cash flow requirements and/or regulatory
requirements.

TR REBTEE(FTHRESHMEAER
REREFRK/HEERR) RN ER o

The risk of material delay in the Group's project
which may put burdens on billings, material and
labour costs that adversely affects the Group's
revenue and financial performance.

AEREBEEHEERLERMGROER > BF
FERIHEER - MRS IREERE
B> RMBAEBRZRERMBFREBRAT)

a,
HEo

ensure sufficient reserves of cash
and adequate committed lines
of funding from major financial
institutions (when applicable).

s TEHERAEERIEEFR U
BREREARE#ERKBAE
TRIKEBZRERKEE IR (W
BH) °

o Implement stringent budget control
management; and

e EEERERERIEE, X

o Comprehensive project planning
to avoid design error or faulty
contractual management or other
defaults.

e EFTEEEERE > UBLEHRR
SR ENERN SN EENHME
HNEH -
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Management Discussion and Analysis
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Principal Risks Description Key Mitigations

FEREE fait FELFRIER

Legal and The risk of loss resulting from breach of or e Where necessary, expert legal advice
compliance risk non-compliance with applicable laws, regulations sought and compliance reviews

FEERERERE or contractual obligations. conducted on business activities and

HERIAEBTHEBZES - ROHEHRFEA
HBEREARE -

Climate risk The main climate risk faced by the wind and PV
RIEE b2 power generation industry is the fluctuation of

power generation with the inter-annual variation
of wind and solar resources. In addition, the
safety risks to the production and personnel of
power plants arising from climate change and
extreme weather will adversely affect power
generation, revenue and profits of power plants.
REMARBEETEERENETIERERAREE
EEMER - AERNERELCMERKS -
5 RIREME - B RXRHEEBREERAS
EENZ2ER > BHAEREESE - EHRRA
MAEBERAFZE o

new initiatives; and

e NEEERSKREREIZERKRY
EREHRMEHEAETERER
)4

o Legal review of contracts.
s HAWNETEEEE -

Leveraging on the experience accumulated
for many years, the Group will conduct
an in-depth analysis on various conditions
and improve design standards, so as to
fully evaluate and respond to the impact
of climate factors on the safety and
efficiency of power plants.
EEBMBEZERLE > RADNBERK
o RERFARE > ROMHMEHRR
BEEEHRNERZE RN GDCE

The Group is committed to monitor and manage its risks in order AEBH NN ER R EIEH R bR LH B KT
to identify and assess risks of major projects and key businesses GETEEARFEEFNFMEBENAR °
at all levels. Through risk reports on weaknesses and potential KEBFAHEHIEREETRARN AR
risks, the Group supervises and implements risk management and EOEBEBIETRREEREEREK » UK
control measures to improve its comprehensive risk management EXREENEEEREEEHEREIE -

practices and initiatives across the Group.
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Biographical Details of Directors and Senior Management

PROFILE OF THE DIRECTORS

Non-executive Director

Wang Haoying

Mr. Wang Haoying, aged 45, has been appointed as the
chairman of the Board and the non-executive Director since
27 January 2026. Mr. Wang is currently the chairman of the
nomination committee and a member of the remuneration
committee of the Company. Mr. Wang graduated from the
Navigation College of Dalian Maritime University with a bachelor’s
degree in Nautical Science in July 2004, and graduated from
the College of Transportation and Logistics College of Dalian
Maritime University in March 2007 with a master’s degree in
Transportation Planning and Management. Mr. Wang has nearly
20 years of professional experience in logistics and corporate
management. Mr. Wang joined China Nanshan Development
Group Co. Limited* (FREFE LB (EE) RIPAERAE) (“China
Nanshan”) in December 2007. From December 2007 to
September 2009, he served as senior researcher in the research
and development department of China Nanshan. From September
2009 to November 2025, he successively held positions including
assistant general manager, deputy general manager, general
manager, and secretary of the general party branch of Shenzhen
Chiwan Oriental Logistics Co., Ltd.* CRYUITERERAYRBEREL
&l), a subsidiary of China Nanshan. Since July 2025, he has served
as general manager of Zhongkai Xinneng Holding (Shenzhen) Co.,

Ltd* (RFFTEERERR RN BIRAE)).
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Biographical Details of Directors and Senior Management

EEREEEEAEGBNERE

Executive Directors

Wu Rong

Mr. Wu Rong, aged 50, has been appointed as the vice chairman
of the Board and the executive Director of the Company since
6 December 2024. Mr. Wu is currently a member of each of
the nomination committee and the remuneration committee
of the Company. Mr. Wu holds a master’s degree in computer
application technology from Nanjing University of Technology*
(EREIKZ
to November 1999, Mr. Wu worked in China Construction
(B &2 2 48 A 8 ). During the period from
November 1999 to January 2013, from September 2013 to
November 2013, and from April 2016 to August 2018, he held
various positions in China Nuclear Engineering & Construction
Group Corporation Ltd.* (REI#Z TEEZEEAF), including

deputy director of the general management center (concurrently

), and is a senior engineer. From July 1997

Corporation*

serving as deputy director of Beijing CNNC Huajian Asset
Management Center* (AFRPZEREEBIEF L)), secretary to
the Party group and director of the general office, and served as
director of the president’s office of China Nuclear Engineering
& Construction Corporation Limited. From January 2013 to
September 2013, he served as deputy general manager of CNNC
Investment Co., Ltd.* (FIZIKEBFRRAE). From November 2013
to April 2016, he served as member of the Party Committee and
deputy general manager of CNNC Huajian Asset Management
Ld* (R EEZEEESIE AR A F). From August 2018 to
December 2021, he successively served as branch Party secretary
and deputy director of the general office (Party affairs office/
board office) of China National Nuclear Corporation, and director
and secretary of the Party Committee of the Nuclear Industry
Organ Service Center (concurrently). From December 2021 to June
2024, he served as principal and deputy secretary of the Party
Committee of the Nuclear Industry College and principal of the
Nuclear Industry Management College. He has been a member
of the Party Committee and deputy general manager of CNNC
Environmental Protection Co., Ltd.* (RIZIRRE R A &
June 2024.

) since
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Biographical Details of Directors and Senior Management

Qiu Wenhe

Mr. Qiu Wenhe, aged 53, has been appointed as the vice
chairman of the Board and the executive Director of the Company
since 25 March 2025. Mr. Qiu graduated from Changsha Jiaotong
College* (E73@EPR) in June 1997 with a bachelor’'s degree
in investment economics and obtained a master’s degree in
business administration from Wuhan University (E;EAZ) in June
2007. Mr. Qiu has 28 years of experience in logistics, business
management and regional development. Mr. Qiu joined Nanshan
Holdings in April 2023 and successively served as its executive
deputy general manager and general manager, and is currently
its director and general manager and responsible for important
duties such as the group’s daily operational management and
strategic planning. Prior to that, Mr. Qiu was a staff member of
Shenzhen Freight Transportation Centre* GRIITTEEZEH L) from
June 1997 to January 1998. From February 1998 to September
2004, he worked as a business manager in Shenzhen Penghaiyun
Electronic Data Exchange Company Limited* GEIITHIEEEE
FHIBERBAMRAE). From October 2004 to January 2009, he
was an assistant to the director of the major office of China
Merchants Group Limited* (BEREBAERATE). From February
2009 to March 2011, he was the deputy general manager of
the innovative industry development centre of China Merchants
Shekou Industrial Zone Holdings Company Limited* ((B&E B0
THEIZERRHDABERAT). From April 2011 to March 2018, he
successively served as the assistant to the deputy director and the
deputy director of the regional development department of China
Merchants Group Limited. From April 2018 to December 2018,
he served as the office director of Xiong’an new district office of
China Everbright Group. From January 2019 to April 2022, Mr.
Qiu served as the general manager of China CYTS Tours Holding
Company Limited (R EIRIZER RIS BIRAE]), a company listed on
the Shanghai Stock Exchange (stock code: 600138). From May
2022 to April 2023, Mr. Qiu served as the senior specialist of
China Qinglv Group Corporation* (FESREBBRAT).
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Biographical Details of Directors and Senior Management
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Liu Genyu

Mr. Liu Genyu, aged 63, has been appointed as the executive
Director of the Company since 30 June 2017, has been the vice
chairman of the Board from 30 June 2017 to 10 May 2022 and
has been the co-chief executive officer from 10 May 2022 to
29 March 2023. Mr. Liu graduated from Tsinghua University
GEEAEE) with an executive master degree of business and
administration (EMBA). Mr. Liu is currently an executive director
and a member of strategy committee of China Bogi Environmental
(Holding) Co., Ltd (a company listed on the main board of the
Stock Exchange, stock code: 2377) and an executive director
of Huazhong In-Vehicle Holdings Company Limited (a company
listed on the main board of the Stock Exchange, stock code:
6830). He was the chief executive officer and executive director of
Huazhong In-Vehicle Holdings Company Limited from 4 January
2016 to 1 September 2017 and was re-designated as a non-
executive director from 1 September 2017 to 31 August 2018.
Mr. Liu was the chief operating officer/chief executive officer and
an executive director of China Power New Energy Development
Company Limited (a company previously listed on the main board
of the Stock Exchange and delisted in August 2019, former
stock code: 735) from May 2007 to December 2012. Mr. Liu was
the executive director and vice chairman of GCL New Energy
Holdings Limited (a company listed on the main board of the
Stock Exchange, stock code: 451) from 7 December 2020 to 9
September 2022. Mr. Liu had also served in positions including
the deputy general manager of Chongqging Jiulong Electric
Power Co., Ltd. (currently known as SPIC Yuanda Environmental
Protection Co., Ltd (AIREREFBERFRHBEMRAE) (a
company listed on the Shanghai Stock Exchange, stock code:
600292) from 2002 to 2006
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Biographical Details of Directors and Senior Management

Li Xiaofeng

Mr. Li Xiaofeng, aged 44, has been appointed as the executive
Director of the Company since 25 June 2025. Mr. Li graduated
from the school of accounting and the school of finance of
Shanxi University of Finance and Economics (LI 78 B &8 K &) in
June 2004 with dual bachelor’s degrees, and obtained a master’s
degree in accounting from the Wuhan University (iE;ZAXZ) in
June 2012. Mr. Li has 22 years of experience in the fields of
logistics, corporate management and regional development. Mr.
Li joined the finance department of China Nanshan Development
(Group) Incorporation* (REFE LS (£®) RHBRLQE) in
July 2004, and successively held the positions of fund manager,
accounting supervisor and senior manager. He currently serves
as its general manager, overseeing key responsibilities including
financial management, capital coordination, budget control, and
investment and financing management. Previously, Mr. Li served
as fund manager, accounting supervisor, and senior manager in
the finance department of China Nanshan Development (Group)
Incorporation from July 2004 to August 2012. From August
2012 to February 2015, he served as manager of the finance
department at Shenzhen Chiwan Oriental Logistics Company
Limited* GRINTHRERAYRERAT). From February 2015
to November 2017, he served as the assistant to the general
manager and manager of the finance department at Shenzhen
Chiwan Oriental Logistics Company Limited. From November
2017 to August 2022, he served as the deputy general
manager and financial controller of Shenzhen Chiwan Oriental
Logistics Company Limited. From August 2022 to February
2024, he served as deputy general manager of the financial
management center at China Nanshan Development (Group)
Incorporation. From February 2024 to January 2025, he served
as deputy general manager and Party branch secretary of Blogis
Capital Management Co., Ltd*(BEEAEEEMRAE). From
January 2025 to February 2025, he served as deputy general
manager of the financial management center at China Nanshan
Development (Group) Incorporation, and deputy general manager
and Party branch secretary at Blogis Capital Management Co.,
Ltd. From February 2025 to September 2025, he served as
deputy general manager of the finance department at China
Nanshan Development (Group) Incorporation, and deputy
general manager and Party branch secretary at Blogis Capital
Management Co., Ltd. From September 2025 to November 2025,
he served as deputy general manager of the finance department
at China Nanshan Development (Group) Incorporation. Mr.
Li was appointed in November 2025 and currently serves as
general manager of the finance department at China Nanshan
Development (Group) Incorporation.
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Biographical Details of Directors and Senior Management

EEREEEEAEGBNERE

Du Ruili

Ms. Du Ruili, aged 41, has been appointed as the executive
Director of the Company since 6 December 2024. Ms. Du holds
a master degree in Economics at Capital University of Economics
and Business and a bachelor’s degree in civil engineering from
Hunan City University* GBI ™2 8E), and is a senior engineer
and first-class constructor. From July 2008 to December 2012,
Ms. Du worked in China Nuclear Industry Huaxing Construction
Co., Ltd.* (PEZTXEERERZERAE). From January 2013
to January 2014, she worked in the development department of
China Evergrande Group. From January 2014 to July 2024, she
successively served as senior supervisor and assistant to director
of the safety and quality technology department, deputy director
of the investment department, general manager of the investment
department |, director of the safety and environmental protection
department of CNNC Investment Co., Ltd. *(FiZREBRA
&]). She has been the manager of the investment management
department of CNNC Environmental Protection Co., Ltd.* (F2
ZIRIFAMRAT]) since August 2024, and currently holds the
position of manager of the industrial development and investment

management department.
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Biographical Details of Directors and Senior Management

Independent Non-executive Directors

Xu Shiging

Dr. Xu Shiqing, aged 65, has been appointed as the independent
non-executive Director of the Company since 10 May 2022. Dr.
Xu serves as the chairman of the remuneration committee and
as a member of each of the audit committee and the nomination
committee of the Company. He graduated from Tianjin
University* (K3EBAZ) with bachelor degree in mathematics in
1983, and obtained a master degree in economics from Nanjing
University* (AR AZ) in July 1990. He also obtained a master
degree in business administration from University of Missouri
in USA in September 1990, and obtained a doctorate degree in
business administration from University of Southern California
in August 2000. Dr. Xu has more than 32 years of experience
in different areas of economic and financial management. Since
December 2021, Dr. Xu served as an independent director of
China Life Insurance (Overseas) Company Limited*(REASE
12 (GBI BRIDHBEMAT). Since September 2024, Dr. Xu
served as an independent director of China Resources SZITIC
Trust Co.,Ltd.* (FEBFBREKEFTEERAE). Since October 2024,
Dr. Xu served as an independent director of Lian Life Insurance
Company,Ltd.* (FIZ ASRERHBERAE). From August 1983
to August 1987, Dr. Xu served as a lecturer in the Department
of Mathematics of Nanjing University. From October 1990 to
March 1992, Dr. Xu served as an industrial production manager
in Jiangsu Industrial Production Dispatching Office* GILE 2 T
¥EEBEWAE). From March 1992 to February 1993, Dr.
Xu was a financial manager in Jiangsu Planning and Economic
Commission* CLEFEHBIKBEEZE G/ ER). During the period
from March 1993 to March 2021, Dr. Xu held various positions
in China Merchants Bank Co., Ltd.* (B&$R1T) (“CMB"), a joint
stock company incorporated in the PRC with limited liability and
the H shares and A shares of which are listed on the main board
of the Stock Exchange and the Shanghai Stock Exchange (H Share
Stock Code: 03968; A Shares stock code: 600036) including an
assistant to general manager in the head office, an assistant to
general manager and deputy general manager in the international
division, deputy general manager of the offshore division, deputy
general manager and general manager of the planning and
finance department, general manager of fund custody division,
strategic development division and overseas development division
of CMB, an assistant to the president of the Fuzhou branch of
CMB, the chief representative of the Taiwan representative office
of CMB, the president of the Hong Kong branch of CMB, and
the secretary to the board of directors with his last position as a
counsellor in the head office of CMB. Dr. Xu retired in April 2021
from CMB. From October 2008 to December 2019, Dr. Xu served
as a non-executive director of CMB Wing Lung Bank (3B K [Z$R
TEBRAE]) (“CMB Wing Lung”, together with its subsidiaries
“CMB Wing Lung Group”) and a director at different
subsidiaries of CMB Wing Lung Group, including Wing Lung
Finance Limited (BEXEBFFHERAT), Wing Lung Insurance
Company Limited ({BEKkFERRARAT), Wing Lung Securities
Limited (@K E:5HBEMRAE), Wing Lung Futures Limited (B
KIEHEARMRAT) and CMB Wing Lung Asset Management Ltd
(BEKEEEEESRAT). From October 2016 to December
2019, Dr. Xu was an executive director and general manager of
CMB Wing Lung.
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Su Lixin

Dr. Su Lixin, aged 51, has been appointed as the independent
non-executive Director of the Company since 10 May 2022. Dr. Su
serves as the chairman of the audit committee and as a member
of each of the remuneration committee and the nomination
committee of the Company. She obtained a bachelor degree
in international trade from Shanghai University of Finance and
Economics* (LEiBEFEEARER) in July 1997. She obtained a doctor
degree of philosophy in management science from The university
of Texas at Dallas in August 2005. She has over 20 years of
experience in accounting studies. She has been employed by the
Hong Kong Polytechnic University (BEBE T AZ) from August
2005 to December 2016 and her last position was associate
professor in the School of Accounting and Finance. She has been
employed by Lingnan University (S8FAZ) from January 2017
to August 2021 and her last position was professor and head
of Department of Accountancy, Faculty of Business of Lingnan
University. She re-joined the Hong Kong Polytechnic University
as a professor and head of School of Accounting and Finance in
August 2021. Dr. Su has a broad research interest in disclosure,
reporting, and auditing. She has also researched creatively
across accounting, supply chain, and social network. Dr. Su has
published in prestigious accounting journals, such as Journal
of Accounting and Economics, The Accounting Review, and in
other business journals, including Management Science and
Journal of Business Ethics. She is a chief editor of the Journal of
Contemporary Accounting and Economics and has served as the
executive editor of China Accounting and Finance Review as well
as a special issue editor of Accounting Horizons. She has also
served as an examiner for other Hong Kong universities as well
as the graduation thesis investigation panel of the Hong Kong
Institute of Certified Public Accountants. Since June 2021, Dr. Su
has served as an independent non-executive director of Standard
Development Group Limited, a company listed on the main board
of the Stock Exchange (stock code: 01867).
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Biographical Details of Directors and Senior Management

Wang Ruzhang

Mr. Wang Ruzhang, aged 46, has been appointed as the
independent non-executive Director of the Company since
27 December 2023. Mr. Wong serves as a member of each
of the remuneration committee, the audit committee and the
nomination committee of the Company. He obtained a master
degree in telecommunications and information system from
Beijing University of Posts and Telecommunications* (JEZEB
BAE) in April 2005. He also obtained an executive master of
business administration degree (EMBA) from Tsinghua University
in 2015. Since January 2015, Mr. Wang serves as the co-founder
and the chief technology officer of Beijing He Huan Medical
Technology Co.* (IERFMEBERFEAERAE). From March
2010 to January 2015, Mr. Wang served as the co-founder of
FLmobile* (AERMRAKFIFEBIRAE]). From September 2006 to
March 2010, Mr. Wang was a deputy general manager of security
gateway business unit in Netnifty Technology (Beijing) Co.* (4
@R B RAT). From April 2005 to September 2006, Mr.
Wang served as an engineer in Lenovo Netnifty Technology Co.*
(BERERRBERAE).
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PROFILE OF THE SENIOR MANAGEMENT

Tang Jianhua
Mr. Tang Jianhua, aged 55, the chief executive offier of the
Company. He has been the executive Director of the Company
from 14 July 2015 to 8 April 2016 and from 30 June 2017 to
10 May 2022. Mr. Tang graduated from Nanjing University of
Science and Technology (AR T A%) with a bachelor degree
in industrial automation instrumentation in 1995 and obtained
a master degree in architecture and civil engineering from Hohai
University GRIZEKEZ) in 2021,

engineer of the Class One Registered Architects conferred by

He is also qualified as senior

State Construction Administrative Department and a Project
Management Professional conferred by Project Management
Institute. He had held different positions in the subsidiaries of
the Company since October 2014, including the president of
CNI and the general manager of Nanjing CNI Energy Engineering
Company Limited (“Nanjing CNI"). He was the assistant to
general manager of China Nuclear Investment CO., LTD. from
September 2017 to June 2022. He was also the chairman and
general manager of CNI and Nanjing CNI from May 2018 to June
2022. Mr. Tang is currently holding directorship and the general
manager of CNI and Nanjing CNI. Mr. Tang joined HFiZE&T 12
BIREMEAT (transliterated as China Nuclear Huayu Project Co.,

Ltd) (formerly known as BIE{CBZERIE TR AF (transliterated
as Yizheng Huaxian Installation Maintenance and Engineering
Company)) from August 1995 to October 2014, during which he
had held different positions including deputy general manager in
2011, executive deputy general manager in 2012 and became the
party secretary and disciplinary committee secretary and chairman

of labor union in 2013.
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The Board is pleased to present this annual report together with
the audited consolidated financial statements of the Group for the
year ended 31 December 2025.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The
principal activities and other particulars of its subsidiaries are
set out in note 1 to the consolidated financial statements of this

annual report.

BUSINESS REVIEW

The review of the business of the Group during the year and
a discussion on the Group's future business development are
provided in the Management Discussion and Analysis on pages
8 to 60 of this Annual Report. In particular, description of risk
and uncertainties can be found in the section headed “Risk and
Uncertainties” in the Management and Discussion and Analysis on
pages 58 to 60.

MAJOR CUSTOMERS AND SUPPLIERS

The information in respect of the Group's sales and purchases
attributable to the major customers and suppliers respectively
during the year ended 31 December 2025 and 2024 are as

follows:
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Percentage of the Group’s

total revenue

EAEEAWZE DL
2025 2024
The largest supplier BRAMHER 32% 18%
Five largest suppliers in aggregate AKREEEEET 58% 46%

So far as the Directors are aware, the Directors, their close
associates or any shareholder of the Company (which to the
knowledge of the Directors own more than 5% of the Company's
total number of issued shares) do not have any interest in
these major customers and suppliers during the year ended 31
December 2025.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the bye-laws
of the Company (“Bye-laws”) and there is no restriction against
such rights under the laws of Bermuda, which would oblige the
Company to offer new shares of the Company on a pro-rata basis

to existing shareholders of the Company.

RESULTS AND APPROPRIATIONS
The Group's results for the year ended 31 December 2025 are
set out in the Consolidated Statement of Profit or Loss and Other

Comprehensive Income of this annual report.

The Directors did not declare any interim or final dividend for the
year ended 31 December 2025 (2024: Nil).

DONATIONS

The Group did not make charitable donations during the year
ended 31 December 2025 (2024: RMB Nil).
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DISTRIBUTABLE RESERVES
As at 31 December 2025, the Company had no reserves available
for distribution, calculated in accordance with the provisions of

the Companies Act 1981 of Bermuda (as amended).

PROPERTY, PLANT AND EQUIPMENT
Details of the movements of property, plant and equipment are
set out in note 13 to the consolidated financial statements of this

annual report.

ISSUE OF SUBSCRIPTION SHARES

During the reporting period, the Company had no issuance of

subscription shares.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the year ended 31 December 2025, save as disclosed in
this annual report, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed

securities.
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DIRECTORS
The Directors who held offices during the year ended 31

December 2025 and up to the date of this annual report were:

Non-executive Director:

Mr. Wang Haoying (Chairman)
(appointed as a Non-executive Director and Chairman on
27 January 2026)

Executive Directors:

Mr. Li Hongwei (Chairman)
(re-designated from Vice Chairman as Chairman on
25 March 2025, and resigned on 27 January 2026)

Mr. Shu Qian (Chairman)
(resigned on 25 March 2025)
Mr. Wu Rong (Vice Chairman)
Mr. Qiu Wenhe (Vice Chairman)
(appointed on 25 March 2025)
Mr. Liu Genyu
Mr. Li Xiaofeng
(appointed on 25 June 2025)
Ms. Huang Yan (resigned on 25 June 2025)
Ms. Du Ruili

Independent Non-executive Directors:
Dr. Xu Shiging

Dr. Su Lixin

Mr. Wang Ruzhang

Pursuant to the Bye-laws, all directors shall retire from office
as Directors at the forthcoming annual general meeting of
the Company (the “AGM") and, being eligible, have offered
themselves for re-election at the AGM,

The Company has received from each independent non-executive
Director an annual confirmation of his independence pursuant to
rule 3.13 of the Listing Rules and the Company considers all such

Directors are independent.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Neither the Company nor any of its subsidiary was a party to
any arrangements to enable the Directors to acquire benefits
by means of the acquisition of shares in, or debentures of, the
Company or any other body corporate at any time during the year
ended or at 31 December 2025.

MANAGEMENT CONTRACTS

No contract, other than employment contracts, concerning the
management and administration of the whole or any substantial
part of the Company’s business was entered into or existed during
the year ended 31 December 2025.

DIRECTORS’ SERVICE CONTRACTS

All Directors have entered into letters of appointment or service
contracts with the Company. As at 31 December 2025, no
Director proposed for re-election at the forthcoming AGM has a
service contract with the Company or its subsidiary which is not
determinable by the Company within one year without payment

of compensation, other than statutory compensation.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Save as disclosed in the sections headed “Connected
Transactions” and “Related Party Transactions” in note 37 to
the consolidated financial statements of this annual report, no
transaction, arrangement or contract of significance to which the
Company, any of its holding companies, subsidiaries or fellow
subsidiaries was a party, and in which a Director had a material
interest, subsisted at the end of the year ended 31 December

2025 or at any time during the year ended 31 December 2025.

COMPETING INTERESTS

Pursuant to Rule 8.10 of the Listing Rules, as at 31 December
2025, none of the Directors and their respective associates had
any direct or indirect interest in a business which competes or may

compete with the business of the Group.
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CONNECTED TRANSACTIONS

(i)

76

Rooftop Photovoltaic Power Generation Project

Agreements

On 23 June 2025 (after trading hours), Huizhou Zhongying
Energy Storage Technology Co., Ltd.* (EMPREERRE
BR/AE]) and Foshan Zhongkai Energy Storage Technology
Co., Ltd.* (LU RARERERIZB R AR, the lessees (being
the two indirect wholly-owned subsidiaries of the Company)
entered into the rooftop photovoltaic power generation
project agreements (consisting of two separate agreements)
with the Huizhou Blogis Logistics Co., Ltd.* (BN & &R
BR/AE]) and Foshan Sanshui Blogis Logistics Co., Ltd.* (f#LL
=KEEYRAMRAT), the lessors (being the two indirect
non-wholly-owned subsidiaries of Nanshan Holdings) for a
term of 20 years, pursuant to which each lessor shall lease to
each lessee the rooftops of the logistics park located at two
regions of Guangdong Province in the PRC for the design,
construction, installation and operation of rooftop solar
photovoltaic power systems by the Group to expand the
Group’s business in new energy. The annual rentals under
the two rooftop photovoltaic power generation project
agreements are RMB406,400 and RMB639,200 (all tax

inclusive), respectively.

Each of the lessors is an indirect non-wholly-owned
subsidiary of Nanshan Holdings, a substantial shareholder
of the Company. As such, each of the lessors is a connected
person of the Company pursuant to Rule 14A.13(1) of the
Listing Rules.

Pursuant to the requirement of HKFRS16, the rooftop leases
under each of the rooftop photovoltaic power generation
project agreements will be recognised as two separate
right-of-use assets of the Group. Accordingly, the rooftop
leases contemplated under the rooftop photovoltaic power
generation project agreements constitute two one-off
connected transactions of the Company under Chapter 14A

of the Listing Rules.

For details, please refer to the announcement of the
Company dated 23 June 2025.
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(ii) Zhangzhou Jiaomei Rooftop Photovoltaic Power

Generation Project Agreement

On 21 July 2025 (after trading hours), Zhongkai (Zhangzhou)
New Energy Co., Ltd.* (FRE GEM) #AERB R AF), the
lessee (being an indirect wholly-owned subsidiary of the
Company) entered into the Zhangzhou Jiaomei Rooftop
Photovoltaic Power Generation Project Agreement (the
“Agreement”) with Zhangzhou Blogis International Logistics
Co., Ltd.* CEMBERERYIRAERAE), the lessor (being an
indirect non-wholly-owned subsidiary of Nanshan Holdings)
for a term of 20 years, pursuant to which the lessor shall
lease to the lessee the rooftop of the logistics park located
at Jiaomei Town, Zhangzhou Taiwanese Investment Zone,
Fujian Province for the design, construction, installation and
operation of rooftop solar photovoltaic power systems by
the Group to expand the Group’s business in new energy.
The annual rental under the Agreement is RMB348,600 (all
tax inclusive).

The lessor is an indirect non-wholly-owned subsidiary
of Nanshan Holdings, a substantial shareholder of the
Company. As such, the lessor is a connected person of the
Company pursuant to Rule 14A.13(1) of the Listing Rules.

Pursuant to the requirement of HKFRS16, the rooftop
lease under the Agreement will be recognised as right-of-
use assets of the Group. Accordingly, the rooftop lease
contemplated under the Agreement constitutes a one-off
connected transaction of the Company under Chapter 14A
of the Listing Rules.

For details, please refer to the announcement of the
Company dated 21 July 2025.

Save as disclosed above, the Group did not enter into any
connected or continuing connected transactions during the year
ended 31 December 2025 which were required to be announced
or approved by independent shareholders of the Company in
accordance with Chapter 14A of the Listing Rules. The Company
confirms that it has complied with the disclosure requirements
in accordance with Chapter 14A of the Listing Rules. The related
party transactions (other than the transactions specifically
stated above), the details of which are set out in note 37 to the
consolidated financial statements contained in this annual report,
are not the connected transactions or the continuing connected
transactions subject to the requirements of chapter 14A of the
Listing Rules.

Directors’ Report
ESEHRS

(ii) FMAREIEXAREEHEB HE

R-IE_FEtBE-_+—H(X5HK
%) > AFBAPRECEMN) MEERBRA
B (A ATZEBEEEWRBAR) » B
BAEMNEEERYMTRBERAR (FBLW
ERZEZIEZEWBAR) » 5J1LE
MBEBREAXAREEEE HE (T2
#%1) 0 THERA20%F o ik > HBEARE
ABAHBUREEEENEAERER
AXENYREENETE » UEAER
EITEREXBREXRBEERAIRE
Bl RERBEUIBEAREENIAE
BERE - ZHBEETHNESFHESAAR
#348,6007C () °

HBEABETRBDETERREUERNE
BIFR2EMBAF - FIt > RIBELHR
AIE14A13 (1) 1F > HBBARERTH
BEAL -

REFEMBREERF165MIRE »
ZMBRATZEREERERIDEE
BHEREEE - Fit > RE LHRA
FBUAE > ZBRBETRETZEENR
ERNEAT —RMEMERS °

BMEE ASHAAFENASS
—HEELA-+—ANAL -

PREXFIIREESI » 2EBRBE_ZT "2
F+_A=+—HLEFELEIT L EMRE
EHRUBE+TENARATAMKBAEQFTEIL
REMEZFAEAFERERS - xQFHE
RHEBTFTLETRUFUAETNRERTE -
MEALRS (EXHRITIBNRZ R -
HEBHNATEBRMBGEEMBHRRME
37 MIFEHRAE14AAEFRERNRAER
ZAFEAERS °

REEAENESEARAR 4
R RFER



Directors’ Report
ESEHRS

SHARE OPTIONS

During the year ended 31 December 2025, the Company did not
adopt and/or maintain a share option scheme. At no time during
the year ended 31 December 2025 were there rights to acquire
benefits by means of the acquisition of shares in or debentures of
the Company granted to any of the Directors or their respective
spouses or minor children, or were any such rights exercised by
them, or was the Company, its holding company, or its subsidiary
a party to any arrangement to enable the Directors to acquire such
rights in any other body corporate.

CHANGES IN DIRECTORS’ AND CHIEF
EXECUTIVES' INFORMATION

The changes in the information of Directors and chief executive of
the Company which are required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules, after the publication of the last
annual report, are as follows:

Mr. Shu Qian resigned as chairman of the Board (the
“Chairman”) and an executive Director of the Company with
effect from 25 March 2025. Mr. Li Hongwei was re-designated as
Chairman of the Company on the same date.

Mr. Qiu Wenhe has been appointed as an executive Director and
vice chairman of the Board of the Company on 25 March 2025.
Pursuant to rule 3.09D of the Listing Rules, Mr. Qiu Wenhe has
obtained legal advice from a firm of solicitors qualified to advise
on Hong Kong law, CFN Lawyers LLP, as regards the requirements
under the Listing Rules that are applicable to him as a director of
a listed issuer and the possible consequences of making a false
declaration or giving false information to the Stock Exchange on
11 March 2025. Mr. Qiu Wenhe has confirmed he understood his

obligations as a Director of the Company.

Ms. Huang Yan resigned as an executive Director of the Company
with effect from 25 June 2025.
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Mr. Li Xiaofeng has been appointed as an executive Director of
the Company on 25 June 2025. Pursuant to rule 3.09D of the
Listing Rules, Mr. Li Xiaofeng has obtained legal advice from
a firm of solicitors qualified to advise on Hong Kong law, CFN
Lawyers LLP, as regards the requirements under the Listing Rules
that are applicable to him as a director of a listed issuer and the
possible consequences of making a false declaration or giving
false information to the Stock Exchange on 13 June 2025. Mr.
Li Xiaofeng has confirmed he understood his obligations as a
Director of the Company.

Mr. Li Hongwei resigned as Chairman and an executive Director
of the Company with effect from 27 January 2026. Mr. Wang
Haoying was appointed as Chairman and a non-executive
Director, the chairman of the nomination committee and a
member of the remuneration committee of the Company on the
same date.

Pursuant to rule 3.09D of the Listing Rules, Mr. Wang Haoying has
obtained legal advice from a firm of solicitors qualified to advise
on Hong Kong law, CFN Lawyers LLP, as regards the requirements
under the Listing Rules that are applicable to him as a director of
a listed issuer and the possible consequences of making a false
declaration or giving false information to the Stock Exchange on
7 January 2026. Mr. Wang Haoying has confirmed he understood
his obligations as a Director of the Company.
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DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 31 December 2025, the interests or short positions of the
Directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) which were notified
to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such
provisions of the SFO), or which were recorded in the register
required to be kept by the Company under Section 352 of the
SFO, or which were required, pursuant to the Model Code for
Securities Transactions by Directors adopted by the Company
("Model Code”) as set out in Appendix C3 to the Listing Rules,

to be notified to the Company and the Stock Exchange, were as

EFRFETHAEBRETAETR
HaBCEE RS « MRS R
18 55 B9 2 B2 3¢
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BEBETHRABERARNEERBEEE
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BRESRIPERFAIEXVEETRSD AT A
REI RPN RES R A (BEREBESF K
HERINBEMEXREREFHARRRE
EM#EDNRA) ; LB NEAATREES
KREAGEBIEIS 2R EFFENE MRS
FKE ; HERBRATRMNESETH
HFRSMRETFR (MREFU) (MR LEHR
BIMERC3) B A AT R FAN R XA
mE:

follows:

Number of Approximate %
Name Capacity ordinary shares of shareholding
%4 g5 gaEkuE RIERLST DL
Liu Genyu Beneficial owner 31,192,000 1.68
2R #F BHEBEAA

Save as disclosed above, none of the Directors or chief executives
of the Company had, as at 31 December 2025, any interests or
short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which would have to be notified
to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short positions
which they were taken or deemed to have under such provisions
of the SFO), or which were recorded in the register required to
be kept by the Company under Section 352 of the SFO, or which
were required to be notified to the Company and the Stock

Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS

As at 31 December 2025, the following persons or entities,
other than a Director or chief executive of the Company, had or
were deemed to have interests or short positions in the shares
or underlying shares of the Company which were notified to the
Company and the Stock Exchange pursuant to Divisions 2 and 3

of Part XV of the SFO and recorded in the register required to be

kept under section 336 of the SFO:

Long Positions in Shares and Underlying Shares of the
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Number of Percentage
shares/ of shares of
underlying the Company
Substantial shareholders Notes Capacity shares held in issue
1|
HEkRR (5)"£53:40]
FTERR Mz SiH% R E ZESL
Shenzhen New Nanshan 1 Interest in controlled corporation 538,942,750 29.10
Holding (Group) Co.,Ltd.* RGN EE 2w
IR LR ()
RIABRAR
Yahgee International 1 Beneficial owner 538,942,750 29.10
(Hong Kong) Co., Limited BmEAA
BHER(EE)BRAR
China National Nuclear 2 Interest in controlled corporation 400,000,000 21.59
Corporation* (“CNNC") R EE 2 s
FEZIEEERRRQE
(Teh %M )
China Nuclear Investment 2 Interest in controlled corporation 400,000,000 21.59
Company Limited* (“CNICL") NS EEZES
FRZEERRAR
(THhixigE )
China He Investment (Hong 2 Beneficial owner 400,000,000 21.59

Kong) Company Limited
(“China He (HK)")
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Notes:

1. Yahgee International (Hong Kong) Co., Limited is wholly owned by
Shenzhen New Nanshan Holding (Group) Co.,Ltd. Under the SFO,
Shenzhen New Nanshan Holding (Group) Co.,Ltd. is deemed to
be interested in the same number of shares which were registered
under Yahgee International (Hong Kong) Co., Limited.

2. China He (HK) is a wholly-owned subsidiary of CNICL, which in
turn is wholly-owned by CNNC, which is a state-owned enterprise
established in the PRC, being ultimately held by E#EEEE
EBREEEZEE (transliterated as State-owned Assets Supervision
and Administration Commission of the State Council). As at 31
December 2025, China He (HK) held 400,000,000 shares and
accordingly, both CNICL and CNNC were deemed to be interested in
the same block of shares which were registered under China He (HK)
by virtue of SFO.

Save as disclosed above, as at 31 December 2025, the Company
has not been notified by any person or entity who had or was
deemed to have interests or short positions in the shares or
underlying shares of the Company which were notified to the
Company and the Stock Exchange pursuant to Divisions 2 and 3
of Part XV of the SFO and recorded in the register required to be
kept under section 336 of SFO.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, as at the latest
practicable date prior to the issue of this annual report, the
Company maintained a sufficient public float as required under

the Listing Rules.
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SHARE CAPITAL

Neither the Company nor its subsidiaries has purchased, sold or

redeemed any shares of the Company.

As at 31 December 2025, the total number of issued shares of
the Company was 1,852,036,942 of HK$0.1 each (31 December
2024: 1,852,036,942 shares of HK$0.1 each).

FIVE YEAR SUMMARY
A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on page 260 of this

annual report.

EMPLOYMENT AND REMUNERATION POLICY

As at 31 December 2025, total number of general employees
(including senior management) of the Group was 375 (2024:
344). During the year ended 31 December 2025, staff costs
(including Directors’ emoluments) amounted to RMB63,286,000
(2024: RMB63,206,000). Remuneration of the employees which
included salary and discretionary bonus was based on the Group’s
results and individual performance. Medical and retirement

benefits schemes were made available to qualified personnel.

PERMITTED INDEMNITY PROVISION

The Company has arranged for appropriate insurance cover
for Directors’ and officers’ liabilities in respect of legal actions
against its Directors and senior management arising out of
corporate activities. The permitted indemnity provision is in force
for the benefit of the Directors as required by section 470 of the
Companies Ordinance (Chapter 622 of the laws of Hong Kong)
when the Directors’ Report prepared by the Directors is approved

in accordance with section 391(1)(a) of the Companies Ordinance.
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TAX RELIEF

The Company is not aware of any relief and exemption on
taxation available to the Shareholders by reason of their holdings
of the Shares.

AUDITORS

BDO Limited has resigned as the auditor of the Company on 31
October 2023. In accordance with the Bye-laws of the Company
and with the recommendation of the Audit Committee, Ernst &
Young has been appointed as the new auditor of the Company
on 31 October 2023 to fill the casual vacancy following the

resignation of BDO Limited.

The consolidated financial statements for the year ended 31
December 2025 have been audited by Ernst & Young. Ernst &
Young will retire as auditor at the conclusion of the forthcoming

AGM and will offer itself for re-appointment.

By Order of the Board
China Nuclear Energy Technology Corporation Limited

Wang Haoying

Chairman and Non-executive Director

Hong Kong, 26 March 2026
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to enhancing the corporate
governance and transparency of the Group by applying the
principles of the Corporate Governance Code (the “CG Code")
as set out in Appendix C1 to the Listing Rules. The Board reviews
its corporate governance practices from time to time in order
to meet the rising expectations of shareholders and comply
with increasingly stringent regulatory requirements and to
fulfill its commitment to maintain a high standard of corporate
governance. The amendments to the CG Code effective on 1 July
2025 will apply to the corporate governance reports and annual
reports of the Company for financial years commencing from 1
January 2026. All the corporate governance principles and code
provisions mentioned in this report refer to those stated in the
CG code before the amendments, not the revised CG Code. To
the best knowledge and belief of the Directors, the Company
has complied with all applicable code provisions of the CG Code
throughout the year ended 31 December 2025, except the

following deviation:

The code provision C.5.7 set out in the CG Code stipulates that,
if a substantial shareholder or a director has a conflict of interest
in a matter to be considered by the board which the board has
determined to be material, the matter should be dealt with
by a physical board meeting rather than a written resolution.
Independent non-executive directors who, and whose close
associates, have no material interest in the transaction should be

present at that board meeting.

During the year and up to the date of this report, the Board
approved certain connected transactions and continuing
connected transactions by circulation of written resolutions in
lieu of physical board meetings, for which certain Directors who
also held senior positions in the substantial shareholders of the
Company, were regarded as having conflict of interests therein.
As the Directors of the Company are living and working far apart,
adoption of written resolutions in lieu of physical board meetings
allows the Board to make a decision relatively quicker in response
to the rapid change in the markets. Before formal execution of
the written resolutions, the Directors (including the independent
non-executive Directors) had discussed the matters via emails and

made amendments to the transactions as appropriate.
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CORPORATE GOVERNANCE CULTURE

The Company is committed to ensuring that its affairs are
conducted in accordance with high ethical standards. This reflects
its belief that, in the achievement of its long-term objectives, it is
imperative to act with probity, transparency and accountability,
which should aligned with the culture of the Company. The Board
has established purpose, values and strategy which are satisfied
and aligned with the culture of the Company. The Board act
with integrity and promote the desired culture that ensure the
reinforcement across the organisation with the values of lawfully,

ethically and responsibly.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted its own code of conduct regarding
Directors’ dealings in the Company’s securities (the “Code of
Conduct”) on terms no less exacting than the Model Code as
set out in Appendix C3 to the Listing Rules. Specific enquiry has
been made of all the Directors and the Directors have confirmed
that they have complied with the Code of Conduct and the Model
Code throughout the year ended 31 December 2025.

The Company has also established written guidelines no less
exacting than the Model Code (the "Employees Written
Guidelines”) for securities transactions by employees who are
likely to be in possession of unpublished inside information of
the Company. No incident of non-compliance of the Employees

Written Guidelines by the employees was noted by the Company.

THE BOARD

The Board guides and monitors the business and affairs of the
Company to enhance long-term shareholders’ value. It is the
responsibility of the Board to determine the appropriate corporate
governance practices applicable to the Company’s circumstances
and to ensure processes and procedures are in place to achieve

the Company’s corporate governance objectives.
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The positions of the chairman of the Board (the “Chairman”)
and chief executive officer of the Company (the "CEO") (being
defined as chief executive in the CG Code) are held separately
by Mr. Li Hongwei (who resigned on 27 January 2026, and Mr.
Wang Haoying appointed as the Chairman on the same date)
and Mr. Tang Jianhua with a view to maintain effective division
of responsibilities between the Chairman and the CEO. The
Chairman provides leadership and is responsible for the effective
functioning and operation of the Board and the overall strategy
of the Group. The CEO, with the assistance of other members
of the Board and the senior management, focuses on the overall
management, operation and business development of the Group
and ensures corporate governance compliance. This segregation
of roles ensures the reinforcement of their independence,
accountability and responsibility. The Chairman ensures that
all Directors are properly briefed on issues arising at the Board
meetings and receive adequate, complete and reliable information
in a timely manner.

Board Composition

For the year ended 31 December 2025, and up to the date of this
annual report, the Board comprises one non-executive Director
(the “"Non-executive Director”), five executive Directors (the
“Executive Directors”) and three independent non-executive
Directors (the “Independent Non-executive Directors”),
namely:

Non-executive Director:

Mr. Wang Haoying (Chairman)
(appointed as a Non-executive Director and Chairman on
27 January 2026)

Executive Directors:

Mr. Li Hongwei (Chairman)
(re-designated from Vice Chairman as Chairman on
25 March 2025, and resigned on 27 January 2026)

Mr. Shu Qian (Chairman)
(resigned on 25 March 2025)
Mr. Wu Rong (Vice Chairman)
Mr. Qiu Wenhe (Vice Chairman)
(appointed on 25 March 2025)
Mr. Liu Genyu
Mr. Li Xiaofeng
(appointed on 25 June 2025)
Ms. Huang Yan (resigned on 25 June 2025)
Ms. Du Ruili
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Independent Non-executive Directors
Dr. Xu Shiging

Dr. Su Lixin

Mr. Wang Ruzhang

The composition of the Board is reviewed regularly to ensure that
it has a good balance of expertise, skills and experience which
can meet the requirements of the business of the Company.
The Board includes three Independent Non-executive Directors,
amongst whom Dr. Xu Shiging and Dr. Su Lixin possess extensive
experience in the accountancy profession and has appropriate
accounting and related financial management expertise. The
biographical details of the Directors are set out under the
section headed “Biographical Details of Directors and Senior

Management” in this annual report.

During the year ended 31 December 2025, the Executive Directors
and the Independent Non-executive Directors provided the Group
with wide range of valuable business experience, knowledge and
professionalism. The active participation of the Independent Non-
executive Directors in the Board and Board committees meetings
brought independent judgement on issues relating to the Group’s
strategy, performance and management process, taking into
account the interests of the shareholders of the Company (the

“Shareholders”) as a whole.

Board Diversity Policy

The Board had adopted a board diversity policy which sets out
the approach to achieve diversity on the Board. The Company
recognises the benefits of board diversity and endeavours to
ensure that the Board has the appropriate balance and level
of skills, experience and perspectives required to support the
execution of its business strategies. The Company seeks to
achieve board diversity through the consideration of a number
of factors, including but not limited to gender, age, cultural and
educational background, ethnicity, professional experience, skills,
knowledge and length of service. The ultimate decision will be
based on the candidates’ merits and contributions to the Board.
The nomination committee of the Company (“Nomination
Committee”) will review the board diversity policy, as
appropriate, to ensure its effectiveness annually. The Company
considers that the current Board composition is characterised by
diversity.
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The following table sets out the gender ratio in the workforce of
the Group, including the Board and senior management as at the

date of this report:

Board
£F5g

General employees (including senior management)
—RET (BESREEAR)

Overall workforce
2EET

The Board has appointed female directors, Dr. Su Lixin and Ms. Du
Ruili to the Board.

The Board had achieved 22.22% (2) female Directors and 16.53%
(62) female employees (including senior management) of the
Group and considers that the above current gender diversity is

satisfactory.

Length of Board Service

TREETEH
0-9 years 0E9HF 9
Above 9 years EBiBIFE 0
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Male Female
Bk 7
7 2
313 62
320 64
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Responsibilities of the Board

The Board is responsible for the leadership and control of the
Company. The Board determines the overall strategies, monitors
and controls operation and financial performance, sets objectives
and business development plans and makes key decisions of
the Company. The day-to-day management and operation are
delegated to the Executive Directors and senior management of
the Company. The delegated functions are closely supervised by
the Board to ensure effectiveness and alignment with the overall
strategies of the Company. Approvals are obtained from the
Board prior to any significant transactions to be entered into by

the senior management of the Company.

The Board is also entrusted with the overall responsibility of
developing, maintaining and reviewing sound and effective
corporate governance policies within the Group and is committed
to ensuring that an effective corporate governance is put in place
to continuously review and improve the corporate governance

practices within the Group.

Save as disclosed in the section headed “Biographical Details of
Directors and Senior Management” in this annual report, there
is no financial, business, family or other material relationships
among members of the Board and between the Chairman and the

chief executive officer.
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Regular Board meetings in each year are scheduled in advance
to facilitate maximum attendance of Directors. At least 14 days’
notice of a regular board meeting is normally given to all Directors
who are provided with an opportunity to include matters for
discussion in the agenda. The company secretary of the Company
(the "Company Secretary”) assists the Chairman and the chief
executive officer in preparing the agenda for meetings and
ensures all applicable rules and regulations are complied with.
The agenda and the accompanying Board papers are normally
sent to all Directors at least three days before the intended date
of a regular Board meeting (and so far as practicable for such
other Board meetings). All minutes and resolutions are kept by the
Company and are open for inspection at any reasonable time on

reasonable notice by any Director.

Each Director can have access to Board papers and other related
materials and have access to the advice and services of the
Company Secretary. The Board and individual Director also have
separate and independent access to the senior management of
the Company. Directors are continuously updated with the major
developments of the Listing Rules and other applicable regulatory
requirements so as to ensure the Company’s compliance with
and upkeep of good corporate governance practices. In addition,
Directors are allowed to seek independent professional advice
in appropriate circumstances for discharging their duties at
the expense of the Company. The foregoing mechanism is
established by the Company to ensure independent views and
input are available to the Board, and the Board will review the
implementation and effectiveness of such mechanism on an

annual basis.
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ACCOUNTABILITY FOR THE FINANCIAL
STATEMENTS

The Directors acknowledge their responsibility for the preparation
of consolidated financial statements of the Group that give a
true and fair view of the Group’s financial position. The Board
is not aware of any material uncertainties relating to events or
conditions that may cast significant doubt upon the Company’s
ability to continue on a going concern basis. The statement by
the external auditors’ of the Company about their reporting
responsibilities is set out in the Independent Auditors’ Report

contained in this annual report.

Independent Non-executive Directors

The Company has received from each Independent Non-executive
Director an annual confirmation of his/her independence pursuant
to Rule 3.13 of the Listing Rules. The Board and the Nomination
Committee have reviewed the independence of the Independent
Non-executive Directors and considered all Independent Non-
executive Directors are independent within the definition of the

Listing Rules.

Each of the Non-executive Directors (including the Independent
Non-executive Directors) was appointed with a specific term of
three years and is subject to retirement by rotation and re-election

at AGM in accordance with the Bye-laws.

Directors Commitments and Continuous Professional
Development

The Company has received confirmation from each Director that
he/she has given sufficient time and attention to the affairs of
the Company for the year ended 31 December 2025. Directors
have disclosed to the Company the number and nature of offices
held in Hong Kong and overseas listed public companies or

organisations (if any).
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Each newly appointed Director receives an induction at his/her
appointment to ensure that he/she has proper understanding of
the operations and business of the Group and is fully aware of
his/her responsibilities and obligations under the Listing Rules,
applicable laws and other relevant statutory requirements.
Directors are continually provided with updates on statutory and
regulatory developments, evolution of the business environment
so as to facilitate them to discharge their duties.

According to the records maintained by the Company, Directors
received continuous professional development with an emphasis
on the roles, functions and duties of being a director of a listed
company in compliance with code provision C.1.4 of the CG Code
during the year ended 31 December 2025:

Corporate governance/
updates on laws, rules
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Accounting/financial/
management or other

and regulations professional skills

TEER E6 - RA Bit/HE BB
RAGIKER HitnFER5E
Non-executive Director; JERITES .
Mr. Wang Haoying (Chairman) TEERE(FR)
(appointed as a Non-executive Director — (RZE-NFE—H=-+tH
and Chairman on 27 January 2026) EZFAFHITEERTE) . C
Executive Directors: HTEE.
Mr. Li Hongwei (Chairman) FRERE(ZE)
(re-designated from Vice Chairman (R-E-FFE=F-+FH
as Chairman on 25 March 2025, HEIFEHFAEE W
and resigned on 27 January 2026) ZE-NE—-H-+tAHFE) . .
Mr. Shu Qian (Chairman) k(£ E)
(resigned on 25 March 2025) (RZEZFF=HA-+%H
FHE) C $
Mr. Wu Rong (Vice Chairman) RBEE (B12FE) 0 i
Mr. Qiu Wenhe (Vice Chairman) X EEE (B/2E)
(appointed on 25 March 2025) (R-FE-_Z#=F-+7AH
EZH) C :
Mr. Liu Genyu ARFELE 0 .
Mr. Li Xiaofeng FEELE
(appointed on 25 June 2025) (RZEZHFNAZ+EH
EZEF) c *
Ms. Huang Yan HHLt
(resigned on 25 June 2025) (RZEZHFEXAZ+EH
FHE) c .
Ms. Du Ruili HEERL c :
Independent Non-executive Directors: i JEH{TES :
Dr. Xu Shiging FitEEL c .
Dr. Su Lixin BRmMEL J C
Mr. Wang Ruzhang ImMELE c e
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Directors and Officers Policy

During the year ended 31 December 2025, appropriate insurance
coverage on directors’ and officers’ liabilities has been in force
to protect the directors and officers of the Group from their risk

exposure arising from the business of the Group.

Board Independence Evaluation

The Company has conducted interviews with the Board to ensure
a strong independent element available to the Board this year and
has also established a board independence evaluation mechanism
with objectives of the evaluation to improve Board effectiveness,
maximise strengths, and identify the areas that need improvement
or further development. The evaluation process also clarifies what
actions of the Company need to be taken to maintain and improve
the Board performance, for instance, addressing individual

training and development needs of each Director.

The Board will conduct annual review on the implementation and

effectiveness of the mechanism.

AUDIT COMMITTEE

The audit committee of the Company (“Audit Committee”)
was established with written terms of reference specifying
its authority and duties which is available on the websites of
the Stock Exchange and the Company. As at the date of this
report, the Audit Committee consists of three Independent Non-
executive Directors, whose names and biographies are set out in
the section headed “Biographical Details of Directors and Senior
Management” in this annual report. Dr. Su Lixin is the chairman of
the Audit Committee.

The terms of reference of the Audit Committee are of no less
exacting terms than those as set out in the CG Code. The main
duties of the Audit Committee are to assist the Board in reviewing
the financial information and reporting process, risk management
and internal control systems, effectiveness of internal audit
function, audit plan and relationship with and appointment of
external auditors, and arrangements to enable employees of
the Company to raise, in confidence, concerns about possible
improprieties in financial reporting, internal control or other

matters of the Company.
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During the year ended 31 December 2025, the Audit Committee
held three meetings to review the interim and annual financial
results and reports and significant issues on the financial
reporting and compliance procedures, the effectiveness of the
risk management and internal control systems and internal audit
function, scope of work and appointment of external auditors
and the other matters in accordance with the Audit Committee’s
written terms of reference. The Audit Committee also met the
external auditors once without the presence of the Executive

Directors during the year ended 31 December 2025.

NOMINATION COMMITTEE

The Nomination Committee was established with written terms
of reference specifying its authority and duties which is available
on the website of the Stock Exchange and the Company. As at
the date of this report, the Nomination Committee comprised
five members, amongst whom three are Independent Non-
executive Directors, one is Executive Director and one is Non-
executive Director, whose names and biographies are set out
in the section headed “Biographical Details of Directors and
Senior Management” in this annual report. Mr. Wang Haoying
currently serves as the chairman of the Nomination Committee.
Following the resignation of Mr. Shu Qian, then chairman of the
Nomination Committee, from his directorship on 25 March 2025,
Mr. Li Hongwei was appointed as the chairman of the Nomination
Committee on the same day. Subsequently, Mr. Li resigned from
his directorship on 27 January 2026, and Mr. Wang Haoying was
appointed as the chairman of the Nomination Committee on the

same day.
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The terms of reference of the Nomination Committee are of
no less exacting terms than those set out in the CG Code. The
principal duties of the Nomination Committee include reviewing
the Board composition, assisting the Board in maintaining
a Board skills matrix, developing and formulating relevant
procedures for the nomination and appointment of directors,
making recommendations to the Board on the appointment and
succession planning of directors, supporting the Company’s
regular evaluation of the Board’s performance, and assessing the

independence of Independent Non-executive Directors.

NOMINATION POLICY

The Company had adopted a nomination policy which sets out the
selection criteria and nomination procedures of Board members.
The Nomination Committee follows the nomination policy to
identify suitable and qualified individuals, in particular those
who can add value to the management through their expertise
in relevant strategic business areas, to be the Board members,
and recommend the Board on relevant matters relating to the

appointment or reappointment of Directors, if necessary.

The Nomination Committee will apply the objective criteria in
determining the suitability of a proposed candidate as a Director
including his reputation for integrity, his accomplishment
and experience in the industry, his commitment in respect of
available time and relevant interest, diversity in all its aspects
which includes but not limited to gender, age, cultural and
educational background, ethnicity, professional experience,
skills, knowledge and length of service; his ability to assist and
support management and make significant contributions to the
Company’s success; and the compliance with the independence
criteria as prescribed under the Listing Rules for the appointment

of an Independent Non-executive Director.

Selection of the suitable candidate is based on a majority
vote and the view of each committee member will be sought
before voting commences. The chairman of the Nomination
Committee will present the proposal (with the voting results)
and recommendations to the Board. The Board shall have the
final decision on all matters relating to its recommendation of

candidates to stand for election at any general meeting.
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For the year ended 31 December 2025, the Nomination
Committee held two meetings to review the structure and
diversity of the Board, the term of appointment of all Directors,
and the independence of Independent Non-executive Directors
and to make recommendations to the Board on the appointment
and re-appointment of Directors taking into account their
experience and qualifications. On 27 March 2026, the Nomination
Committee, having reviewed the Board’s composition, nominated
all Directors to the Board for it to recommend to Shareholders
for re-election at the AGM to be held on 29 May 2026. The
nominations were made in accordance with the objective
criteria (including without limitation, gender, age, cultural and
educational background, ethnicity, professional experience, skills,
knowledge and length of service), with due regard for the benefits
of diversity. The Nomination Committee had also taken into
account the respective contributions of the Directors to the Board
and their commitment to their roles, and, as for Independent
Non-executive Directors, it was satisfied with their independence
having regard to the criteria laid down in the Listing Rules. Each
Nomination Committee member had abstained from voting at the
Nomination Committee meeting when his own nomination was

being considered.

Pursuant to the Bye-laws, any Director appointed to fill a casual
vacancy should be subject to re-election by the Shareholders
at the next following annual general meeting of the Company
after their appointments, but shall not be taken into account in
determining the Directors who are to retire by rotation at such
meeting. In addition, at each AGM, all of the Directors shall
retire from office (but will be eligible for re-election) such that all

Directors should be subject to retirement at least once a year.

Details of the procedures for Shareholders to propose a person
for election as a Director are outlined in the “Procedures for
Shareholders to Propose a Person for Election as a Director” which

is also available on the website of the Company.
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REMUNERATION COMMITTEE

The remuneration committee of the Company (“Remuneration
Committee”) was established with written terms of reference
specifying its authority and duties which is available on the
websites of the Stock Exchange and the Company. As at the
date of this report, the Remuneration Committee comprised
five members, amongst whom three are Independent Non-
executive Directors, one is Executive Director and one is Non-
executive Director, whose names and biographies are set out
in the section headed “Biographical Details of Directors and
senior Management” in this annual report. Dr. Xu Shiging is the

chairman of the Remuneration Committee.

The terms of reference of the Remuneration Committee are
of no less exacting terms than those set out in the CG Code.
The primary functions of the Remuneration Committee include
reviewing and making recommendations to the Board on the
remuneration packages of individual Executive Directors and
senior management of the Company, the remuneration policy
and structure for all Directors and senior management of the
Company; and establishing transparent procedures for developing
such remuneration policy and structure to ensure that no Director
or any of his associates will participate in deciding his own

remuneration.

The remuneration package of each Director is determined by
reference to the prevailing market conditions, his duties and

responsibilities to the Company and the Company’s remuneration

policy.

During the year ended 31 December 2025, the Remuneration
Committee held two meetings to review the remuneration of the
Directors and proposed Director and make recommendations to
the Board having taken into consideration of the current market
condition, his/her duties and responsibilities at the Company and

the results of the Group.
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Pursuant to code provision E.1.5 of the CG Code, the
remuneration of the members of senior management by band for

the year ended 31 December 2025 is set out below:
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RIBEEEATUTIMEEE 151K > B4
EEERENBE_S_A&E+A=+—
HiIEEEZ#HMNESEEHIIMT :

Number of
Individuals
A
Nil — HK$ 1,000,000 TEE11,000,0007T
HK$ 1,000,000 — HK$2,000,000 711,000,000 £ ##2,000,0007T
HK$2,000,000 — HK$3,000,000 ##2,000,0007c E##3,000,0007T

Further particulars of Directors’ remuneration and the five highest
paid employees as required to be disclosed pursuant to Appendix
D2 to the Listing Rules are set out in notes 8 and 9 respectively to

the consolidated financial statements of this annual report.

Minutes of the Board and Board committees meetings have been
recorded in sufficient details including any matters considered in
the meetings, decisions reached and concerns or queries raised
by the Directors or dissenting views expressed. Draft and final
versions of minutes of the Board and Board committees are sent
to all Directors or committee members for comments and records

respectively within a reasonable time after the meeting.
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BOARD AND COMMITTEES MEETINGS
In 2025, the Company passed seven Board written resolutions,
one Nonmination Committee written resolution and one

Remuneration Committee written resolution.

During the year ended 31 December 2025, the Company held four
Board meetings, two Audit Committee meetings, one Nomination
Committee meeting, one Remuneration Committee meeting and
one general meeting. The individual attendance record of each
Director at the Board meetings, Board committees meetings and
general meeting during the year ended 31 December 2025 is
set out below and is presented by reference to the number of

meetings held during their tenure:

EFEgREZETESE
RIEZHF » AATBBELR
RiEN—RRLEEEE
LZEGEAARE -

REEE-_AF+ZA=+—HIEE "
AATRITUREZTEEE MRBEZEE
TEE —RIERZTEGEE  —RFWNE
EEgBER—ARRAE RBEE_ZT_H
F+ZA=+—HLEEE > SRLESLHESE
ZEEER EXELECEREKREAEZME
AIEEEREINMT > BEERBEETHA
BITNEREREMET] :

Audit Nomination Remuneration General
Board Committee = Committee Committee Meeting
Director = EEXg BKRZET RAZEY wMEEE RRAE
Non-executive Director: ERTES .
Mr. Wang Haoying (Chairman)'  E&& %% (FE)! N/A N/A N/A N/A N/A
TER T EA TER B FEA
Executive Directors: HiTES
Mr. Li Hongwei (Chairman)? TRELE (FE)? 4/4 = = - 1/1
Mr. Shu Qian (Chairman)? HEnE (FE)3 2/2 - il 1/1 0/0
Mr. Wu Rong (Vice Chairman) — RIE%&4 (1% /E) 1/4 = 0/1 0/1 i
Mr. Qiu Wenhe (Vice Chairman)* ERXXEBH 4 (B) 2 /E)¢ 22 = = = 171
Mr. Liu Genyu ZIREELE 2/4 - - - 1"
Mr. Li Xiaofeng® TREIR LS 2/2 - - - 0/0
Ms. Du Ruili HisER T 4/4 - - - 11
Ms. Huang Yan® 4 ke dun] 0/2 - - - 1/1
Independent B FHTES:
Non-executive Directors:
Dr. Xu Shiging HFiEFE LT 4/4 2/2 1”7 1”7 i
Dr. Su Lixin gRanEL 474 2/2 11 11 11
Mr. Wang Ruzhang FnsEhE 4/4 2/2 11 11 11
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Notes:

1. On 27 January 2026, Mr. Wang Haoying was appointed as the
Chairman, a Non-executive Director, a member of the Remuneration
Committee, and the chairman of the Nomination Committee.

2. On 25 March 2025, Mr. Li Hongwei was re-designated from
Vice Chairman to Chairman and appointed as a member of the
Remuneration Committee and the chairman of the Nomination
Committee; On 27 January 2026, Mr. Li Hongwei resigned from all
the aforementioned positions.

3. On 25 March 2025, Mr. Shu Qian resigned as an Executive Director,
Chairman, a member of the Remuneration Committee, and the
chairman of the Nomination Committee.

4. On 25 March 2025, Mr. Qiu Wenhe was appointed as an Executive
Director and Vice Chairman.

5. On 25 June 2025, Mr. Li Xiaofeng was appointed as an Executive
Director.

6. On 25 June 2025, Ms. Huang Yan resigned as an Executive Director.

COMPANY SECRETARY

Mr. Chan Yiu Wing resigned as company secretary of the
Company (“Company Secretary”) with effect from 23 January
2025. Ms. Ye Han was appointed as the Company Secretary
on 23 January 2025, and has resigned from the position of
Company Secretary, with effect from 15 January 2026. Ms. Koo
Ching Fan of Fair Wind Secretarial Services Limited (an external
service provider) was appointed as the Company Secretary with
effect from 15 January 2026. The primary contact person for the
Company with Ms. Koo is Ms. Zhao Kun, the Company’s chief
financial officer.

For the year ended 31 December 2025, Ms. Ye Han has
undertaken not less than 15 hours of relevant professional
training in compliance with Rule 3.29 of the Listing Rules.
Ms. Koo Ching Fan was appointed as the Company Secretary on
15 January 2026 which was after the Reporting Period thus Rule
3.29 of the Listing Rules is not applicable to her for the Reporting
Period.
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RISK MANAGEMENT AND INTERNAL CONTROL

The Board acknowledges its responsibility to maintain sound
and effective risk management and internal control systems of
the Company in order to manage rather than eliminate risks of
failure to achieve business objectives, and to provide reasonable
but not absolute assurance against material misstatement or loss.
The Group maintains an internal audit function. Audit plans, risk
assessments and regular internal audit reports are presented to
and reviewed by the Audit Committee, who reports the findings
to the Board. For the year ended 31 December 2025, the Board
through the Audit Committee had conducted an annual review
on the effectiveness of internal control and risk management of
the Company and considered them effective and adequate. The
review covered material controls, including financial, operational
and compliance controls and risk management functions of
the Group. The review also included adequacy of resources,
staff qualifications and experience, training programmes and
budget of the Company’s accounting, internal audit, financial
reporting functions, as well as those relating to the Company’s
ESG performance and reporting. Areas of improvement have
been identified and appropriate measures have been put in
place to manage the risks. The improvement of the systems of
risk management and internal control is an ongoing process and
the Board maintains a continuing commitment to strengthen
the Company’s control environment and processes. Control
procedures have been implemented to ensure that unauthorized
access and use of inside information are strictly prohibited
(e.g. setting up relevant policies and procedures, laying out
requirements for proper authorization and approval for the access
and use of inside information and providing trainings to directors,

officers and employees).
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Whistleblowing Policy

The Company has established the whistleblowing policy
which cover employees of the Group at all levels and other
stakeholders who might be victims of staff misconduct, including
clients, suppliers and any third party business partner. The
audit committee of the Company is responsible for the day-
to-day implementation and oversight of the policy, reviewing
and investigation of reports, and consideration and approval of
changes to the policy. The whistleblowing policy is available on
the website of the Company.

Anti-corruption and Bribery Policy

The Company also has established the anti-corruption and bribery
policy to prevent corruption and bribery in all business dealings,
to provide information and guidance to our personnel on how to
recognize and deal with bribery and corruption, and to ensure
that the business the Group is conducted in a socially responsible
manner. The anti-corruption and bribery policy is available on the
website of the Company.

AUDITORS’ REMUNERATION

An analysis of the remuneration in respect of audit and non-audit
services provided by the independent auditor of the Company,
Ernst & Young, for the years ended 31 December 2024 and 2025
is as follows:

Year ended 31 December
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EEEENARET RESKHBEREERA
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A% 28 B i A
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mF

#E+"-_A=+—HLEE

2025 2024
—ECRE —EME
HK$'000 HK$'000
ABETT BET T

Ernst & Young Lk G sHENEFEFR

Services rendered: ERMER :

Audit ZE 2,180 1,780
Non-audit JERZE 250 250
Total 4Bt 2,430 2,030

Note: Save as disclosed above, there are no other non-audit services
provided by Ernst & Young for the year ended 31 December 2025.
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DIVIDEND POLICY
The Company had adopted a dividend policy which sets out the

factors in determination of dividend payment of the Company
which included the Company’s actual and expected financial
performance, retained earnings and distributable reserves of the
Company, the Group’s working capital requirements, the Group’s
liquidity position, the general economic conditions and any other
factors that the Board deems appropriate. The policy shall be
reviewed periodically and submitted to the Board for approval if

amendments are required.

Having considered the factors as set out the dividend policy, the
Board did not recommend the payment of a final dividend for the
year ended 31 December 2025.

SHAREHOLDERS’ RIGHTS TO CONVENE A
SPECIAL GENERAL MEETING

In accordance with the Bye-laws and the Companies Act 1981 of
Bermuda (the “Companies Act”), each general meeting, other
than an annual general meeting, shall be called a special general
meeting. General meetings may be held in any part of the world
as may be determined by the Board. The Board may whenever it

thinks fit call special general meetings.

Any one or more Shareholders holding at the date of deposit of
the requisition not less than one-tenth of the paid up capital of
the Company carrying the right of voting at general meetings
of the Company shall at all times have the right, by written
requisition to the Board or the Company Secretary, to require
a special general meeting to be called by the Board for the
transaction of any business specified in such requisition. Such
meeting shall be held within 2 months after the deposit of such
requisition. If within 21 days of such deposit, the Board fails to
proceed to convene such meeting, the requisitionists, or any of
them representing more than one half of the total voting rights of
all of them, may themselves convene a meeting, but any meeting
so convened shall not be held after the expiration of three months

from the said date.
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SHAREHOLDERS’ RIGHTS TO PROPOSE A
PERSON FOR ELECTION AS A DIRECTOR

Pursuant to the Bye-laws, no person, other than a Director retiring
at the meeting, shall, unless recommended by the Directors for
election, be eligible for election as a Director at any general
meeting unless a notice signed by a member (other than the
person to be proposed) duly qualified to attend and vote at the
meeting for which such notice is given of his intention to propose
such person for election and also a notice signed by the person
to be proposed of his willingness to be elected shall have been
lodged at the head office or at the registration office provided
that the minimum length of the period, during which such
notice(s) are given, shall be at least 7 days and that (if the notices
are submitted after the despatch of the notice of the general
meeting appointed for such election) the period for lodgement of
such notice(s) shall commence on the day after the despatch of
the notice of general meeting appointed for such election and end

no later than 7 days prior to the date of such general meeting.

PROCEDURES FOR DIRECTING SHAREHOLDERS’
ENQUIRIES AND PROPOSALS TO THE BOARD

To foster regular and contribute a two-way communication,
the Board welcomes any enquiries and proposals from the
Shareholders and other stakeholders. Shareholders and other
stakeholders may at any time send their enquiries, concerns and
proposals to the Board by addressing to the Company Secretary
by post to Room 905, 9/F, China Merchants Plaza, No. 303 Des

Voeux Road Central, Hong Kong, or by email to info@cnetcl.com.

Shareholders may also make enquiries to the Board at the general

meetings of the Company.
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COMMUNICATIONS WITH SHAREHOLDERS
AND INVESTORS RELATIONS

The Board and senior management recognise the responsibility
of safeguarding the interest of the Shareholders and providing
transparent and real-time disclosure of information of the
Company so as to keep the Shareholders and investors abreast
of the Company’s position and help them to make informed

investment decision.

Information of the Company and the Group is delivered to the
Shareholders through various channels, which include annual
report, interim report, announcements and circulars. The latest
information of the Company and the Group together with the
published documents are also available on the websites of the

Company and the Stock Exchange.

The Company has adopted a shareholders’ communication
policy. The policy aims at promoting effective communication
with the Shareholders and enable them to exercise their
rights as Shareholders in an informed manner and to furnish
the investment community with equal and timely access to

information about the Company.

The Company holds an annual general meeting every year as an
appropriate media for direct communication between the Board
and the Shareholders. Shareholders can raise questions directly
to the Board in respect of the business performance and future

development of the Group at such annual general meetings.

The Board has reviewed the implementation and effectiveness
of the Shareholders’ communication policy and the results were

satisfactory.

CONSTITUTIONAL DOCUMENTS

During the Reporting Period, there had been no significant
change in the Company’s constitutional documents including
the Bye-laws. An up-to-date consolidated version of the
memorandum of association and bye-laws of the Company is
available on both the websites of the Company and the Stock

Exchange.
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Ernst & Young
27/F, One Taikoo Place
979 King’s Road

EY Quarry Bay, Hong Kong

TO THE SHAREHOLDERS OF
CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED

(Incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of
China Nuclear Energy Technology Corporation Limited (the
“Company”) and its subsidiaries (the “"Group”) set out on
pages 117 to 259, which comprise the consolidated statement of
financial position as at 31 December 2025, and the consolidated
statement of profit or loss and other comprehensive income, the
consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including material accounting

policy information.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of the
Group as at 31 December 2025, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with HKFRS Accounting Standards as issued
by the Hong Kong Institute of Certified Public Accountants
("HKICPA") and have been properly prepared in compliance
with the disclosure requirements of the Hong Kong Companies

Ordinance.

Independent Auditor’s Report
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Basis for opinion

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs") as issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’s responsibilities for the audit of the consolidated
financial statements section of our report. We are independent
of the Group in accordance with the HKICPA’s Code of Ethics for
Professional Accountants (the “Code”), as applicable to audits
of financial statements of public interest entities. We have also
fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters. For each matter below, our description of how our

audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s
responsibilities for the audit of the consolidated financial
statements section of our report, including in relation to these
matters. Accordingly, our audit included the performance of
procedures designed to respond to our assessment of the risks of
material misstatement of the consolidated financial statements.
The results of our audit procedures, including the procedures
performed to address the matters below, provide the basis for
our audit opinion on the accompanying consolidated financial

statements.

108 CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
ANNUAL REPORT 2025

ERER
RFEREEEEHAMAEGRBNEEES
2R (TERBEHER ) EITHE - RAEZ
FEATAENEEEETIRSZBANE
AR EMBRRAKENEE—HRIEE—D
M - RIFFEGHAMAGEMBNERARR
RS BREMBRRZBIANEEGME
e (TFll) » HMABULY BH&EE - &
MTERTTAROEMEBEE - HME
5 RPIFESHNEASBERREREE M
AEANSHEREHER -

bt g B

MBSt FERERERFANEEHE > B3R
MERGEEMBRENBARA/EENS
He ZEFEARMABGEMBRRET
REFRMLEERNERREE > RPLR
RHEEBNER - KA TASEEESR
SARNEEARNERTFULRE R -

HAEBRTAREZEMUBAFSMBR
REAENEE—HEATENET > SRFEZF
FEMAEANEE - Bt > RFNEFIEER
ERITERGESMBREERERBRIE AR
AHERRERF - RAIRTEFAERF (BEAEE
TR ERMMITHER) B4 R A R FILBEH
REMBRERMMERNEBAEREHTER -



KEY AUDIT MATTERS - continued
Recognition of revenue from construction works of
engineering, procurement and construction (“EPC")

and consultancy and general construction segment

Key audit matter

Independent Auditor’s Report
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During the year ended 31 December 2025, the Group has
recognised revenue of approximately RMB382,969,000 from
construction works of EPC and consultancy and general

construction segment.

The Group's revenue from construction works is recognised over
time by reference to the progress toward completion on each
contract, which is estimated based on the actual costs incurred to

date compared with the total budgeted costs for each contract.

Significant management judgements were required for estimations
of revenue, budgeted costs and the progress of related
construction works and these estimations had significant impact on

the amount and timing of revenue recognised.

The accounting policies and disclosures in relation to the revenue
recognition from construction works are included in notes 2.4, 3

and 5 to the consolidated financial statements.
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KEY AUDIT MATTERS - continued

Recognition of revenue from construction works of

engineering, procurement and construction (“EPC")

and consultancy and general construction segment -

continued

How our audit addressed the key audit matter

FREFE &
REIRE - REBRE®R(TEPCI) RFESE
RERBRISBNEEIRZ W

N
&

BANEAEIEMREEFENGE

Our audit procedures to assess the recognition of revenue

from construction works of EPC and consultancy and general

construction segment included the following:

110

obtaining an understanding of and evaluating the Group’s
process and control over contract revenue recognition and

budget estimation;

inspecting the significant construction contracts, key contract
terms and testing the calculation of the revenue recognised

from construction contracts;

discussing with management and the respective project teams
about the progress of major projects and the assumptions
adopted in the forecast of contract costs, including estimated

costs to completion;

testing, on a sample basis, the actual costs incurred on

construction contracts during the reporting period;

inspecting, on a sample basis, the supporting documents
of the budgets, which included subcontracting contracts,
material purchase contracts/invoices and price quotations,

etc,;

comparing last year’s budget against the current year’s
budget or actual costs incurred for major contracts on a

sampling basis; and

assessing the adequacy of the relevant disclosures in the

consolidated financial statements.
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KEY AUDIT MATTERS - continued
Provision for expected credit losses on trade and bills

receivables and contract assets

Key audit matter

Independent Auditor’s Report
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As at 31 December 2025, the Group’s net trade and bills
receivables and contract assets amounted to approximately
RMB1,363,104,000 and RMB200,009,000 respectively, which
represented approximately 12.7% and 1.9% of total assets of the

Group respectively.

Significant management judgement and estimates were required
in assessing the recoverability of trade and bills receivables and
contract assets, including the assessment of the collectability
from individual customers after taking into account their
creditworthiness, whether they had financial difficulties, experience
of default or delinquency in interest or principal payments, ageing

analysis and forecast of future events and economic conditions.

Management judgements have a significant impact on the
estimation of the level of loss allowance required for trade and bills

receivables and contract assets.

The accounting policies and disclosures in relation to the provision
for expected credit losses on trade and bills receivables and
contract assets are included in notes 2.4, 3, 20 and 21 to the

consolidated financial statements.
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Independent Auditor’s Report
BI%EETHRS

KEY AUDIT MATTERS - continued

Provision for expected credit losses on trade and bills

receivables and contract assets — continued

How our audit addressed the key audit matter

FREFE &
MEWEBESRERRBEURGHEEZ
FHIERBRELRE &

BANEAERMBELEENGE

Our audit procedures to assess the provision for expected credit

losses on trade and bills receivables and contract assets included

the following:

112

obtaining an understanding of and evaluating the design
and operating effectiveness of management control over the
collection and the provision for expected credit losses on

trade and bills receivables and contract assets;

testing, on a sample basis, division of the customer group,
the ageing of trade and bills receivables at year end and

subsequent settlements;

in respect of material trade and bills receivables and
contract asset balances, inspecting relevant contracts
and correspondence with the customers, and assessing
their creditworthiness with reference to publicly
available information, where applicable, and reviewing
management’s forecast of future events and economic

conditions;

in respect of material balances of trade and bills receivables
which were past due, inspecting correspondence with the
customers, evaluating their historical progress payment
records, assessing whether the customers were experiencing
financial difficulties and any default or delinquency in

interest or principal payments, where applicable;

obtaining and reviewing the expected credit loss calculation

prepared by management; and

assessing the adequacy of the relevant disclosures in the

consolidated financial statements.
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OTHER INFORMATION INCLUDED IN THE
ANNUAL REPORT

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the Annual Report, other than the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing
to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with HKFRS Accounting Standards as issued
by the HKICPA and the disclosure requirements of the Hong
Kong Companies Ordinance, and for such internal control as
the directors determine is necessary to enable the preparation
of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
of the Company are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless the directors of the Company either intend to
liguidate the Group or to cease operations or have no realistic
alternative but to do so.

The directors of the Company are assisted by the Audit
Committee in discharging their responsibilities for overseeing the
Group's financial reporting process.

Independent Auditor’s Report
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Independent Auditor’s Report
BI%EETHRS

AUDITOR'S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Our report is made
solely to you, as a body, in accordance with section 90 of the
Bermuda Companies Act 1981, and for no other purpose. We do
not assume responsibility towards or accept liability to any other

person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on

the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism

throughout the audit. We also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group's

internal control.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS - continued

o Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related

disclosures made by the directors.

o Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant
doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained
up to the date of our auditor’'s report. However, future
events or conditions may cause the Group to cease to

continue as a going concern.

o Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and events

in a manner that achieves fair presentation.

o Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial
information of the entities or business units within the
Group as a basis for forming an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and review of the audit work performed for
purposes of the group audit. We remain solely responsible

for our audit opinion.

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

Independent Auditor’s Report
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Independent Auditor’s Report
BI%EETHRS

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS - continued

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements regarding
independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate

threats or safeguards applied.

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the
audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public

interest benefits of such communication.

The engagement partner on the audit resulting in this
independent auditor’s report is Lok Man Ho (practising certificate
number: P07045).

Ernst & Young

Certified Public Accountants
Hong Kong

26 March 2026
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
mElEmkHEMEERGER

Year ended 31 December 2025 & ZE —E-_FE+_-A=+—HLEFE

2025 2024
k- Jo 75 - S — 1 23
Notes RMB’000 RMB’'000
M 5 AR¥TT AREF T

REVENUE 1= 5 1,379,986 1,295,563
Cost of sales 5 & A A (859,854) (829,983)
Gross profit EF 520,132 465,580
Other income and gains HMKRA R Z&F] 5 11,800 13,522
Administrative expenses THRES (103,402) (98,603)
Reversal of impairment/(impairment FEREBZREEREEUK

losses) on trade and bills receivables SHEEZRERD

and contract assets CR{EEE) 781 (2,928)
Change in fair value of financial assets #RAF{EstABREZ

at fair value through profit or loss ETHBENAFEESD 1,573 1,573
Finance costs BAFE R 2 7 (199,691) (215,523)
Share of profits of an associate DME—REE AT Z & 499 437
PROFIT BEFORE TAX RS Al A 6 231,692 164,058
Income tax expense FriSfifx 10 (53,748) (44,157)
PROFIT FOR THE YEAR FRiEH 177,944 119,901
OTHER COMPREHENSIVE Hitt 2 EUks (§518)

INCOME/(LOSS)
Other comprehensive income/(loss) that EHERIEEFHNEEEEZ

may be reclassified to profit or loss in  HfthZ2mEUkzE ~ (E8) :

subsequent periods:
Exchange differences: EEREERE .
Exchange differences on translation of BB ERELE 2B REZE

foreign operations 4,190 (16,226)
OTHER COMPREHENSIVE INCOME/ FREMEKZE (E58) »

(LOSS) FOR THE YEAR, NET OF TAX HpgFRIA 4,190 (16,226)
TOTAL COMPREHENSIVE INCOME FAEEW=EEEE

FOR THE YEAR 182,134 103,675
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
n‘7r\ & ﬂﬂ é E I‘I& %-:é-. ﬁ

Year ended 31 December 2025 E_—_ZE_AF+_-_A=+—HILFE

2025 2024
—EZREE =l 1 =
Notes RMB’'000 RMB'000
B 5 ARETFT AREBFT
Profit attributable to: Y& A ESER :
Owners of the parent BAREEA 188,308 114,136
Non-controlling interests JEIERGRESS (10,364) 5,765
177,944 119,901
Total comprehensive income UTE& ARG EmNEGEAEEE .
attributable to:
Owners of the parent BABIHEE A 192,498 97,910
Non-controlling interests JEPERGRESS (10,364) 5,765
182,134 103,675
EARNINGS PER SHARE BAFRSBEREZFEA
ATTRIBUTABLE TO ORDINARY ELEREH
EQUITY HOLDERS OF THE PARENT 12
Basic and diluted EARKEE
— For profit for the year —FEREF RMB10.17 cents RMB6.16 cents
AR¥10.17% AR#6.16%
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Consolidated Statement of Financial Position
EEMBIRAER

31 December 2025 RZE_HE+_-_A=+—H

31 31
December December
2025 2024
—E-RE ZEWE
+=A +=A
=+—H =+—H
Notes RMB’000 RMB’'000
M 5E ARETFR ARETT
NON-CURRENT ASSETS ERBEE
Property, plant and equipment Y BEREE 13 6,694,449 6,096,004
Right-of-use assets ERAEESE 14 440,598 392,741
Investment in an associate R—EEEATNKE 15 6,819 6,320
Financial assets at fair value through WBATESTAER
profit or loss SREE 16 30,400 45,334
Finance lease receivables REAEREREIE 17 213,773 242,073
Loan receivables KRB 18 3,653 6,937
Deferred tax assets EERIBEE 28 531 72
Prepayment for acquisition of property, UWKEEYI¥ « BRE K&
plant and equipment B3 BEANE 19 59,732 113,939
Total non-current assets ERENEE4EEE 7,449,955 6,903,420
CURRENT ASSETS ENEE
Trade and bills receivables FEWE ZERIERK 20 1,363,104 1,435,704
Contract assets BNEE 21 200,009 218,457
Finance lease receivables AEREREWRIE 17 25,680 24,283
Loan receivables i3 E=EN 18 3,898 3,621
Prepayments, other receivables and FETRRIE « HhEWRIERE
other assets e E 19 774,801 805,220
Pledged bank deposits BIRFRITER 22 143,440 100,894
Cash and cash equivalents HERREEEY 23 797,960 831,871
Total current assets BB EERE 3,308,892 3,420,050
CURRENT LIABILITIES ik =R
Trade and bills payables B E ZREREE 24 767,987 891,201
Contract liabilities BHEE 25 173,642 183,918
Other payables and accruals HithE(T S IE R EtIE 26 107,635 144,484
Bank and other borrowings RITREMEE 27 2,271,200 2,098,277
Lease liabilities HEad 14 13,661 17,303
Tax payable FET IR IE 15,630 9,830
Total current liabilities B aEERE 3,349,755 3,345,013
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Consolidated Statement of Financial Position

REMBIRRR

31 December 2025 P2 -_FFE+-HA=+—H

31 31

December December

2025 2024

ZEZREF “EOE

+=A +=A

=+—H =+—8

Notes RMB’000 RMB’'000

B 5 ARBTR ARBTR®

NET CURRENT (LIABILITIES)/ASSETS EEi(&E) E&E38E (40,863) 75,037
TOTAL ASSETS LESS BEEERREAE

CURRENT LIABILITIES 7,409,092 6,978,457
NON-CURRENT LIABILITIES JERBIAE
Bank and other borrowings RITREMEE 27 5,121,024 4,929,416
Lease liabilities HEAaE 14 393,706 337,748
Deferred tax liabilities RIERIBEE 28 1,013 78
Total non-current liabilities ERBBELEE 5,515,743 5,267,242
Net assets BEFE 1,893,349 1,711,215
EQUITY i
Equity attributable to owners of BATGIHEBE AEGERE

the parent
Share capital iy 29 162,338 162,338
Reserves 118 30 1,703,357 1,510,859

1,865,695 1,673,197
Non-controlling interests e T 27,654 38,018
Total equity HEmARRE 1,893,349 1,711,215
Wang Haoying Wu Rong
EE Sig
Director Director
BE BE
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Consolidated Statement of Changes in Equity

= A s £ 44
%ﬂiclﬁﬁﬁm4=:§biﬁ
Year ended 31 December 2025 & ZE —E-_FE+_-A=+—HLEFE

Attributable to owners of the parent

BAREA AL
Non-
Share Share Exchange Statutory Retained controlling Total
capital  premium*  reserve*  reserve* Total interests equity
ke RivaE: ERRME EERE AE FEkEn  RELAR
RMB'000  RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000
AEBTR AEBTR ARBTR ARETR ARETR ARBTR ARBTR ARETR
(note 29) (note 30) (note 30)
(Mf£29) (Wat30)  (i=30)
At 1 January 2025 RZZZRE-F-H 162,338 412,496  (90,193) 118,554 1,070,002 1,673,197 38,018 1,711,215
Profit for the year FEREF - - - - 188308 188,308  (10,364) 177,944
Other comprehensive income for the  ERHMPEHE
year.
Exchange differences on translation of BB ERELZ
foreign operations ERED - - 4,190 - - 4,190 - 4,190
Total comprehensive incomef(loss)  ERZERE/ (B18)
for the year L - - 4,190 - 188,308 192,498  (10,364) 182,134
Transfer to statutory reserve BETTTHE - - - 59,052 (59,052) - - -
At 31 December 2025 RZE_RE+-A=+—-H 162338 412,49  (86,003) 177,606 1,199,258 1,865,695 27,654 1,893,349
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Consolidated Statement of Changes in Equity

= A\ fEE 2% 454
%miclﬂgﬁmikégyléﬁ
Year ended 31 December 2025 H#E—E_FF+"_HA=+—HLEFE

Attributable to owners of the parent

BAREE AL
Non-
Share Share  Exchange  Statutory  Retained controlling Total
capital  premium*  reserve*  reserve*  earnings* Total interests equity

ke RfEE EREG ACEE RERN BE HMhEz  EniB
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETR ARBTR ARETR ARETR ARETT ARETT ARRTR ARETR

(note 29) (note 30)  (note 30)
(Hi3£29) (H330) (&30
At 1 January 2024 R-E-ME-F—-H 162,338 412,4% (73,967) 88,700 985,720 1,575,287 32,253 1,607,540
Profit for the year FEREF - - - - 14,136 114,136 5,765 119,901
Other comprehensive loss for the year: ERHMZEHE
Exchange differences on translation of BEBNERELEZERZR
foreign operations - - (16,226 - - (16,226 - (16,226
Total comprehensive (loss)/income — ER2TE (§518) /Wi
for the year - - (16,226) - 114136 97,910 5765 103,675
Transfer to statutory reserve EBREITHE - - - 29,854 (29,854) - - -
At 31 December 2024 RIE-ME+-A=+—-H 162338  412,4% (90,193) 118,554 1,070,002 1,673,197 38,018 1,711,215

3 These reserve accounts comprise the consolidated reserves of L ZEHBRELBEFRAUBRARPIES
RMB1,703,357,000 (2024: RMB1,510,859,000) in the consolidated #EHEARY1,703,357,000c (Z B M4 ©
statement of financial position. AE#1,510,859,00075T) °
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Consolidated Statement of Cash Flows

BRERER

:NT\

Year ended 31 December 2025 #E_E_AF+_HB=+—HILEE

2025 2024

—E-HE —ENE

Notes RMB’000 RMB’'000
MizE ARETR AREF T

CASH FLOWS FROM OPERATING BRETHZHERE
ACTIVITIES

Profit before tax PR Al A A 231,692 164,058

Adjustments for: HER .

Finance costs BA 7% Ak 2 7 199,691 215,523
Share of results of an associate SME—REEE AR ¥ B (499) (437)
Interest income FEWA (3,021) (11,127)
Change in fair value of financial assets & AFEFtAEBREZ

at fair value through profit or loss ERMEEZATEED (1,573) (1,573)
Depreciation of property, Y BMEREEBITE

plant and equipment 13 362,735 315,302
Depreciation of right-of-use assets FRESEIRE 14 29,087 30,357
(Reversal of impairment)/impairment EWREBESREREEUR

losses on trade and bills receivables EHNEEZ CR{ER

and contract assets E),RER1E (781) 2,928
Gain on purchase of a subsidiary BE—RANB ARz W& 32 (1,267) =
Loss on disposal of property, HEME BERBEZEHIE

plant and equipment = 21

816,064 715,052

Decrease/(increase) in trade and FEWEZIREBEREE
bills receivables L () 75,320 (58,701)

Decrease in loan receivables EWwE IR 3,007 102,790

Decrease in contract assets EHEERD 18,132 44,314

Decrease/(increase) in prepayments, FE(TERIE - HhEWSIE K
other receivables and other assets Hih&EEm L (38m) 31,036 (29,266)

Decrease/(increase) in finance MEREREKRZIE
lease receivables b, (1Ehn) 26,903 (19,885)

Decrease in trade and bills payables ENESRERZERD (120,751) (137,040)

(Decrease)/increase in other payables ﬁﬂﬁﬂ’ﬂj#—"xlﬁ&ﬁé\utmlﬁ
and accruals L) 1N (46,136) 53,890

Decrease in contract liabilities = ,.’JEME D (10,276) (29,437)

Cash generated from operations EIEFBEIRS 793,299 641,717

Profits tax paid BFIER (47,450) (47,469)

Net cash flows from operating activities &K= EFFH 7B REFEE 745,849 594,248

FEZEREEBRERAR 123

“ETHEFR



Consolidated Statement of Cash Flows

MARERER

Year ended 31 December 2025 H#E—E_FF+"_HA=+—HLEFE

2025 2024
ZEZRFE =l 110 3
Notes RMB’000 RMB’'000
M 5 ARBT AREF T
CASH FLOWS FROM INVESTING NEEHZIRERE
ACTIVITIES
Interest received BUF B2 3,021 11,127
Purchases of items of property, BAYE  BEKRREIEB
plant and equipment (903,075) (1,589,657)
Proceeds from disposal of items of HEME  BEMKEER
property, plant and equipment FRiSRIE 1" 267
Acquisition of a subsidiary WEE— M E AR 32 (1,000) =
Disposal of equity investments HEREERATFETAEBGR
designated at fair value through MNEREE
profit or loss 16,480 2,000
Payments for right-of-use assets BRNFERAEEE (4,024) (3,000)
Purchase of financial assets BATREE - (11,480)
(Increase)/decrease in pledged BIEHTEHRER
time deposits (3gm) R (42,546) 208,828
Net cash flows used in KREEEFMAREREFEE
investing activities (931,133) (1,381,915)
CASH FLOWS FROM FINANCING MEEFHZRERE
ACTIVITIES
New bank and other loans G IRIT R HMERR 33 3,265,915 3,382,286
Repayment of bank and other loans EERITREMER 33 (2,902,809) (3,111,638)
Interest paid BERE 33 (188,587) (225,216)
Payments of lease liabilities EBHEEaRE 33 (32,499) (26,596)
Net cash flows from financing activities RAE EFHZIRESREFEE 142,020 18,836
NET DECREASE IN CASH AND HERRESEEBY2Z
CASH EQUIVALENTS W BER (43,264) (768,831)
Cash and cash equivalents at beginning FE¥IZIRERIBEHEY
of year 831,871 1,612,431
Effect of foreign exchange rate changes, FEERE & > 82 » B4
net 9,353 (1 1,729)
CASH AND CASH EQUIVALENTS AT FRZ7ZFETRIASEEY
END OF YEAR 23 797,960 831,871
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CORPORATE AND GROUP INFORMATION

China Nuclear Energy Technology Corporation Limited is
a limited liability company incorporated in Bermuda. The
registered office of the Company is located at Clarendon
House 2 Church Street, Hamilton HM 11, Bermuda.

During the year, the Group was involved in the following

principal activities:

° engineering, procurement and construction (“EPC")
and consultancy and general construction services
o power generation

o financing service

In the opinion of the directors, the Company does not
have any immediate holding company and ultimate holding

company.

Information about subsidiaries

Particulars of the Company’s principal subsidiaries are as

1.

A B B 35 ER R Y EE

31 December 2025 —E " HFE+"H=+—H

REIREBEH
FEZERKEBRFRATD NN ERE
MBI ZBRAFT o AT B M
= B i1 7 Clarendon House 2 Church
Street, Hamilton HM 11, Bermuda °

FR AEBREUATEERES

o IR ERKBKRER(TEPC)) RiEH

BB R IR
. W
. HMERS

EERA ARFEEEMERERR
B RAERAT o

FRMBARNEH
FABDETEMBRARZHBULT :

follows:
Place of incorporation/ Issued ordinary/ Percentage of equity
registration and registered attributable to
Name business share capital the Company Principal activities
R3S £ BETLER YN
%8 REEHE s/ RES EgzEA  TERH
Direct Indirect
E# ik
CNEC Capital Limited Hong Kong HK$1 - 100 Investment holding
&# AR REER
CNE Management Company Limited  Hong Kong HKS1 = 100  Investment holding
HERAEERERAR X AT REER
Guoxin Energy Limited Hong Kong HK$1,000 - 100 Investment holding
EEERERAR &# #11,0007 RERR

PEZEREEBRARAR
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1. CORPORATE AND GROUP INFORMATION - 1.
continued

REREBREN &

Information about subsidiaries — continued

FRMBARNEN &

Place of incorporation/

Issued ordinary/

Percentage of equity

registration and registered attributable to
Name business share capital the Company Principal activities
B3 AT £ BETLER YN
%18 RSN s/ RMES EERZEA  TEEH
Direct Indirect
B itk

China Nuclear Energy Hong Kong HK$1 S 100 Solar power generation

Development Limited
P RERERAR X BT yNZETS
CNE Holdings Company Limited British Virgin Islands Us$1 S 100  Investment holding
hEZEERERAT HRERRES 1£7 REER
CNE New Energy Limited British Virgin Islands Uss1 - 100 Investment holding
PEGENERERAT ARAEAREHE (B REER
CNI (Nanjing) Energy Development PRC/Chinese mainland** RMB250,000,000 - 100  EPC and consultancy

Company Limited operations
PREREREEERAT E/ e AE#250,000,0007T EPCRAAEH
Nanjing CNI Energy Engineering PRC/Chinese mainland* RMB250,000,000 - 100 EPC and consultancy

Company Limited operations
HRREERIRERAR W/ el AE#250,000,0007% EPCRIENES
CNEC Financial Leasing (Shenzhen) PRC/Chinese mainland*** HK$320,000,000 - 100  Financing

Co., Ltd.
rERERE (R ERAR HE /e Py 7#1320,000,0007 ME
Taizhou Herun New Energy Ltd. PRC/Chinese mainland* US$20,000,000 - 100 Solar power generation

EMEEMERAERAE

ANNUAL REPORT 2025
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20,000,000% 7%
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CORPORATE AND GROUP INFORMATION - 1.

continued

Information about subsidiaries — continued

Place of incorporation/

Issued ordinary/

Percentage of equity

31 December 2025 —E " HFE+"H=+—H

REREBREN - &

FRAMBARNEN &

registration and registered attributable to
Name business share capital the Company Principal activities
B3 AT £ BETLER LY
%18 RSN s/ HBES EfEgZEM  TEEH
Direct Indirect
B itk
Shenzhen Hejian Commercial Factoring  PRC/Chinese mainland* RMB50,000,000 - 100 Financing
Co., Ltd.
AIEEERREERAT E,/ RE R AE#50,000,0007 G
Suining CNNC Solar Energy Co., Ltd. ~ PRC/Chinese mainland* RMB29,645,440 - 100  Solar power generation
BEZEAREBRAE e,/ e AE#29,645,4407 AFEEE
Yizheng Herun Photovoltaic Power PRC/Chinese mainland* RMB65,463,870 - 100 Solar power generation
Generation Co., Ltd.
BIERBRRETERAT E/ E AEH65,463,8707 yNET S
Lincang Hurun New Energy Co., Ltd. ~ PRC/Chinese mainland* RMB33,352,200 - 90  Solar power generation
BRgENERERAE El/ HE AE#33,352,2007¢ AFEES
Suining Heyuan Wind Power PRC/Chinese mainland* RMB300,833,156 - 100 Wind power generation
Generation Co., Ltd.
HEZRENETERAT hEl,/ e AE#300,833,1567C ANES
Anhui Zhonghe Baoyuan Construction ~ PRC/Chinese mainland* RMB64,600,000 - 60  General construction services
Co., Ltd.
THPHERERARAR i/ El A AR 164,600,007 BRERRY
Fuyang Hengming Solar Power Co., Ltd. PRC/Chinese mainland* RMB32,000,000 - 100  Solar power generation

EREHAREENERAR

/P E R

ARE#32,000,0007

FEZEREEERERAR
B REFR

AGREEE
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CORPORATE AND GROUP INFORMATION - 1.

continued

Information about subsidiaries — continued

Place of incorporation/

Issued ordinary/

Percentage of equity

REREBREN &

FRMBARNEN &

registration and registered attributable to
Name business share capital the Company Principal activities
B3 AT £ BETLER YN
%18 RSN s/ RMES EERZEA  TEEH
Direct Indirect
B itk
Zhenjiang GCL New Energy Co., Ltd. ~ PRC/Chinese mainland* RMB34,340,000 - 100 Solar power generation
RIHENERERAT W/ e Py AR#34,340,0007 AFEEE
Yangjiang CNNC New Energy PRC/Chinese mainland* RMB10,000,000 - 100  Solar power generation
Technology Co., Ltd.
BImBENERERAR El/ e AE10,000,0007 AEESE
Lincang Heshun New Energy PRC/Chinese mainland* RMB298,000,000 - 100 Solar power generation
Technology Co., Ltd.
BRZIENERRRERAF E/PEl A A #298,000,0007T AGESE
Zhenjiang Xinneng Photovoltaic Power ~ PRC/Chinese mainland* RMB80,890,000 - 100  Solar power generation
Co., Ltd.
EISEARENERAR /P E R AR 180,890,007 KBEEE
Nanjing Hetai New Energy Co., Ltd. PRC/Chinese mainland* RMB392,000,000 - 100 Solar power generation
BRERMERERAT hEl,/HE A AR #392,000,0007 AGRESE
Suining Hetai Wind Power Generation  PRC/Chinese mainland* RMB50,000,000 - 100 Wind power generation
Co., Ltd.
BENRANETERAR i/ E R AR 150,000,007 ANER
Bengbu Shanghao New Energy PRC/Chinese mainland* RMB10,000,000 - 100  Solar power generation

Technology Co., Ltd.

BRHRHRAERNKERAT

/el

AE#10,000,0007T
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CORPORATE AND GROUP INFORMATION - 1.

continued

Information about subsidiaries — continued

Place of incorporation/

Issued ordinary/

REIREEEN &

FRAMBARNEN &

Percentage of equity

registration and registered attributable to
Name business share capital the Company Principal activities
B3 AT £ BETLER YN
%18 RSN s/ RMES EfEgZEM  TEEH
Direct Indirect
B itk

Bengbu Shangxin New Energy PRC/Chinese mainland* RMB10,000,000 - 100  Solar power generation

Technology Co., Ltd.
BETHENERNEERAR W/ el AR%10,000,0007 AFEEE
Zhongkai New Energy (Shenzhen) PRC/Chinese mainland* RMB100,000,000 - 100  Technology development

Co., Ltd.
R AR (RY) BRAT W/ e py AE¥100,000,0007¢ i &
Yangzhou Herui New Energy Co., Ltd. ~ PRC/Chinese mainland** US$4,000,000 = 100 Wind power generation
ENERHAERERAT E/ e 4,000,000%7 BANES
Lincang Hexiang New Energy Co., Ltd. ~ PRC/Chinese mainland* RMB1,000,000 - 100  Solar power generation
BERENERERAR HE /Py AE#1,000,0007 ABERE
Yangchun Herun New Energy Co., Ltd. ~ PRC/Chinese mainland* RMB92,000,000 - 100  Solar power generation
BEGENMERERAE /el AE%92,000,0007 AFEEE
Zhenkang Hetai New Energy Co., Ltd. ~ PRC/Chinese mainland* RMB1,000,000 - 100 Solar power generation
BRERMERERAR /R El A AE%1,000,0007 ARESE
Zhonghe Green Energy (Shenzhen) PRC/Chinese mainland*** RMB100,000,000 - 100  Energy storage technology

Co., Ltd. services
haaEER (R BRAF E/ E s+ AE#100,000,0007¢ A R RS
Lincang Hechu New Energy Co., Ltd. ~ PRC/Chinese mainland*** RMB71,800,000 - 100  Energy storage technology

BEGREMERERAR

/B A

AREH71,800,0007

* These PRC subsidiaries are corporations with limited liability.

**  These PRC subsidiaries are limited liability companies with

investment from Hong Kong, Macau and Taiwan.

***  These PRC subsidiaries are limited liability companies wholly

owned by Hong Kong, Macao or Taiwan investor.

services

EEF e

* ZRETERBARAAEREEAR -
o ZEPEMBABSAERERERR

BEAT °

o ZEPEMEARNSBRAGBERR

BEEAT o

PEZEREEBRARAR
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CORPORATE AND GROUP INFORMATION -
continued

Information about subsidiaries — continued

The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affected the
results for the year or formed a substantial portion of the
net assets of the Group. To give details of other subsidiaries
would, in the opinion of the directors, result in particulars of

excessive length.

ACCOUNTING POLICIES
2.1 BASIS OF PREPARATION

These financial statements have been prepared in
accordance with HKFRS Accounting Standards (which
include all Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards (“"HKASs”) and
Interpretations) as issued by the Hong Kong Institute
of Certified Public Accountants ("HKICPA") and
the disclosure requirements of the Hong Kong
Companies Ordinance. They have been prepared
under the historical cost convention, except for equity

investments which have been measured at fair value.

As at 31 December 2025, the Group’s current liabilities
exceeded its current assets by RMB40,863,000. The
Group's current liabilities primarily comprise the
current portion of bank and other borrowings and
trade and bills payables of RMB2,271,200,000 and
RMB767,987,000, respectively. Notwithstanding the
above, the directors of the Company are confident
that the Group will be able to meet its liabilities as
they fall due in the next twelve months, taking into
account the forecast cash flows including the banking
facilities available to the Group and the internally
generated funds from operations. Accordingly, these
consolidated financial statements have been prepared

on a going concern basis.

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
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2. ACCOUNTING POLICIES - continued 2. HHME &
2.1 BASIS OF PREPARATION - continued 2.1 (RNBE-F

The functional currency of the Company is Hong Kong
dollar (“HK$") and those of other group entities are
mainly Renminbi (“RMB"). The presentation currency
of the consolidated financial statements was RMB and
all values are rounded to the nearest thousand except

when otherwise indicated.

Basis of consolidation

The consolidated financial statements include
the financial statements of the Company and its
subsidiaries (collectively referred to as the “Group”)
for the year ended 31 December 2025. A subsidiary
is an entity (including a structured entity), directly
or indirectly, controlled by the Company. Control is
achieved when the Group is exposed, or has rights, to
variable returns from its involvement with the investee
and has the ability to affect those returns through its
power over the investee (i.e., existing rights that give
the Group the current ability to direct the relevant

activities of the investee).

Generally, there is a presumption that a majority of
voting rights results in control. When the Company has
less than a majority of the voting or similar rights of
an investee, the Group considers all relevant facts and
circumstances in assessing whether it has power over

an investee, including:

(a) the contractual arrangement with the other vote

holders of the investee;

(b) rights arising from other contractual

arrangements; and

(c) the Group’s voting rights and potential voting
rights.

AABMNINEERRBE(IE
W) MEMEEREENTIEAA
RE(TARE)) - KREMBRE
2IEREBARY > BR5HEH
SNRBERENNEIAEZRELZ
FiT e

aHEE
REMBRREESQBRAENE
AR (UTER FEE)BEZ
E_RF+-B=+—HLEEEN
MBERER - WBRABRREATERE
HEEERNER (SEEELE
) EXREEHSHARENRE
BRNAEORAEABRNZFE
> BEBEBHREHRNED
(AIx&EEERFRARENIUTE
REHSERMBSNBREFER) &
B2 EMERE - BVEUSEHIE -

—RBERT > FESHERZERTA
EFIENHETE - HE28%E 0N
REHRASHREHHLEF B
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2. ACCOUNTING POLICIES - continued
2.1 BASIS OF PREPARATION - continued

Basis of consolidation - continued

The financial statements of the subsidiaries are
prepared for the same reporting period as the
Company, using consistent accounting policies. The
results of subsidiaries are consolidated from the date
on which the Group obtains control, and continue to

be consolidated until the date that such control ceases.

Profit or loss and each component of other
comprehensive income are attributed to the owners
of the parent of the Group and to the non-controlling
interests, even if this results in the non-controlling
interests having a deficit balance. All intra-group assets
and liabilities, equity, income, expenses and cash
flows relating to transactions between members of the

Group are eliminated in full on consolidation.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there
are changes to one or more of the three elements of
control described above. A change in the ownership
interest of a subsidiary, without a loss of control, is

accounted for as an equity transaction.

If the Group loses control over a subsidiary, it
derecognises the related assets (including goodwill),
liabilities, any non-controlling interest and the
exchange reserve; and recognises the fair value of any
investment retained and any resulting surplus or deficit
in profit or loss. The Group’s share of components
previously recognised in other comprehensive income
is reclassified to profit or loss or retained profits, as
appropriate, on the same basis as would be required if
the Group had directly disposed of the related assets or
liabilities.
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2. ACCOUNTING POLICIES - continued

2.2

2.3

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The Group has adopted amendments to HKAS 21 Lack
of Exchangeability for the first time for the current
year's financial statements. The Group has not early
adopted any other standard or amendment that has
been issued but is not yet effective.

Amendments to HKAS 21 specify how an entity shall
assess whether a currency is exchangeable into another
currency and how it shall estimate a spot exchange
rate at a measurement date when exchangeability
is lacking. The amendments require disclosures of
information that enable users of financial statements
to understand the impact of a currency not being
exchangeable. As the currencies that the Group
had transacted in and the functional currencies of
overseas subsidiaries for translation into the Group’s
presentation currency were exchangeable, the
amendments did not have any impact on the Group's
financial statements.

In addition, the HKICPA has issued amendments to
[llustrative Examples on HKFRS 7, HKFRS 18, HKAS
1, HKAS 8, HKAS 36 and HKAS 37 Disclosures about
Uncertainties in the Financial Statements, which added
illustrative examples in the corresponding HKFRS
Accounting Standards. These examples reflect existing
requirements in the corresponding HKFRS Accounting
Standards to report the effects of uncertainties in the
financial statements using climate-related examples.
Therefore, the amendments do not have an effective
date or transitional provisions. The Group has
considered the guidance in these illustrative examples
and no material impact on the Group's financial
statements.

ISSUED BUT NOT YET EFFECTIVE HKFRS
ACCOUNTING STANDARDS

The Group has not applied the following new and
amended HKFRS Accounting Standards, that have
been issued but are not yet effective, in these financial
statements. The Group intends to apply these new and
amended HKFRS Accounting Standards, if applicable,
when they become effective.
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2. ACCOUNTING POLICIES - continued 2. TEHE -8
2.3 ISSUED BUT NOT YET EFFECTIVE HKFRS 23 BEMFERKRERNERME
ACCOUNTING STANDARDS - continued BEENGTEN &
HKFRS 18 Presentation and Disclosure in BEMERE R EZS
Financial Statements? #H)5%E 185 1=
HKFRS 19 and Subsidiaries without Public EHRRRE JERHZIEEF
its amendments Accountability: Disclosures? #5199 HERE Z I E
REIEE]
Amendments to HKFRS 9 Amendments to the Classification HERRE SHTAZER
and HKFRS 7 and Measurement of Financial HERBIRERFE HEZEE
Instruments’ BT8R 5 R
EVE A
Amendments to HKFRS 9 Contracts Referencing Nature- ERUEREED REBEALELE
and HKFRS 7 dependent Electricity’ BORRE BRI BHHSEL
REEERIZE 7R
P CH]
Amendments to HKFRS 10  Sale or Contribution of Assets FEMTERRESEDN BEZHAHEN
and HKAS 28 between an Investor and its FI0EREEE FHSELF2
Associate or Joint Venture? SHERE28YE Y  EEEHED
1&57 BA®
Amendments to HKAS 21 Translation to a Hyperinflationary EHe AR REBEMEL
Presentation Currency? F21E21E5] Vi =l =i::4
Annual Improvements Amendments to HKFRS 1, HKFRS EHEUTRIREER FBEFIREER
to HKFRS Accounting 7, HKFRS 9, HKFRS 10 and @HERZEE FI19FEHE
Standards - Volume 11 HKAS 7' ME—-F11E IREERE 75 «
EEUMBEEE
BIE 93 « BEH
BIREERFE10
HREBGE
BIE 7 Z 65T
f Effective for annual periods beginning on or after 1 1 RIZZRXF—HA—Ba%z%&HA
January 2026 Mz FEBMER
2 Effective for annual/reporting periods beginning on or 2 A _EtF—A—HRZEH
after 1 January 2027 B2 EE S REBHBER
3 No mandatory effective date yet determined but 3 mABERBIEMBE  BAH
available for adoption R4
Further information about those HKFRS Accounting EATFESRBERANASERNZSE
Standards that are expected to be applicable to the AMBREED T ENE—D
Group is described below. BREFMRUWT o
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2. ACCOUNTING POLICIES - continued

2.3

ISSUED BUT NOT YET EFFECTIVE HKFRS

ACCOUNTING STANDARDS - continued

HKFRS 18 replaces HKAS 1 Presentation of Financial
Statements. While a number of sections have
been brought forward from HKAS 1 with limited
changes, HKFRS 18 introduces new requirements for
presentation within the statement of profit or loss,
including specified totals and subtotals. Entities are
required to classify all income and expenses within
the statement of profit or loss into one of the five
categories: operating, investing, financing, income
taxes and discontinued operations and to present two
new defined subtotals. It also requires disclosures
about management-defined performance measures in
a single note and introduces enhanced requirements
on the grouping (aggregation and disaggregation)
and the location of information in both the primary
financial statements and the notes. Some requirements
previously included in HKAS 1 are moved to HKAS
8 Accounting Policies, Changes in Accounting
Estimates and Errors, which is renamed as HKAS 8
Basis of Preparation of Financial Statements. As a
consequence of the issuance of HKFRS 18, limited, but
widely applicable, amendments are made to HKAS 7
Statement of Cash Flows, HKAS 33 Earnings per Share
and HKAS 34 Interim Financial Reporting. In addition,
there are minor consequential amendments to other
HKFRS Accounting Standards. HKFRS 18 and the
consequential amendments to other HKFRS Accounting
Standards are effective for annual periods beginning
on or after 1 January 2027 with earlier application
permitted. Retrospective application is required. The
Group is currently analysing the new requirements and
assessing the impact of HKFRS 18 on the presentation
and disclosure of the Group’s financial statements.
Except for this, the Group considers that other new
and amended HKFRS Accounting Standards may result
in changes in accounting policies but are unlikely to
have a significant impact on the Group’s results of

operations and financial position.
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2. ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES

Investments in associates

An associate is an entity in which the Group has a
long term interest of generally not less than 20%
of the equity voting rights and over which it has
significant influence. Significant influence is the power
to participate in the financial and operating policy

decisions of the investee, but is not control or joint

control over those policies.

The Group’s investments in associates are stated in
the consolidated statement of financial position at the

Group’s share of net assets under the equity method of

accounting, less any impairment losses.

The Group's share of the post-acquisition results
and other comprehensive income of associates is
included in the consolidated statement of profit
or loss and consolidated other comprehensive
income, respectively. In addition, when there has
been a change recognised directly in the equity of
the associate, the Group recognises its share of
any changes, when applicable, in the consolidated
statement of changes in equity. Unrealised gains and
losses resulting from transactions between the Group
and its associates are eliminated to the extent of the
Group's investments in the associates, except where
unrealised losses provide evidence of an impairment
of the assets transferred. Goodwill arising from the

acquisition of associates is included as part of the

Group’s investments in associates.
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2. ACCOUNTING POLICIES - continued 2. BHE-E8
2.4 MATERIAL ACCOUNTING POLICIES - continued 2.4 EESHBE &

Investments in associates - continued

Upon loss of significant influence over the associate,
the Group measures and recognises any retained
investment at its fair value. Any difference between
the carrying amount of the associate upon loss of
significant influence or and the fair value of the
retained investment and proceeds from disposal is

recognised in profit or loss.

Business combinations and goodwiill

Business combinations are accounted for using the
acquisition method. The consideration transferred is
measured at the acquisition date fair value which is
the sum of the acquisition date fair values of assets
transferred by the Group, liabilities assumed by the
Group to the former owners of the acquiree and the
equity interests issued by the Group in exchange
for control of the acquiree. For each business
combination, the Group elects whether to measure
the non-controlling interests in the acquiree at fair
value or at the proportionate share of the acquiree’s
identifiable net assets. All other components of non-
controlling interests are measured at fair value.

Acquisition-related costs are expensed as incurred.

The Group determines that it has acquired a business
when the acquired set of activities and assets includes
an input and a substantive process that together

significantly contribute to the ability to create outputs.

When the Group acquires a business, it assesses the
financial assets and liabilities assumed for appropriate
classification and designation in accordance with
the contractual terms, economic circumstances and
pertinent conditions as at the acquisition date. This
includes the separation of embedded derivatives in

host contracts of the acquiree.
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2. ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Business combinations and goodwill - continued

Any contingent consideration to be transferred by the
acquirer is recognised at fair value at the acquisition
date. Contingent consideration classified as an asset
or liability is measured at fair value with changes in
fair value recognised in profit or loss. Contingent
consideration that is classified as equity is not
remeasured and subsequent settlement is accounted

for within equity.

Fair value measurement

The Group measures its equity investments at fair value
at the end of each reporting period. Fair value is the
price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between
market participants at the measurement date. The fair
value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability
takes place either in the principal market for the asset
or liability, or in the absence of a principal market, in
the most advantageous market for the asset or liability.
The principal or the most advantageous market must
be accessible by the Group. The fair value of an asset
or a liability is measured using the assumptions that
market participants would use when pricing the asset
or liability, assuming that market participants act in

their economic best interest.
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2. ACCOUNTING POLICIES - continued 2. BHE-E8
2.4 MATERIAL ACCOUNTING POLICIES - continued 2.4 EESHHE &

Fair value measurement - continued

A fair value measurement of a non-financial asset takes
into account a market participant’s ability to generate
economic benefits by using the asset in its highest and
best use or by selling it to another market participant

that would use the asset in its highest and best use.

The Group uses valuation techniques that are
appropriate in the circumstances and for which
sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and

minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured
or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the

fair value measurement as a whole:

Level 1 — based on quoted prices (unadjusted)
in active markets for identical assets or

liabilities

Level 2 — based on valuation techniques for which the
lowest level input that is significant to the
fair value measurement is observable, either

directly or indirectly

Level 3 — based on valuation techniques for which the
lowest level input that is significant to the

fair value measurement is unobservable

For assets and liabilities that are recognised in the
financial statements on a recurring basis, the Group
determines whether transfers have occurred between
levels in the hierarchy by reassessing categorisation
(based on the lowest level input that is significant to
the fair value measurement as a whole) at the end of

each reporting period.
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2. ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Impairment of non-financial assets

Where an indication of impairment exists, or when
annual impairment testing for an asset is required
(other than contract assets, deferred tax assets, and
financial assets), the asset’s recoverable amount
is estimated. An asset’s recoverable amount is the
higher of the asset’s or cash-generating unit’s value
in use and its fair value less costs of disposal, and
is determined for an individual asset, unless the
asset does not generate cash inflows that are largely
independent of those from other assets or groups
of assets, in which case the recoverable amount is
determined for the cash-generating unit to which the

asset belongs.

In testing a cash-generating unit for impairment, a
portion of the carrying amount of a corporate asset
(e.g., a headquarters building) is allocated to an
individual cash-generating unit if it can be allocated on
a reasonable and consistent basis or, otherwise, to the

smallest group of cash-generating units.

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount. In
assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessments
of the time value of money and the risks specific to
the asset. An impairment loss is charged to profit or
loss in the period in which it arises in those expense
categories consistent with the function of the impaired

asset.
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2. ACCOUNTING POLICIES - continued 2. BHE-E8
2.4 MATERIAL ACCOUNTING POLICIES - continued 2.4 EESHHE &

Impairment of non-financial assets - continued

An assessment is made at the end of each reporting
period as to whether there is an indication that
previously recognised impairment losses may no
longer exist or may have decreased. If such an
indication exists, the recoverable amount is estimated.
A previously recognised impairment loss of an asset
other than goodwill is reversed only if there has
been a change in the estimates used to determine
the recoverable amount of that asset, but not to an
amount higher than the carrying amount that would
have been determined (net of any depreciation/
amortisation) had no impairment loss been recognised
for the asset in prior years. A reversal of such an
impairment loss is credited to profit or loss in the

period in which it arises.

Related parties

A party is considered to be related to the Group if:

(@) the party is a person or a close member of that

person’s family and that person:

(i) has control or joint control over the Group;

(i) has significant influence over the Group; or
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2. ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Related parties - continued

(a)

or

142

the party is a person or a close member of that

person’s family and that person: — continued

(iii)

is a member of the key management
personnel of the Group or of a parent of the

Group;

the party is an entity where any of the following

conditions applies:

(i)

(i)

(iii)

(vi)

the entity and the Group are members of

the same group;

one entity is an associate or joint venture of
the other entity (or of a parent, subsidiary

or fellow subsidiary of the other entity);

the entity and the Group are joint ventures

of the same third party;

one entity is a joint venture of a third entity
and the other entity is an associate of the
third entity;

the entity is a post-employment benefit plan
for the benefit of employees of either the
Group or an entity related to the Group;
and the sponsoring employers of the post-

employment benefit plan;

the entity is controlled or jointly controlled

by a person identified in (a);
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2. ACCOUNTING POLICIES - continued 2. BHE-E8
2.4 MATERIAL ACCOUNTING POLICIES - continued 2.4 EESHHE &

Related parties - continued
(b) the party is an entity where any of the following

conditions applies: — continued

(vii) a person identified in (a)(i) has significant
influence over the entity or is a member of
the key management personnel of the entity

(or of a parent of the entity); and

(viii) the entity, or any member of a group of
which it is a part, provides key management
personnel services to the Group or to the

parent of the Group.

Property, plant and equipment and depreciation

Property, plant and equipment, other than
construction in progress, are stated at cost less
accumulated depreciation and any impairment losses.
When an item of property, plant and equipment is
classified as held for sale or when it is part of a disposal
group classified as held for sale, it is not depreciated
and is accounted for in accordance with HKFRS 5, as
further explained in the accounting policy for “Non-
current assets and disposal groups held for sale”.
The cost of an item of property, plant and equipment
comprises its purchase price and any directly
attributable costs of bringing the asset to its working

condition and location for its intended use.
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2. ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Property, plant and equipment and depreciation -
continued

Expenditure incurred after items of property, plant
and equipment have been put into operation, such as
repairs and maintenance, is normally charged to profit
or loss in the period in which it is incurred. In situations
where the recognition criteria are satisfied, the
expenditure for a major inspection is capitalised in the
carrying amount of the asset as a replacement. Where
significant parts of property, plant and equipment
are required to be replaced at intervals, the Group
recognises such parts as individual assets with specific

useful lives and depreciates them accordingly.

Depreciation is calculated on the straight-line basis
to write off the cost of each item of property, plant
and equipment to its residual value over its estimated
useful life. The principal annual rates used for this

purpose are as follows:

15% to 20%
6% to 20%
10% to 33%
Office equipment 20%
Motor vehicles 20%
4% to 7%

Plant and machinery
Furniture and fixtures

Electrical appliances

Power plants

Where parts of an item of property, plant and
equipment have different useful lives, the cost of that
item is allocated on a reasonable basis among the
parts and each part is depreciated separately. Residual
values, useful lives and the depreciation method are
reviewed, and adjusted if appropriate, at least at each

financial year end.
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2. ACCOUNTING POLICIES - continued 2. BHE-E8
2.4 MATERIAL ACCOUNTING POLICIES - continued 2.4 EESHHE &

Property, plant and equipment and depreciation -
continued

An item of property, plant and equipment including
any significant part initially recognised is derecognised
upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or loss
on disposal or retirement recognised in profit or loss
in the year the asset is derecognised is the difference
between the net sales proceeds and the carrying

amount of the relevant asset.

Construction in progress is stated at cost less any
impairment losses, and is not depreciated. It is
reclassified to the appropriate category of property,
plant and equipment when completed and ready for

use.

Leases

The Group assesses at contract inception whether
a contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to
control the use of an identified asset for a period of

time in exchange for consideration.

Group as a lessee

The Group applies a single recognition and
measurement approach for all leases, except for short-
term leases and leases of low-value assets. The Group
recognises lease liabilities to make lease payments and
right-of-use assets representing the right to use the

underlying assets.
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2. ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Leases — continued

146

Group as a lessee — continued

(a)

Right-of-use assets

Right-of-use assets are recognised at the
commencement date of the lease (that is the
date the underlying asset is available for use).
Right-of-use assets are measured at cost, less
accumulated depreciation and any impairment
losses, and adjusted for any remeasurement
of lease liabilities. The cost of right-of-use
assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease
payments made at or before the commencement
date less any lease incentives received. Right-
of-use assets are depreciated on a straight-line
basis over the shorter of the lease terms and the
estimated useful lives of the assets as follows:
Leasehold land 20 to 50 years
Leased properties 2 to 20 years
If ownership of the leased asset transfers to
the Group by the end of the lease term or the
cost reflects the exercise of a purchase option,
depreciation is calculated using the estimated

useful life of the asset.
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2. ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Leases — continued

Group as a lessee — continued

(b)

Lease liabilities

Lease liabilities are recognised at the
commencement date of the lease at the present
value of lease payments to be made over the
lease term. The lease payments include fixed
payments (including in-substance fixed payments)
less any lease incentives receivable, variable lease
payments that depend on an index or a rate, and
amounts expected to be paid under residual value
guarantees. The lease payments also include the
exercise price of a purchase option reasonably
certain to be exercised by the Group and
payments of penalties for termination of a lease,
if the lease term reflects the Group exercising the
option to terminate the lease. The variable lease
payments that do not depend on an index or a
rate are recognised as an expense in the period
in which the event or condition that triggers the

payment occurs.

In calculating the present value of lease
payments, the Group uses its incremental
borrowing rate at the lease commencement
date because the interest rate implicit in the
lease is not readily determinable. After the
commencement date, the amount of lease
liabilities is increased to reflect the accretion
of interest and reduced for the lease payments
made. In addition, the carrying amount of lease
liabilities is remeasured if there is a modification,
a change in the lease term, a change in lease
payments (e.g., a change to future lease
payments resulting from a change in an index or
rate) or a change in assessment of an option to

purchase the underlying asset.
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2. ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Leases — continued

Group as a lessee — continued

(c) Short-term leases and leases of low-value assets
The Group applies the short-term lease
recognition exemption to its short-term leases of
machinery and equipment (that is those leases
that have a lease term of 12 months or less from
the commencement date and do not contain a
purchase option). It also applies the recognition
exemption for leases of low-value assets that are

considered to be of low value.

Lease payments on short-term leases and leases
of low-value assets are recognised as an expense

on a straight-line basis over the lease term.

Group as a lessor

When the Group acts as a lessor, it classifies at lease
inception (or when there is a lease modification) each
of its leases as either an operating lease or a finance

lease.

Leases in which the Group does not transfer
substantially all the risks and rewards incidental to
ownership of an asset are classified as operating
leases. When a contract contains lease and non-lease
components, the Group allocates the consideration
in the contract to each component on a relative
stand-alone selling price basis. Rental income is
accounted for on a straight-line basis over the lease
terms and is included in revenue in profit or loss due
to its operating nature. Initial direct costs incurred
in negotiating and arranging an operating lease are
added to the carrying amount of the leased asset and
recognised over the lease term on the same basis as
rental income. Contingent rents are recognised as

revenue in the period in which they are earned.
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2. ACCOUNTING POLICIES - continued 2. BHE-E8
2.4 MATERIAL ACCOUNTING POLICIES - continued 2.4 EESHHE &

Leases — continued

Group as a lessor — continued

Leases that transfer substantially all the risks and
rewards incidental to ownership of an underlying asset

to the lessee are accounted for as finance leases.

At the commencement date, the cost of the leased
asset is capitalised at the present value of the lease
payments and related payments (including the initial
direct costs), and presented as a receivable at an
amount equal to the net investment in the lease. The
finance income on the net investment in the lease is
recognised in profit or loss so as to provide a constant

periodic rate of return over the lease terms.

Investments and other financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as
subsequently measured at amortised cost, fair value
through other comprehensive income, and fair value

through profit or loss.
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2. ACCOUNTING POLICIES - continued

2.4 MATERIAL ACCOUNTING POLICIES - continued
Investments and other financial assets — continued
Initial recognition and measurement — continued
The classification of financial assets at initial
recognition depends on the financial asset’s
contractual cash flow characteristics and the Group's
business model for managing them. With the
exception of trade and bills receivables that do not
contain a significant financing component or for
which the Group has applied the practical expedient
of not adjusting the effect of a significant financing
component, the Group initially measures a financial
asset at its fair value plus in the case of a financial asset
not at fair value through profit or loss, transaction
costs. Trade and bills receivables that do not contain
a significant financing component or for which
the Group has applied the practical expedient are
measured at the transaction price determined under

HKFRS 15 in accordance with the policies set out for

“Revenue recognition” below.

In order for a financial asset to be classified and
measured at amortised cost or fair value through
other comprehensive income, it needs to give rise to
cash flows that are solely payments of principal and
interest (“SPPI"”) on the principal amount outstanding.
Financial assets with cash flows that are not SPPI are

classified and measured at fair value through profit or

loss, irrespective of the business model.
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2. ACCOUNTING POLICIES - continued 2. BHE-E8
2.4 MATERIAL ACCOUNTING POLICIES - continued 2.4 EESHHE &

Investments and other financial assets — continued
Initial recognition and measurement — continued

The Group's business model for managing financial
assets refers to how it manages its financial assets
in order to generate cash flows. The business
model determines whether cash flows will result
from collecting contractual cash flows, selling the
financial assets, or both. Financial assets classified
and measured at amortised cost are held within a
business model with the objective to hold financial
assets in order to collect contractual cash flows, while
financial assets classified and measured at fair value
through other comprehensive income are held within
a business model with the objective of both holding
to collect contractual cash flows and selling. Financial
assets which are not held within the aforementioned
business models are classified and measured at fair

value through profit or loss.

Purchases or sales of financial assets that require
delivery of assets within the period generally
established by regulation or convention in the
marketplace are recognised on the trade date, that is,
the date that the Group commits to purchase or sell

the asset.
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2. ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Investments and other financial assets — continued
Subsequent measurement
The subsequent measurement of financial assets

depends on their classification as follows:

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently
measured using the effective interest method and are
subject to impairment. Gains and losses are recognised
in profit or loss when the asset is derecognised,

modified or impaired.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are
carried in the statement of financial position at fair
value with net changes in fair value recognised in profit

or loss.

This category includes equity investments which the
Group had not irrevocably elected to classify at fair
value through other comprehensive income. Dividends
on the equity investments are also recognised as other
income in profit or loss when the right of payment has

been established.
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2. ACCOUNTING POLICIES - continued 2. BHE-E8
2.4 MATERIAL ACCOUNTING POLICIES - continued 2.4 EESHHE &

Derecognition of financial assets

A financial asset (or, where applicable, a part of a
financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e., removed from
the Group's consolidated statement of financial

position) when:

o the rights to receive cash flows from the asset

have expired; or

o the Group has transferred its rights to receive
cash flows from the asset or has assumed an
obligation to pay the received cash flows in full
without material delay to a third party under a
“pass-through” arrangement; and either (a) the
Group has transferred substantially all the risks
and rewards of the asset, or (b) the Group has
neither transferred nor retained substantially
all the risks and rewards of the asset, but has

transferred control of the asset.

When the Group has transferred its rights to receive
cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if, and to what
extent, it has retained the risk and rewards of
ownership of the asset. When it has neither transferred
nor retained substantially all the risks and rewards
of the asset nor transferred control of the asset, the
Group continues to recognise the transferred asset
to the extent of the Group’s continuing involvement.
In that case, the Group also recognised an associated
liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights

and obligations that the Group has retained.
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2. ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Derecognition of financial assets - continued

Continuing involvement that takes the form of a
guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and
the maximum amount of consideration that the Group

could be required to repay.

Impairment of financial assets

The Group recognised an allowance for expected credit
losses (“ECLs") for all debt instruments not held at
fair value through profit or loss. ECLs are based on the
difference between the contractual cash flows due in
accordance with the contract and all the cash flows
that the Group expects to receive, discounted at an
approximation of the original effective interest rate.
The expected cash flows will include cash flows from
the sale of collateral held or other credit enhancements

that are integral to the contractual terms.

General approach

ECLs are recognised in two stages. For credit exposures
for which there has not been a significant increase in
credit risk since initial recognition, ECLs are provided
for credit losses that result from default events that
are possible within the next 12 months (a 12-month
ECL). For those credit exposures for which there
has been a significant increase in credit risk since
initial recognition, a loss allowance is required for
credit losses expected over the remaining life of the
exposure, irrespective of the timing of the default (a
lifetime ECL).
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2. ACCOUNTING POLICIES - continued 2. BHE-E8
2.4 MATERIAL ACCOUNTING POLICIES - continued 2.4 EESHHE &

Impairment of financial assets — continued

General approach — continued

At each reporting date, the Group assesses whether
the credit risk on a financial instrument has increased
significantly since initial recognition. When making
the assessment, the Group compares the risk of a
default occurring on the financial instrument as at
the reporting date with the risk of a default occurring
on the financial instrument as at the date of initial
recognition and considers reasonable and supportable
information that is available without undue cost
or effort, including historical and forward-looking
information. The Group considers that there has been
a significant increase in credit risk when contractual

payments are more than 30 days past due.

The Group considers a financial asset in default
when contractual payments are 90 days past due.
However, in certain cases, the Group may also consider
a financial asset to be in default when internal
or external information indicates that the Group
is unlikely to receive the outstanding contractual
amounts in full before taking into account any credit

enhancements held by the Group.

A financial asset is written off when there is no
reasonable expectation of recovering the contractual

cash flows.
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2. ACCOUNTING POLICIES - continued

156

2.4 MATERIAL ACCOUNTING POLICIES - continued
Impairment of financial assets — continued
General approach — continued
Financial assets including finance lease receivables
and loan receivables at amortised cost are subject to
impairment under the general approach and they are
classified within the following stages for measurement
of ECLs except for trade and bills receivables and
contract assets which apply the simplified approach as

detailed below.

Stage 1 — Financial instruments for which credit risk
has not increased significantly since initial
recognition and for which the loss allowance
is measured at an amount equal to 12-month
ECLs

Stage 2 — Financial instruments for which credit risk
has increased significantly since initial
recognition but that are not credit-impaired
financial assets and for which the loss
allowance is measured at an amount equal to
lifetime ECLs

Stage 3 - Financial assets that are credit-impaired
at the reporting date (but that are not
purchased or originated credit-impaired) and
for which the loss allowance is measured at

an amount equal to lifetime ECLs
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2. ACCOUNTING POLICIES - continued 2. BHE-E8
2.4 MATERIAL ACCOUNTING POLICIES - continued 2.4 EESHHE &

Impairment of financial assets — continued
Simplified approach

For trade and bills receivables and contract assets that
do not contain a significant financing component
or when the Group applies the practical expedient
of not adjusting the effect of a significant financing
component, the Group applies the simplified approach
in calculating ECLs. Under the simplified approach,
the Group does not track changes in credit risk, but
instead recognises a loss allowance based on lifetime
ECLs at each reporting date. The Group has established
a provision matrix that is based on its historical credit
loss experience, adjusted for forward-looking factors

specific to the debtors and the economic environment.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition,
as financial liabilities at fair value through profit or

loss, loans and borrowings, payables, as appropriate.

All financial liabilities are recognised initially at fair
value and, in the case of loans and borrowings and

payables, net of directly attributable transaction costs.

The Group's financial liabilities include trade and
bills payables, financial liabilities included in other
payables and accruals, interest-bearing bank and other

borrowings.
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2. ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Financial liabilities — continued

Initial recognition and measurement — continued

The Group classifies financial liabilities that arise from
a supplier finance arrangement within trade and bills
payables in the statement of financial position if they
have a similar nature and function to trade payables.
This is the case if the supplier finance arrangement is
part of the working capital used in the Group’s normal
operating cycle, the level of security provided is similar
to trade payables and the terms of the liabilities that
are part of the supply chain finance arrangement are
not substantially different from the terms of trade
payables that are not part of the arrangement. Cash
flows related to liabilities arising from supplier finance
arrangements that are classified in trade and bills
payables in the statement of financial position are
included in operating activities in the statement of cash
flows. Otherwise, the financial liabilities are classified
in interest-bearing bank and other borrowings in
the statement of financial position and the related
cash flows are included in financing activities in the

statement of cash flows.
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2. ACCOUNTING POLICIES - continued 2. BHBER-B
2.4 MATERIAL ACCOUNTING POLICIES - continued

Financial liabilities — continued
Subsequent measurement
The subsequent measurement of financial liabilities

depends on their classification as follows:

Financial liabilities at amortised cost (trade and other
payables, and borrowings)

After initial recognition, trade and other payables,
and interest-bearing borrowings are subsequently
measured at amortised cost, using the effective
interest rate method unless the effect of discounting
would be immaterial, in which case they are stated at
cost. Gains and losses are recognised in profit or loss
when the liabilities are derecognised as well as through

the effective interest rate amortisation process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rate.
The effective interest rate amortisation is included in

finance costs in profit or loss.

Financial guarantee contracts

Financial guarantee contracts issued by the Group are
those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the
specified debtor fails to make a payment when due
in accordance with the terms of a debt instrument.
A financial guarantee contract is recognised initially
as a liability at its fair value, adjusted for transaction
costs that are directly attributable to the issuance of
the guarantee. Subsequent to initial recognition, the
Group measures the financial guarantee contracts at
the higher of: (i) the ECL allowance determined in
accordance with the policy as set out in “Impairment
of financial assets”; and (ii) the amount initially
recognised less, when appropriate, the cumulative

amount of income recognised.
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2. ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Derecognition of financial liabilities
A financial liability is derecognised when the obligation
under the liability is discharged or cancelled, or

expires.

When an existing financial liability is replaced by
another from the same lender on substantially
different terms, or the terms of an existing liability
are substantially modified, such an exchange or
modification is treated as a derecognition of the
original liability and a recognition of a new liability,
and the difference between the respective carrying

amounts is recognised in profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset
and the net amount is reported in the statement of
financial position if there is a currently enforceable
legal right to offset the recognised amounts and there
is an intention to settle on a net basis, or to realise the

assets and settle the liabilities simultaneously.

Cash and cash equivalents

Cash and cash equivalents in the statement of financial
position comprise cash on hand and at banks, and
short-term highly liquid deposits with a maturity
of generally within three months that are readily
convertible into known amounts of cash, subject to an
insignificant risk of changes in value and held for the

purpose of meeting short-term cash commitments.

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on
hand and at banks, and short-term deposits as defined
above, less bank overdrafts which are repayable on
demand and form an integral part of the Group’s cash

management.
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2. ACCOUNTING POLICIES - continued 2. BHE-E8
2.4 MATERIAL ACCOUNTING POLICIES - continued 2.4 EESHHE &

Provisions

A provision is recognised when a present obligation
(legal or constructive) has arisen as a result of a past
event and it is probable that a future outflow of
resources will be required to settle the obligation,
provided that a reliable estimate can be made of the

amount of the obligation.

When the Group expects some or all of a provision
to be reimbursed, for example, under an insurance
contract, the reimbursement is recognised as a
separate asset, but only when the reimbursement is
virtually certain. The expense relating to a provision is

presented in profit or loss net of any reimbursement.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the
end of the reporting period of the future expenditures
expected to be required to settle the obligation. The
increase in the discounted present value amount
arising from the passage of time is included in finance

costs in profit or loss.

Income tax

Income tax comprises current and deferred tax. Income
tax relating to items recognised outside profit or loss
is recognised outside profit or loss, either in other

comprehensive income or directly in equity.
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2. ACCOUNTING POLICIES - continued

2.4 MATERIAL ACCOUNTING POLICIES - continued

Income tax - continued

Current tax assets and liabilities are measured at the
amount expected to be recovered from or paid to the
taxation authorities, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the
end of the reporting period, taking into consideration

interpretations and practices prevailing in the countries

in which the Group operates.

Deferred tax is provided, using the liability method, on
all temporary differences at the end of the reporting
period between the tax bases of assets and liabilities

and their carrying amounts for financial reporting

purposes.

Deferred tax liabilities are recognised for all taxable

temporary differences, except:

o when the deferred tax liability arises from the
initial recognition of goodwill or an asset or
liability in a transaction that is not a business
combination and, at the time of the transaction,
affects neither the accounting profit nor taxable
profit or loss and does not give rise to equal

taxable and deductible temporary differences;

and

o in respect of taxable temporary differences
associated with investments in subsidiaries,
associates and joint ventures, when the timing of
the reversal of the temporary differences can be
controlled and it is probable that the temporary

differences will not reverse in the foreseeable

future.
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2. ACCOUNTING POLICIES - continued 2. BHE-E8
2.4 MATERIAL ACCOUNTING POLICIES - continued 2.4 EESHHE &

Income tax — continued

Deferred tax assets are recognised for all deductible
temporary differences, and the carryforward of
unused tax credits and any unused tax losses. Deferred
tax assets are recognised to the extent that it is
probable that taxable profit will be available against
which the deductible temporary differences, and the
carryforward of unused tax credits and unused tax

losses can be utilised, except:

o when the deferred tax asset relating to the
deductible temporary differences arises from
the initial recognition of an asset or liability in
a transaction that is not a business combination
and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or
loss and does not give rise to equal taxable and

deductible temporary differences; and

o in respect of deductible temporary differences
associated with investments in subsidiaries,
associates and joint ventures, deferred tax
assets are only recognised to the extent that it
is probable that the temporary differences will
reverse in the foreseeable future and taxable
profit will be available against which the

temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of
the deferred tax asset to be utilised. Unrecognised
deferred tax assets are reassessed at the end of each
reporting period and are recognised to the extent that
it has become probable that sufficient taxable profit
will be available to allow all or part of the deferred tax

asset to be recovered.
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2. ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Income tax - continued

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply to the period when
the asset is realised or the liability is settled, based
on tax rates (and tax laws) that have been enacted
or substantively enacted by the end of the reporting

period.

Deferred tax assets and deferred tax liabilities are
offset if and only if the Group has a legally enforceable
right to set off current tax assets and current tax
liabilities and the deferred tax assets and deferred
tax liabilities relate to income taxes levied by the
same taxation authority on either the same taxable
entity or different taxable entities which intend either
to settle current tax liabilities and assets on a net
basis, or to realise the assets and settle the liabilities
simultaneously, in each future period in which
significant amounts of deferred tax liabilities or assets

are expected to be settled or recovered.

Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised
when control of goods or services is transferred to the
customers at an amount that reflects the consideration
to which the Group expects to be entitled in exchange

for those goods or services.
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2. ACCOUNTING POLICIES - continued 2. BHE-E8
2.4 MATERIAL ACCOUNTING POLICIES - continued 2.4 EESHHE &

Revenue recognition - continued

Revenue from contracts with customers — continued
When the consideration in a contract includes a
variable amount, the amount of consideration is
estimated to which the Group will be entitled in
exchange for transferring the goods or services to the
customer. The variable consideration is estimated at
contract inception and constrained until it is highly
probable that a significant revenue reversal in the
amount of cumulative revenue recognised will not
occur when the associated uncertainty with the

variable consideration is subsequently resolved.

When the contract contains a financing component
which provides the customer with a significant benefit
of financing the transfer of goods or services to the
customer for more than one year, revenue is measured
at the present value of the amount receivable,
discounted using the discount rate that would be
reflected in a separate financing transaction between
the Group and the customer at contract inception.
When the contract contains a financing component
which provides the Group with a significant financial
benefit for more than one year, revenue recognised
under the contract includes the interest expense
accreted on the contract liability under the effective
interest method. For a contract where the period
between the payment by the customer and the transfer
of the promised goods or services is one year or less,
the transaction price is not adjusted for the effects of
a significant financing component, using the practical
expedient in HKFRS 15.
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2. ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Revenue recognition - continued

Revenue from contracts with customers — continued

(a) Provision of EPC services
The Group has determined that for contracts
with customers for the provision of EPC services
there is generally one performance obligation,
which is the construction of photovoltaic power
plant. Such contracts are entered into before
the services begin. Under the terms of the
contracts, the Group is contractually required to
perform the construction works and services at
the customers’ specified sites that the Group’s
performance creates or enhances an asset that
the customer controls as the Group performs.
Revenue from provision of such construction
works and services (including materials and
equipment, construction services and design and
consultancy services components) is therefore
recognised over time using input method, i.e.
based on the actual costs incurred to date
compared with the total budgeted costs for each
contract to estimate the revenue recognised
during the year. The management of the Group
considers that input method would faithfully
depict the Group’s performance towards
complete satisfaction of these performance
obligation under HKFRS 15. Invoices are issued

according to contractual terms.
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Notes to the Consolidated Financial Statements

2. ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Revenue recognition - continued

Revenue from contracts with customers — continued

(b)

General construction contracts

Revenue from general construction contract
is recognised over time as the Group satisfies
the performance obligation over time, by
reference to contract costs incurred up to the
end of reporting period as a percentage of total
estimated costs for each contract (input method
for measuring progress). The management of
the Group considers that input method would
faithfully depict the Group’s performance
towards complete satisfaction of these

performance obligation under HKFRS 15.

Management services

Management services for photovoltaic power
plant include provision of consultancy service
on daily operation and repair and maintenance
services. Revenue from provision of such services

is recognised over time.

Sales of electricity

Revenue from sales of electricity is recognised
when electricity is supplied to and consumed by
the customers. Revenue from sales of electricity
is recognised over time on the basis of periodic

meter readings.

in e MR R MR

31 December 2025 —E"HE+_"H=+—H

2. FEtHE &
24 EERGHBE &
W g SE — &
BEESHIBA —#E

(b)

BRRESHK
EREBERGORTINEE
ERTERAOEEN—KRERE
R E2EHERSHRE
EENEGHAREEEEOR
fhET AR E D (R AE
SHEERE) RIESR - £AEEE
BERIR  BRAZRPEHE
MAEBBOEREBME
BREEABISHEBETZER
WEEZTEZRE °

EIERH

KRB EERFEEMBE
EEERMHEAHRE > UK
MERFERY - REZF
AR 75 B L 5 i By R B 58 o

BAHE
BENHERZNBEHHES
ERRERERENRRE
58 o B 77 8H & U R 5 1B 1A
PO 8RN — EX B RS R FESR o

PEZEREEBRARAR

e raam 167



Notes to the Consolidated Financial Statements

iR E MBHRRMEE

31 December 2025 —E-HFE+-"HB=+—H

2. ACCOUNTING POLICIES - continued

2.4 MATERIAL ACCOUNTING POLICIES - continued

Revenue recognition - continued

Revenue from other source

Finance lease interest income and loan interest income
are recognised on a time proportion basis over the

financing terms. Handling fee is recognised when the

services are satisfied.

Other income

Interest income is recognised on an accrual basis using
the effective interest method by applying the rate that
exactly discounts the estimated future cash receipts
over the expected life of the financial instrument or a

shorter period, when appropriate, to the net carrying

amount of the financial asset.

Dividend income is recognised when the shareholders’
right to receive payment has been established, it is
probable that the economic benefits associated with

the dividend will flow to the Group and the amount of

the dividend can be measured reliably.

Contract assets

If the Group performs by transferring goods or services
to a customer before being unconditionally entitled to
the consideration under the contract terms, a contract
asset is recognised for the earned consideration that is
conditional. Contract assets are subject to impairment
assessment, details of which are included in the
accounting policies for impairment of financial assets.
They are reclassified to trade receivables when the

right to the consideration becomes unconditional.
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2. ACCOUNTING POLICIES - continued 2. BHE-E8
2.4 MATERIAL ACCOUNTING POLICIES - continued 2.4 EESHHE &

Contract liabilities

A contract liability is recognised when a payment is
received or a payment is due (whichever is earlier) from
a customer before the Group transfers the related
goods or services. Contract liabilities are recognised as
revenue when the Group performs under the contract
(i.e., transfers control of the related goods or services

to the customer).

Contract costs

Other than the costs which are capitalised as
inventories, property, plant and equipment and
intangible assets, costs incurred to fulfil a contract
with a customer are capitalised as an asset if all of the

following criteria are met:

(@) The costs relate directly to a contract or to
an anticipated contract that the entity can

specifically identify.

(b) The costs generate or enhance resources of
the entity that will be used in satisfying (or in
continuing to satisfy) performance obligations in

the future; and

()  The costs are expected to be recovered.

The capitalised contract costs are amortised and
charged to profit or loss on a systematic basis that is
consistent with the transfer to the customer of the
goods or services to which the asset relates. Other

contract costs are expensed as incurred.
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2. ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Other employee benefits

Pension scheme

The Group operates a defined contribution Mandatory
Provident Fund retirement benefit scheme (the
“MPF Scheme”) under the Mandatory Provident
Fund Schemes Ordinance for all of its employees.
Contributions are made based on a percentage of the
employees’ basic salaries and are charged to profit
or loss as they become payable in accordance with
the rules of the MPF Scheme. The assets of the MPF
Scheme are held separately from those of the Group
in an independently administered fund. The Group's
employer contributions vest fully with the employees

when contributed into the MPF Scheme.

The employees of the Group’s subsidiaries which
operates in Chinese mainland are required to
participate in a central pension scheme operated by
the local municipal government. These subsidiaries
are required to contribute a certain percentage of
those payroll costs to the central pension scheme.
The contributions are charged to profit or loss as they
become payable in accordance with the rules of the

central pension scheme.

Termination benefits

Termination benefits are recognised at the earlier of
when the Group can no longer withdraw the offer
of those benefits and when the Group recognises
restructuring costs involving the payment of

termination benefits.
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2. ACCOUNTING POLICIES - continued 2. BHE-E8
2.4 MATERIAL ACCOUNTING POLICIES - continued 2.4 EESHHE &

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e.,
assets that necessarily take a substantial period of
time to get ready for their intended use or sale, are
capitalised as part of the cost of those assets. The
capitalisation of such borrowing costs ceases when
the assets are substantially ready for their intended
use or sale. All other borrowing costs are expensed in
the period in which they are incurred. Borrowing costs
consist of interest and other costs that an entity incurs

in connection with the borrowing of funds.

Dividends

Final dividends are recognised as a liability when they
are approved by the shareholders in a general meeting.
Proposed final dividends are disclosed in the notes
to the financial statements. Interim dividends are
simultaneously proposed and declared, because the
Company’'s memorandum and articles of association
grant the directors the authority to declare interim
dividends. Consequently, interim dividends are
recognised immediately as a liability when they are

proposed and declared.
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2. ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Foreign currencies

These financial statements are presented in RMB,
while the Company’s functional currency is HK$. Each
entity in the Group determines its own functional
currency and items included in the financial statements
of each entity are measured using that functional
currency. Foreign currency transactions recorded by
the entities in the Group are initially recorded using
their respective functional currency rates prevailing
at the dates of the transactions. Monetary assets
and liabilities denominated in foreign currencies are
translated at the functional currency rates of exchange
ruling at the end of the reporting period. Differences
arising on settlement or translation of monetary items

are recognised in profit or loss.

Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial
transactions. Non-monetary items measured at fair
value in a foreign currency are translated using the
exchange rates at the date when the fair value was
measured. The gain or loss arising on translation of a
non-monetary item measured at fair value is treated in
line with the recognition of the gain or loss on change
in fair value of the item (i.e., translation difference on
the item whose fair value gain or loss is recognised in
other comprehensive income or profit or loss is also
recognised in other comprehensive income or profit or

loss, respectively).
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2. ACCOUNTING POLICIES - continued 2. BHE-E8
2.4 MATERIAL ACCOUNTING POLICIES - continued 2.4 EESHHE &

Foreign currencies - continued

In determining the exchange rate on initial recognition
of the related asset, expense or income on the
derecognition of a non-monetary asset or non-
monetary liability relating to an advance consideration,
the date of initial transaction is the date on which
the Group initially recognises the non-monetary
asset or non-monetary liability arising from the
advance consideration. If there are multiple payments
or receipts in advance, the Group determines the
transaction date for each payment or receipt of the

advance consideration.

The functional currencies of the Company and
subsidiaries established in Hong Kong are currencies
other than the RMB. As at the end of the reporting
period, the assets and liabilities of these entities are
translated into RMB at the exchange rates prevailing at
the end of the reporting period and their statements of
profit or loss are translated into RMB at the exchange
rates that approximate to those prevailing at the
dates of the transactions. The resulting exchange
differences are recognised in other comprehensive
income and accumulated in the exchange fluctuation
reserve, except to the extent that the differences are
attributable to non-controlling interest. On disposal
of a foreign operation, the cumulative amount in
the reserve component of other comprehensive
income relating to that particular foreign operation is

recognised in profit or loss.
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ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Foreign currencies - continued

For the purpose of the consolidated statement of cash
flows, the cash flows of the Company and subsidiaries
established in Hong Kong are translated into RMB
at the exchange rates ruling at the dates of the cash
flows. Frequently recurring cash flows of overseas
subsidiaries which arise throughout the year are
translated into RMB at the weighted average exchange

rates for the year.

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES

The preparation of the Group’s financial statements
requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and their accompanying
disclosures, and the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could
result in outcomes that could require a material adjustment
to the carrying amounts of the assets or liabilities affected in

the future.

Judgements

In the process of applying the Group’s accounting policies,
management has made the following judgement, apart
from those involving estimations, which have the most
significant effect on the amounts recognised in the financial

statements:

Income taxes

Determining income tax provisions involves judgement on
the future tax treatment of certain transactions. The Group
carefully evaluates tax implications of transactions and tax
provisions are set up accordingly. The tax treatment of such
transactions is reconsidered periodically to take into account

all changes in tax legislations.
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Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES - continued

Estimation uncertainty

The key assumptions concerning the future and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities

within the next financial year, are described below.

Construction contract revenue from EPC and
consultancy and general construction segment

As explained in note 2.4, construction contract revenue from
EPC services contracts and general construction contracts
is recognised over time using input method, based on
the actual costs incurred to date compared with the total

budgeted costs for each contract.

The estimated total budgeted costs are based on contracted
amounts. The management conducts periodic review of the
total budgeted costs by comparing the budgeted amounts
to the actual amounts incurred. Notwithstanding that
management reviews and revises the estimates of total
budgeted costs as the contract progresses, which involving
significant management judgement and estimates, the
actual outcome of the contract in terms of its total revenue
and costs may be higher or lower than the estimates and this

will affect the revenue and profit recognised.
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Notes to the Consolidated Financial Statements
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31 December 2025 —E-HFE+-"HB=+—H

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES - continued

Estimation uncertainty - continued

Construction contract revenue from EPC and
consultancy and general construction segment -
continued

Management reviews the construction contracts for
foreseeable losses whenever there is an indication that the
construction contract revenue is lower than the estimated

total budgeted costs.

Estimated useful lives and impairment of property,
plant and equipment

In accordance with HKAS 16 Property, Plant and Equipment,
the Group estimates the useful lives of property, plant and
equipment in order to determine the amount of depreciation
expenses to be recorded. The useful lives are estimated at
the time the asset is acquired based on historical experience,
the expected usage, wear and tear of the assets, as well as
technical obsolescence arising from changes in the market
demands or service output of the assets. The Group also
performs annual reviews on whether the assumptions made
on useful lives continue to be valid. The Group tests annually
whether the assets have suffered any impairment. The
recoverable amount of an asset or a cash generating unit is
determined based on value in use calculations which require

the use of assumptions and estimates.

Provision for expected credit losses on trade and bills
receivables and contract assets

Trade and bills receivables and contract assets are assessed
for ECLs using collective basis with provision matrix. The
historical observed rates are reassessed and the changes in

forward-looking information are considered.
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Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES - continued

Estimation uncertainty - continued

Provision for expected credit losses on trade and bills
receivables and contract assets — continued

The provision for ECLs is sensitive to changes in
management estimates. In particular, the estimation of the
amount and timing of future cash flows when determining
impairment losses and the assessment if a significant
increase in credit risk. These estimates are driven by a
number of factors, such as internal credit ratings, past
events, current conditions and forecast future economic
conditions, any changes in which can result in different

levels of ECL allowance.

The information about the ECLs of the Group’s trade and
bills receivables and contract assets is disclosed in notes 20

and 21, respectively.

Deferred tax assets

Deferred tax assets are recognised for unused tax losses
to the extent that it is probable that taxable profit will be
available against which the losses can be utilised. Significant
management judgement is required to determine the
amount of deferred tax assets that can be recognised, based
upon the likely timing and level of future taxable profits
together with future tax planning strategies. The carrying
value of deferred tax assets relating to recognised tax losses
at 31 December 2025 was nil (2024: nil). The amount
of unrecognised tax losses at 31 December 2025 was
RMB343,762,000 (2024: RMB250,177,000). Further details

are contained in note 28 to the financial statements.
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31 December 2025 —E-HFE+-"HB=+—H

178

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their products and services and has

three reportable operating segments as follows:

(a) the EPC and consultancy and general construction
segment comprises the Group’s EPC and consulting
services operations relating to construction of
photovoltaic power plants and general construction

services;

(b) the power generation segment comprises the Group’s

power generation operations; and

(c) the financing segment comprises the Group's financing

operations.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resource allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit/loss, which is a measure of adjusted profit/
loss before tax. The adjusted profit/loss before tax is
measured consistently with the Group’s profit before tax
except that interest income, finance costs, dividend income,
change in fair value of financial asset at fair value through
profit or loss, gain on disposal of an associate, share of
results of an associate as well as head office and corporate

expenses are excluded from such measurement.

All assets are allocated to operating segments, except for
certain property, plant and equipment, right-of-use assets,
prepayment, other receivables and other assets and cash and
cash equivalents of head office, financial asset at fair value

through profit or loss and investment in an associate.
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Notes to the Consolidated Financial Statements

OPERATING SEGMENT INFORMATION -
continued

All liabilities are allocated to operating segments, except for
other payables and accruals and bank borrowings of head

office.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to third

parties at the then prevailing market prices.

All of the Group’s revenue from external customers is
derived from the Group's operations in the PRC. All
external customers of the Group are located in the PRC.
As at 31 December 2025, except for the property, plant
and equipment amounting to RMB12,812,000 (2024:
RMB15,016,000) which was located in Hong Kong, all other

non-current assets were located in the PRC.

Included in revenue arising from EPC and consultancy
and general construction segment was revenue of
RMB222,863,000 (2024: RMB225,139,000) derived from
the Group’s first largest customer. For the year ended
31 December 2025, except for the revenue from the
abovementioned first largest customer, no revenue from
other customers (2024: no revenue from other customers)
of the Group represented more than 10% of the Group’s

revenue.
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Notes to the Consolidated Financial Statements
eI RMEE

31 December 2025 —E-HF+_"_HA=+—H
4. OPERATING SEGMENT INFORMATION - 4, BERHER B
continued

Year ended 31 December 2025 BE—_E-HF+-BA=+—HLEE

EPC and
consultancy
and general Power
construction  generation Financing Total
EPCRiAHH
RERER %8 WM& Ly
RMB'000 RMB'000 RMB’000 RMB'000
AEBTR AEBTR AEBTm AEBTRn
Segment revenue AEE
Sales to external customers HEFIBRE 382,969 982,064 14,953 1,379,986
Intersegment sales NEEHE 712,301 - 857 713,158
Total segment revenue YK E LT 1,095,270 982,064 15,810 2,093,144
Reconciliation: ol
Elimination of intersegment sales DI ER (713,158)
Revenue from external customers RESMIZRH KSR 1,379,986
Segment results/(loss) AELE /() (42,158) 475,750 3,103 436,695
Reconciliation: Hik:
Interest income FBWA 3,021
Corporate and other unallocated expenses tEREMXIERT (10,405)
Finance costs g3 (199,691)
Change in fair value of financial asset at BRATEAABLEZEREEZ
fair value through profit or loss ATEED 1,573
Share of results of an associate Mi—BHERRZER 499
Profit before tax PRI A ER 231,692
Income tax expense FiefiEY (53,748)
Profit for the year FERF
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A B B 35 ER R Y EE

31 December 2025 —E " HFE+"H=+—H

4. BEDBEN &

continued
EPCand
consultancy
and general Power
construction generation Financing Tota
EPCRiEH
RERER BE ME Ly
RMB'000 RMB'000 RMB'000 RMB'000
AEBFRE AERBFT AEBTR ARBTR
Segment assets NBEE 1,470,489 8,873,252 294,791 10,638,532
Reconciliation: #k
Corporate and other unallocated assets TERAMKIREE 120,315
Total assets BEHE 10,758,847
Segment liabilities NEBEE 2,275,199 6,205,083 13,558 8,493,840
Reconciliation: B
Corporate and other unallocated liabilities tEREMINREE 371,658
Total liabilities AREE 8,865,498
Other segment information Hitn3EpER
Expected credit losses/(reversal of impairment KB ZRIERZEUK
losses) on trade and bill receivables and ENEEZEEEEER/
contract assets (REBEEE) 623 (1,394) (10) (781)
Depreciation of property, plant and equipment ~ #1¥ « BERRERE 799 361,722 214 362,735
Depreciation of right-of-use assets FERESERE 2,874 24,868 1,345 29,087
Additions to property, plant and equipment RENE  BEREE 406 883,269 402 884,077
Additions to right-of-use assets TEFREEE - 69,761 - 69,761

PEZEFREEEIRAR 181
“ECREER



Notes to the Consolidated Financial Statements
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31 December 2025 —E-HFE+-"HB=+—H

4., OPERATING SEGMENT INFORMATION - 4. RBEHIER—B
continued

Year ended 31 December 2024 BE—E-_NME+-_H=+—HLEE

EPC and
consultancy
and general Power
construction generation Financing Total
EPCRiEH
RERER %% G @5t

RMB-000 RMB'000 RMB'000 RMB'000
ARBTT AR®TR  ARETR  ARETR

Segment revenue AEE
Sales to external customers HEFIBRE 517,228 756,231 22,104 1,295,563
Intersegment sales NEEHE - - 20,272 20,272
Total segment revenue DEREARE 517,228 756,231 42,376 1,315,835
Reconciliation: HEE
Elimination of intersegment sales DI ER (20,272)
Revenue from external customers RESMIZRH KSR 1,295,563
Segment results/(loss) FUEE /(FE) 33,650 349,908 (2,933) 380,625
Reconciliation: i
Interest income FIEWA 11,127
Corporate and other unallocated expenses PEREMRDERS (14,181)
Finance costs g3 (215,523)
Change in fair value of financial asset at BRATEAABLEZEREEZ

fair value through profit or loss ATEED 1,573
Share of results of an associate ME—BREARzEE 437
Profit before tax BIRATEF 164,058
Income tax expense FrEMEYy (44,157)
Profit for the year FEERN 119,901
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A B B 35 ER R Y EE

31 December 2025 —E-"HE+"H=+—H

4. OPERATING SEGMENT INFORMATION - 4. RBEREEF—E
continued
EPC and
consultancy
and general Power
construction generation Financing Total
EPCRzEH
RERER ¥E E st
RMB'000 RMB'000 RMB'000 RMB'000
ARBTT  ARBTR ARETRT AR®T:x
Segment assets PBEE 1,732,505 7,966,530 472,301 10,171,336
Reconciliation: #K
Corporate and other unallocated assets TEREMRIEEE 152,134
Total assets BEESR 10,323,470
Segment liabilities RHEE 2,320,052 5,722,386 200,511 8,242,949
Reconciliation: #hR:
Corporate and other unallocated liabilities rEREMRNEEE 369,306
Total liabilities LR 8,612,255
Other segment information HipBER
Expected credit losses BEHEEEE 2,240 687 1 2,928
Depreciation of property, plant and equipment ~ #¥ « BERRERE 903 314,133 266 315,302
Depreciation of right-of-use assets FRESERE 2,734 26,278 1,345 30,357
Additions to property, plant and equipment HRENE  BERESE 595 1,247,267 78 1,247,940
Additions to right-of-use assets TEEHESE 5,568 67,848 - 73,416
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eI RMEE

For the year ended 31 December 2025 E—_ZE_RF+_A=+—HILFE

5. REVENUE, OTHER INCOME AND GAINS 5. Ugss » HithA KR ZEF
An analysis of revenue is as follows: ARAWEZAHUWT :
2025 2024
—E"FRE “ENE
RMB’000 RMB’'000
ARETr AR¥F T
Revenue from contracts with customers RERXELSHHIKRE 1,365,033 1,273,459
Revenue from other sources B E AR
Finance lease interest income MEHEEZFEWA 13,749 14,060
Loan interest income BRHAERA 626 5,815
Handling fee income FEEWRA 578 2,229
Subtotal INEE 14,953 22,104
Total #a=t 1,379,986 1,295,563
Revenue from contracts with customers RkBERAYWNE
(a) Disaggregated revenue information (a) PDHEWKEER
2025 2024
—E-HE -y 111 - 5
RMB'000 RMB'000
AREFr AREFT
Revenue: Yeas o
EPC and consultancy and EPCRIBAARERERTE
general construction segment
Construction of photovoltaic BIEHREB UL
power plants
— Construction contract revenue —BESHKE 344,305 434,395
General construction BEER
— Construction contract revenue —IRREeHKE 34,856 80,082
Service income RFEUW A 3,808 2,751
Power generation segment BHERZ
Sale of electricity EBEHIHE 982,064 756,231
1,365,033 1,273,459
Timing of revenue recognition I 75 BB AR B[]
Over Time P —ER RS 1,365,033 1,273,459
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A B B 35 ER R Y EE

For the year ended 31 December 2025 i ZE —_E_HF+_A=+—HILFE

REVENUE, OTHER INCOME AND GAINS
— continued

Revenue from contracts with customers

- continued

(a)

(b)

Disaggregated revenue information - continued

The following table shows the amount of revenue
recognised in the current reporting period that was
included in the contract liabilities at the beginning of

the reporting period:

5. Wa« HUWARERR - &

KEERSHNWE — &

(a) DEWMHEN B
TRITRN AR S AR RS BN
SHAAGHNERENREEE !

2025 2024
—E-HE —EOE
RMB’000 RMB’000

ARBTFR AR®BTRT

Revenue recognised that was included $REBRVIGTASNEEN

in contract liabilities at the beginning BT E

of the reporting period:

Construction services BRR

Performance obligations
Information about the Group’'s performance

obligations is summarised below:

Construction services
The performance obligation is satisfied over time as the
construction services are rendered. The payment term

is generally 90 days to one year.

Management services
The performance obligation is satisfied over time as
management services are rendered. The payment term

is generally 90 days.

14,757 46,307

(b) EBHEME
BERAEEBNEENERBRLN
T

BRIRE
FEA B (RN R (2 s AR 75 e BB s
ER o (TR —RBIOKRE—F ©

EEIRE
& %9 B RS 1R 1 B 2 AR 75 s B v i
ERY o TRHI—ARABI0RK °
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Notes to the Consolidated Financial Statements
eI RMEE

For the year ended 31 December 2025 E—_ZE_RF+_A=+—HILFE

5. REVENUE, OTHER INCOME AND GAINS 5. W&« HthWAREF —&
- continued
Revenue from contracts with customers REERSHNWE &
- continued
(b) Performance obligations — continued (b) BHEE-—8
Sale of electricity EHHE
The performance obligation is satisfied when electricity BHEEREBHHEERFRAEFR
is supplied to and consumed by the customers. The FERENRFER - THRA—MKS
payment term is generally 90 days. 90K °
The amounts of transaction prices allocated to the R+ZA=+—HBRREFHeEED
remaining performance obligations (unsatisfied or BEGRERTEBIRENR) IR S
partially unsatisfied) as at 31 December are as follows: BSEENT -
2025 2024
—E°-RF _EB_MF
RMB’000 RMB"000

ARBTFR ARBTR®

Amounts expected to be TEHARER AW EEEE
recognised as revenue:

Within one year —F R 98,252 163,221
After one year —F% 141,471 141,417
Total wst 239,723 304,638
The amounts of transaction prices allocated to the SEFRHERNVETETEEN —FERE
remaining performance obligations which are expected RABWHENZZEESEEIRHEPCHR
to be recognised as revenue after one year relate to BERERERRZERR  EBHNEERN
provision of EPC services and general construction MEANRBIT - FIEEMDREFTREED
services, of which the performance obligations are to EENREZEBRSEREREN —FERHE
be satisfied within two years. All the other amounts SBAUWE o

of transaction prices allocated to the remaining
performance obligations are expected to be recognised

as revenue within one year.
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For the year ended 31 December 2025 B ZE _E_HE+_-_A=+—HILLEE

5. REVENUE, OTHER INCOME AND GAINS 5. Y c Hth A RERH — &
- continued

2025 2024
ZEZREF —EOE
RMB’000 RMB’000
ARETT AR¥F T

Other income Httig A
Bank interest income RITHBURA 3,021 11,127

Gains a7

Foreign exchange differences, net EREREFRE (4,555) (1,953)
Gain on bargain purchase HEWENWKE 1,267 -
Gain on derecognition of payables #% | TR ST FE (T SR IE AV W 2 7,645 =
Government grants and subsidy income BT % Bh K 4 BE IR A 2,899 2,160
Others Hith 1,523 2,188
Total other income and gains Hthg A BB F48%E 11,800 13,522
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For the year ended 31 December 2025 E—_ZE_RF+_A=+—HILFE

PROFIT BEFORE TAX 6. BR¥RATEF
The Group's profit before tax is arrived at after charging/ REBMBRRAEFN RN (GtA) T
(crediting): F)| IR AR ©
2025 2024
—ZE-RE —ENE
Notes RMB’'000 RMB’000
[ AREFR ARETFT
Cost of sales: tHE R -
Construction of photovoltaic BIEHARBuL
power plants
— Material and equipment — MRl R E 283,527 171,102
— Sub-contract costs for —BENSERE
construction 45,920 173,377
— Sub-contract costs for design — Rt B s8R FEHY
and consultancy services e 1,704 961
General construction BREER
- Sub-contract costs for construction  — RIS B K4S 31,149 73,895
Other costs* H g as * 497,554 410,648
Total cost of sales HMIHE A 859,854 829,983
Depreciation of property, plant and %)% - lE KRR EITE
equipment 13 362,735 315,302
Depreciation of right-of-use assets {FREEETE 14(a) 29,087 30,357
391,822 345,659
Administrative expenses: THRX :
Staff costs (including directors’ and BTIA(AIFEER
chief executive’s remuneration): FETBRAEMSE) :
Wages, salaries and bonuses TE -~ FMMKRIEA 47,081 50,526
Pension scheme contributions BREsHEIHE 16,205 12,680
Total staff costs BT mMAEEst 63,286 63,206
(Reversal of impairment)/ FEUWRE S ERIE R ZH UK
impairment losses on trade BHNEEZ (RERE),
and bills receivables and AEREE
contract assets 20, 21 (781) 2,928
Auditor’s remuneration 1% Bk 6 77 2,295 1,933
Bank charges RITWE 9,380 3,425
Legal and professional fee FEREREXEER 6,117 8,063
Short-term lease expenses SHATAER X 1,191 1,413
Research and development expenses &R 368 743
* Other costs included staff costs, depreciation and e HEtMABEEIMA ITEKREL

maintenance costs for the power plants and costs under
financing segment.
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BRI

For the year ended 31 December 2025 i ZE —_E_HF+_A=+—HILFE

FINANCE COSTS 7. MAERTE
An analysis of finance costs is as follows: BRAMBREZIHAT :
2025 2024
—ZE-RE “ENE
RMB’000 RMB'000
ARETr AR¥F T
Interest on bank and other borrowings RITREMEEZFE 187,928 217,657
Interest on lease liabilities HEaGEZAE 11,763 10,480
Total finance costs AT PR AN 4B 2R 199,691 228,137
Less: Amount capitalised in cost of B ABREEREAN
qualifying assets* BEXRICERE = (12,614)
Total #a=t 199,691 215,523
e No borrowing costs have been capitalised during the year * NEEHERBEREEREAERLE(Z

(2024: the borrowing costs have been capitalised at a rate of
2.48% per annum).

DIRECTORS’ AND CHIEF EXECUTIVE'S 8.
REMUNERATION

Directors’ and chief executive’s remuneration for the year,
disclosed pursuant to the Listing Rules, section 383(1)(a),
(b), (c) and (f) of the Hong Kong Companies Ordinance and
Part 2 of the Companies (Disclosure of Information about

T_NF  BERANER248%HE

FEREARE) -

EFRFETHASME

R LR ~ FEBAEEAHE383(1)
(@)~ (b))~ (OBRNEURRAB (REBEES
MmER) RAB _BRENEEES

Benefits of Directors) Regulation, is as follows: REBTERASHMEIINOT
2025 2024
—EC-REgE 2 _—S-mEF
RMB’000 RMB’000
ARETT ARETT
Fees wnE 657 660

Other emoluments: Hithils -

Salaries, allowances and benefits in kind e s BIEEREYER 1,160 1,221
Housing allowance 3= 4 51 48
Employer’s contribution to benefit scheme {BIE@EFIstEIHR 115 176
Subtotal INEE 1,326 1,445
Total #a=t 1,983 2,105
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For the year ended 31 December 2025 E 2 _FF+_B=+—HILEE

8. DIRECTORS’ AND CHIEF EXECUTIVE'S 8.

REMUNERATION - continued
(a) Independent non-executive directors
The fees paid to independent non-executive directors

during the year were as follows:

EFRFETHASHME - &

(a) BIUFHTESE

FREABILFATEEZNZHEE

LI

2025 2024

ZEZREF —EOE

RMB’000 RMB000

AREFT AR®ETT

Dr. Su Lixin EAE L 219 220
Dr. Xu Shiging RFEAE L 219 220
Mr. Wang Ruzhang FUERE 219 220
Total “ast 657 660

There were no other emoluments payable to the
independent non-executive directors during the year
(2024: Nil).
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8.

DIRECTORS’ AND CHIEF EXECUTIVE’S
REMUNERATION - continued

Notes to the Consolidated Financial Statements

A B B 35 ER R Y EE

For the year ended 31 December 2025 B ZE _E_HE+_-_A=+—HILLEE

8. EFRFETHASHME &

(b) Executive directors and the chief executive (b) BMITERERITHAR
Salaries, Employer
allowances contribution
and benefits Housing to benefit Total
in kind allowance scheme  remuneration
e 2R EEER
ENER {EE2H FHEI i Fehy
RMB'000 RMB'000 RMB'000 RMB'000
AEETR AEEFR N AEETR
2025 ZECRE
Executive directors; YrES.
Mr. Li Hongwei*(Chairman) TRELE(ER) - - = -
Mr. Shu Qian **(Chairman) FHEE (X)) - - - -
Mr. Wu Rong(Vice Chairman) RELE EIER) = - - -
Mr. Qiu Wenhe***(Vice Chairman) [T
(BIZE) - - - -
Mr. Liu Genyu ARFLE = = = =
Mr. Li Xiaofeng**** FRER L rxex - - - -
Ms. Huang Yank#xkk %ﬁﬁi*m** _ _ - _
Ms. Du Ruili HEELT - - - -
Subtotal gt = - - -
Chief executive officer: Tl .
Mr. Tang Jianhua BRERE 1,160 51 115 1,326
Total i@zt 1,160 51 115 1,326
hEZEREERBREAE 191
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For the year ended 31 December 2025 E—_ZE_RF+_A=+—HILFE

8. DIRECTORS’ AND CHIEF EXECUTIVE’S
REMUNERATION - continued

8. EFRFETHASME &

(b) Executive directors and the chief executive - (b) BITERRITHAEE -
continued
Salaries, Employer
allowances contribution
and benefits Housing t0 benefit Total
in kind allowance scheme  remuneration
Fe MR (F2] |
EER FEEH AR st
RMB'000 RMB'000 RMB'000 RMB'000
AEBFT ANEEFTT AEBF AEBFT
2024 ZECME
Executive directors: HTES.
Mr. Liu Genyu 2REESE = - - _
Mr. Wu Yuanchen (Vice Chairman) SRELE(EITE) = - - -
Mr. Shu Qian (Chairman) HREE(ER) - - - -
Mr. Li Hongwei (Vice Chairman) FERRL (BIERE) - - - -
Ms. Huang Yan L = - - _
Mr. Wu Rong(Vice Chairman) REBEEEER) - - - -
Ms. Du Ruili HiEEL L = - - _
Ms. Liu Jianrong Elle3p o = - - -
Subtotal gt = - - -
Chief executive officer: Tl .
Mr. Tang Jianhua BRERE 1,221 48 176 1,445
Total st 1,221 48 176 1,445
* The chairman was transferred from the vice-chairman g TER_ZE_AE=B_+EH

on 25 March 2025.

*x The chairman resigned on 25 March 2025.

***  The vice-chairman was appointed on 25 March 2025.

*xx*  The director was appointed on 25 June 2025.

***%* The director resigned on 25 June 2025.

There was no arrangement under which a director
or the chief executive waived or agreed to waive any

remuneration during the year.

Salaries, allowance and benefits in kind paid to or for
the executive directors are generally emoluments paid
or receivable in respect of those persons’ other services
in connection with the management of the affairs of

the Company and its subsidiaries.

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
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Notes to the Consolidated Financial Statements

in e MR R MR

For the year ended 31 December 2025 #E T " AF+-A=+—HILFE

FIVE HIGHEST PAID EMPLOYEES 9. AfuR=HMES
The five highest paid employees during the year included FRAMESFMALTEIE—SLEEFT
one chief executive (2024: one chief executive), details of BAE(ZEZMOEFE . —&4FXTETHA
whose remuneration are set out in note 8 above. Details of 8)  HilE#BEEN L HizEeHE -
the remuneration for the year of the remaining four (2024: FRGTOM(ZZTZHE : [m1fir) BEIE
four) highest paid employees who are neither a director nor KABEENEFTETBRAENERSH
chief executive of the Company are as follows: AT S BT ¢
2025 2024
—E-RE —EME
RMB’000 RMB’000
AR®BT AREF T
Salaries and other emoluments e R EAEEL 3,864 3,808
Employer contribution to benefit scheme BEEF B 306 357
Total st 4,170 4,165
The number of non-director and non-chief executive AN FEFUTHENREIEEZESFRIETE
highest paid employees whose remuneration fell within the TBHAENESHMATHASUNT :
following band is as follows:
Number of employees
EEAY
2025 2024
—E_RF _"ET_MOF
HK$1,000,001 to HK$1,500,000 #A#1,000,001TE
7 #51,500,0007TC 4 4

During the years ended 31 December 2025 and 2024, no
emoluments were paid by the Group to the five (2024 five)
highest paid individuals or directors as an inducement to join
or upon joining the Group or as compensation for loss of

office.

BE_TS-_AFR-_ZF-ZNE+ZA
=E+—HULEFEE > xEBRTERAE
(ZE2EZMWF  Au) maiMALTHE
EXMEMAME > EARSIBEEMAZE
EEIMARER R ZREBHIERBER
ME o
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Notes to the Consolidated Financial Statements
e MBHRRMEE

For the year ended 31 December 2025 E—_ZE_RF+_A=+—HILFE

10. INCOME TAX 10. FR1G1R

The amount of income tax expense in the consolidated

statement of profit or loss and other comprehensive income

ReEERHMEEKRERPFREME
M .

represents:

2025 2024
k- e % 2 1t 2
RMB’000 RMB'000
ARETR AREFT

Current — Chinese mainland BIHA — HR Ao dth
Charge for the year FREL 52,433 44,101
Underprovision in prior years BEFERERE 839 1,679
Deferred tax RIEFRIA 476 (1,623)
Income tax expense FrigfimAx 53,748 44,157

No provision for Hong Kong profits has been made for both
years as the Group did not generate any assessable profits

arising in Hong Kong.

Under the Law of People’s Republic of China on Enterprise
Income Tax (the “EIT Law”) and Implementation Regulation
of the EIT Law, the tax rate of PRC subsidiaries is 25% (2024
25%), except for those subsidiaries described below.

A subsidiary operating in the PRC was accredited as
“Advanced Technology Enterprise” by the Science and
Technology Bureau of relevant provinces and other
authorities for a term of three years, and was registered with
the local tax authorities to be eligible to the reduced 15%
enterprise income tax rate for the period 2020 to 2022. In
2023, the subsidiary renewed relevant certifications and
continued to be eligible to the reduced 15% enterprise
income tax rate for the period 2023 to 2025.
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Notes to the Consolidated Financial Statements
BRI

For the year ended 31 December 2025 i ZE —_E_HF+_A=+—HILFE

10. INCOME TAX - continued 10. FRiSIR — &

A reconciliation of the tax expense applicable to profit BEAEBRERTEMEREEENE
before tax at the statutory tax rates for the jurisdictions in EMEBAENBRRBRRINEN NIRIE
which the operations of the Group are substantially based to ML EREERREAENRIER S

the tax expense at the effective tax rate is as follows: RN -
2025 2024
—E-RE —EOE
RMB’000 RMB’000

ARBTFR ARBTR®

Profit before tax BRI ALEF 231,692 164,058

Tax calculated at the statutory tax rates BHERABERGEFERZ

applicable to profits in the respective FEREBEHHEZRIE

countries 59,919 43,719
Lower tax rates for specific provinces or BSES DBt AR ERN

enacted by local authority RIEMR=E (43,582) (25,773)
Profits and losses attributable to an associate — 5 B &/ 5] FE (i Fl) Bz E5 48 (125) (109)
Income not subject to tax EAMIRAIUL A (1,328) (725)
Expenses not deductible for tax ENGIEIE T 4,573 4,177
Tax losses not recognised RIERZRIEEK 33,452 17,221
Adjustments in respect of current tax B HARE R BN AR IE R B

of previous periods 839 1,679
Effect of income tax at 10% on B10% B EREHE—RBR

the gains of disposal of an associate FEAMNEE AT Z

in Chinese Mainland Wz & = 3,968

Tax charge at the Group's effective rate BRAEBEEERREAEN

AR 53,748 44,157
11. DIVIDENDS 1. B8
No dividend has been declared or proposed by the directors KAAGEBULRE RN EZREHET
of the Company in respect of the year ended 31 December ZTHRE+TZRB=1+—HLEEFEEZRE
2025 (2024: Nil). (Z2ZImE |\ o
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Notes to the Consolidated Financial Statements
eI RMEE

For the year ended 31 December 2025 E—_ZE_RF+_A=+—HILFE

12. EARNINGS PER SHARE ATTRIBUTABLE 12. BAG BB AARLS
TO ORDINARY EQUITY HOLDERS OF THE iRZF
PARENT
The calculation of the basic earnings per share amount is EREABISENLREG AT S ERE
based on the profit for the year attributable to ordinary HERAEAEHEERGN > UREFEEB
equity holders of the parent, and the weighted average BITEERMETEITE1,852,036,942
number of ordinary shares of 1,852,036,942 (2024: R(ZZEZIHE © 1,852,036,9420%) &t
1,852,036,942) in issue during the year. HEL -
The Group had no potentially dilutive ordinary shares in BHE_Z_AFRZIZZNE+ZA
issue during the years ended 31 December 2025 and 2024. =+—HLEEE > FEBLEDEITE

EEEEER -

The calculation of basic earnings per share is based on: ERERBATLEREUTE®ESHE
2025 2024
—EZHEE "T@OF
RMB’000 RMB’000

ARBTFR ARBTRT

Earnings for the purposes of basic and BARsIEERELRK
diluted earnings per share calculation BHERN BT 188,308 114,136
Number of shares
RIZEE
2025 2024
—EZRE —EmE
Issued shares at 31 December 2024 and RZE_WE+_-_A=+—Hk
31 December 2025 “E-RE+“R=+—HZ
BRITRM 1,852,036,942  1,852,036,942
Weighted average number of Bt ESREFRENZ
ordinary shares for the purposes of BERMETHSEH
basic earnings per share calculation 1,852,036,942  1,852,036,942
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For the year ended 31 December 2025 i ZE —_E_HF+_A=+—HILFE

13. PROPERTY, PLANT AND EQUIPMENT

13. % - BER=RE

Plantand  Furniture Electrical Office Motor Power  Construction
machinery ~ and fixtures  appliances  equipment vehicles plants in progress Total
BERME  HHRRE B NOZRE - g8 fERIE ait
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB*000 RMB'000
ABRTR  ARMTR  ARBBTm ABBTR ARMTR ARMTn  ABRTn  AREIR
31 December 2025 Z§CEE+ZRZ1-A
At 1 January 2025: RZE21%-B-H:
Cost Ak 15,541 534 9,587 1,238 4503 6,765,520 444,653 7,41,59%
Accumulated depreciation BitnE 9,016 490 123 80 3557 1124476 - 116559
Net carrying amount REE 6,525 ) 2,364 408 966 5,641,044 444,653 6,096,004
At 1 January 2025, net of WZEZ1%-E-B>
accumulated depreciation TREHTE 6,525 M 2364 408 %6 5,641,044 444,65 6,096,004
Additions RE - - 781 760 1326 45,001 86,177 884,011
Additions as a result of acquisition of a RbE-BHBATZAE
subsidiary (note 32) (&32) - - - - - 80,813 - 80,813
Depreciation for the year ERiTE (889) (10) (1,002) (231 (553)  (360,044) - (362,735)
Write-offidisposal i/ nE = = (1) = = = = (1)
Transfers &g 10,663 - - - - 1,082,064 (1,09727) -
Exchange alignments EfEE - - - ) m (3,683) - (3,699)
As at 31 December 2025 RIEZRETZR=1-A 16,299 U 2138 9 1732 648521 188,103 6,694,449
At 31 December 2025: R-BZ1E+ZR=+-8:
Cost Ak 26,204 531 10,162 1,981 5831 1974312 188,103 8,207,124
Accumulated depreciation BitnE 9,905 497 8,024 1,059 4,09 1,489,091 - 1512675
Net carrying amount REE 16,299 b} 2,138 m 1732 648521 188,103 6,694,449
PEZEREERBRARF 197
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For the year ended 31 December 2025 E 2 _FF+_B=+—HILEE

k'i" AN
{77 N = |

13. PROPERTY, PLANT AND EQUIPMENT

198

13. W% - BER=E—&

- continued
Plant and Furniture Flectrical Office Motor Power  Construction
machinery  andfiures  appliances  equipment vehicles plants in progress Total
BRREE  GHREE N ] BRI fit
RMB'000 RMB'000 RMB'000 RMB'000 RIB'000 RMB'000 RMB'000 RMB'000
N\RETT  ARETR  ARBTR  ARBMTR  ARETR  ARETR  ARETR  ARETR
31 December 2024 ZE-ME+ZR=1-H
At 1 January 204 RZE-mE-B-H
Cost [ 15,540 553 9,15 123 3,895 4,168,437 1,795,227 5,994,036
Accumulated depreciation ZiiE 8,265 493 6,520 626 3,129 808728 - 827766
Net carrying amount REsE 1275 55 2632 606 766 3,359,709 1,795,227 5,166,270
At 1 January 2024, net of RZBRE-F-H>
accumulated depreciaton: TIREHAE. 1275 5 2632 606 66 3359700 1795201 5,166,270
Additions HE - - 762 - 151 (15617) 1,262,644 1,247,940
Depreciation for the year FhiE (751) () (1,09) (198) (421) (312,825 - (315,300)
Write-offfisposal i/ nE - (1) (40) - - (247) 5 (288)
Transfers & - - 105 - 461 2612200 (2612,773) -
Exchange alignments ERE% 1 1 1 - 9 2183 (445) (2616)
As at 31 December 2024 R-E-mET-R=1-H 6,525 4 2,364 408 %6 5,641,044 444,653 6,096,004
At 31 December 2024 RZZRE+ZR=1-A
Cost i 15,541 534 9,587 1,238 4513 6,765,520 444,653 7,241,596
Accumulated depreciation ZitiE 9,016 490 123 830 357 1124476 - 114559
Net carrying amount FEFE 6,525 4 2,364 408 966 5,041,044 444,653 6,096,004
CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
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For the year ended 31 December 2025 i ZE —_E_HF+_A=+—HILFE

14. LEASES 14. HE
The Group as a lessee SEBEREBA
The Group has lease contracts for various items of land and AEBERFEEBEPEANZSELM
properties used in its operations. Leases of land from the EYERESHN - EEANEE LY
owners generally with lease periods of 20 to 50 years, while FHEEEA20E50F  MYEBEER
properties generally have various lease terms. The Group FEIFHER - XEBNRKEMENAEER
leases a number of properties in the jurisdictions in which ANFAEZEYE  HMRENHAHEE
it operates. Other equipment generally has lease terms of A12ERRBIERHENEBERE -
12 months or less and/or is individually of low value. The TCHIEHSEHIAABEEARE -
periodic rent is fixed over the lease term.
(a) Right-of-use assets (a) fFREEE
The carrying amounts of the Group’s right-of-use FRAERNGERAEEEREER
assets and the movements during the year are as BENINE :
follows:
Leasehold Leased
land properties Tota
e HEME st
RMB’000 RMB’000 RMB’000
ARBTFT ARBTT ARET T
As at 1 January 2024 AT _ME—F—H 332,797 13,869 346,666
Additions NE 45,483 27,933 73,416
Lease prepayments HEFENTH 3,000 — 3,000
Depreciation biig=— (24,260) (6,097) (30,357)
Exchange alignments [ERHEE = 16 16
As at 31 December 2024 and RZE_NE
1 January 2025 +-B=+—BX&
—E-HF¥—HF—H 357,020 35,721 392,741
Additions wNE 600 69,161 69,761
Additions as a result of acquisition  FEUWE—REKNBATZ
of a subsidiary (note 32) ARE (MEE32) = 3,200 3,200
Lease prepayments AEFEER 4,024 = 4,024
Depreciation e (21,112) (7,975) (29,087)
Exchange alignments PE R AR = (41) (41)
As at 31 December 2025 . = =
+ZB=+—H 340,532 100,066 440,598
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For the year ended 31 December 2025 E—_ZE_RF+_A=+—HILFE

14. LEASES - continued 14.

The Group as a lessee — continued

(b)

(c)

Lease liabilities
The carrying amount of lease liabilities and the
movements during the year are as follows:

HE &
FEREFREBEA-&
(b) HEEMA

FREEEREREERESHNT !

2025 2024
“E"REF =1 -
RMB’000 RMB’'000
AR®BT AREF T
Carrying amount at 1 January R—BE—HRZEREE 355,051 297,803
New leases mEE 69,761 73,416
Accretion of interest recognised FRESIF B
during the year 11,763 10,480
Payments of lease liabilities ENEEEE (32,499) (26,596)
Additions as a result of acquisition of R E—RERB AT ZHAE
a subsidiary (note 32) (MfE32) 3,332 =
Exchange alignments BE 52 FA B8 (41) (52)
Carrying amount at 31 December R+ZB=+—HZKEE 407,367 355,051
Analysed into: Pakiir=
Current portion ENER 13,661 17,303
Non-current portion JERENZE 393,706 337,748

The maturity analysis of lease liabilities is disclosed in
note 40 to the financial statements.

The amounts recognised in profit or loss in relation
to leases are as follows:

HERRENIBBERI R HR

RMFFA0FIREE o

() MABERREEZOZENT

2025 2024

—F°RF _EB_MF

RMB’000 RMB’'000

ARETT ARBT T

Interest on lease liabilities HEaENE 11,763 10,480

Depreciation charge of right-of-use assets FHEEETERS 29,087 30,357
Expense relating to short-term leases BRGHEENRS

(included in cost of sales) (Gt ASHE ) - 376
Expense relating to short-term leases BRCEEENRY

(included in administrative expenses) (Gt ATTHR) 1,191 1,413

Total amount recognised in profit or loss A8z AV 4R & E8 42,041 42,626
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For the year ended 31 December 2025 i ZE —_E_HF+_A=+—HILFE

15. INVESTMENT IN AN ASSOCIATE 15. R—HBEATIZIRE

2025 2024
—EZRE —EME
RMB’000 RMB'000
ARETr AR¥F T
Share of net assets MMEBEEFEE 6,819 6,320
Total 4BEt 6,819 6,320

Particulars of the associate are as follows: ZHE AT ZEBUWT ¢

Percentage of

Place of ownership
incorporation/ interest
Particulars of registration attributable to
Name issued shares held and business the Group Principal activities
HEBRT HMMI /R TEERGESE
i RiFE RERM EEEA FERH
Zhong He Qigihar Solar RMB10,000,000 PRC/Chinese mainland 49  Solar energy generation and sale, solar
Power Generation power technology consulting services,
Company Limited photovoltaic technology development,
solar photovoltaic system construction
in the PRC
PREERBAGEES ARE FE/RER 49 RABEETAGREZEAHE « XFEERK
BRRE 10,000,0007% iR AR » SRR « KIFAEH
RERER
The primary business of Zhong He Qigihar Solar Power FREEREAGEEERRATRZE
Generation Company Limited are solar energy generation EEXEBANPREETAGREEEHE
and sale, solar power technology consulting services, €~ KGR EARE « SRR
photovoltaic technology development, solar photovoltaic B KBEXRRGER > BAAERE
system construction in the PRC. They are in alignment with BAEEES ©

the Group’s power generation segment.
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For the year ended 31 December 2025 E—_ZE_RF+_A=+—HILFE

15. INVESTMENT IN AN ASSOCIATE - continued 15. N —BEATIZIBE - &

Summarised financial information of the associate is as ZE AT 2 EERBMRIT
follows:
Zhong He Qigihar Solar Power Generation Company Limited FIZBEEEAGEEERRAT
2025 2024
—E-RE —EOE
RMB'000 RMB'000

ARBFR ARBTR®

Current assets REE 7,086 4,940
Non-current assets ERBEE 11,627 12,990
Current liabilities mEhas (3,131) (3,457)
Non-current liabilities ERENER (1,666) (1,576)
Net assets BERE 13,916 12,897
Revenue g 2,841 3,224
Profit for the year FEEHF 1,018 891
Total comprehensive income for the year FE2EMKETELERE 1,018 891
Reconciled to the Group's interest in REFRBE AT HRZHIR
the associate

Gross amounts of net assets of the associate & /AT FE ELELE 13,916 12,897
Group's effective interest AERBHRELD 49% 49%

Group's share of net assets of the associate ZRNEBELHBME AT EEFEK
and carrying amount in the consolidated BEERENRESHER IR
statement of financial position under the ZEREE
equity method 6,819 6,320
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16. FINANCIAL ASSETS AT FAIR VALUE

Notes to the Consolidated Financial Statements
BRI

For the year ended 31 December 2025 B ZE _E_HE+_-_A=+—HILLEE

THROUGH PROFIT OR LOSS

16. BAFEABHZEMEAE

2025 2024

k- e % 2 - 111 5

RMB’000 RMB'000

ARBT ARETT

Unlisted investments, at fair value ELEHRE > BAFEHE 30,400 45,334
The above unlisted equity investments were classified as HRAEELFREREMEEIKGE
financial assets at fair value through profit or loss as the RAFEED > WEMIEETRERSE

Group has not elected to recognise the fair value gain or loss

through other comprehensive income.

17. FINANCE LEASE RECEIVABLES

Minimum lease payments

ENERBRATEFARZZEME

B o

17. MEFAEEYFRIA

Present value of

minimum lease payments

RIEAEMFR REHEAHRZRE
2025 2024 2025 2024
b e 5 —E-mE —ECEEF —E-mE
RMB'000 RMB’000 RMB'000 RMB'000
AREFR AREFTT AR%BFr ARETTT
Finance lease receivables RERERREIERN
with terms: HARRIT -
Within one year —FR 39,268 39,654 25,680 24,283
In the second to fifth years, BIEELE
inclusive (BIEEEMSE) 273,812 304,974 213,773 242,073
313,080 344,628 239,453 266,356
Less: Unearned finance income W RBEE Z BT A (73,627) (78,272)
Total net finance lease receivables  FEETH &R ERIE
FEEME 239,453 266,356

FEZEREEERERAR
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For the year ended 31 December 2025 E—_ZE_RF+_A=+—HILFE

17.

204

FINANCE LEASE RECEIVABLES - continued

17. MEAERWRIE— &

2025 2024
—EZRE —_E_ME
RMB’000 RMB'000
AREFR AR®ETFT

Analysed for reporting purpose as: MIBEDHWT ©
Current assets RENEE 25,680 24,283
Non-current assets ERIEE 213,773 242,073
239,453 266,356

The Group provides financial leasing services on certain
photovoltaic power plants in the PRC. These leases
are classified as finance leases and secured by (i) the
photovoltaic power plants; (ii) the paid up registered capital
of the lessees; and (iii) the proceeds from sales of electricity
to the lessees that have remaining lease terms ranging from
one to ten years with interest rate ranging from 5.0% to
5.8% (2024: from 4.3% to 6.4%) per annum.

The Group’s finance lease receivables are denominated
in Renminbi (“RMB"). The interest rates are adjusted and
reset based on changes in the prevailing benchmark lending
interest rates promulgated by the People’s Bank of China
("PBOC").

There was no recent history of default and past due amounts
for finance lease receivables. As at 31 December 2025 and

2024, the loss allowance was assessed to be minimal.
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For the year ended 31 December 2025 i ZE —_E_HF+_A=+—HILFE

18. LOAN RECEIVABLES 18. EURE
2025 2024
—E-RE —E_mE
RMB’000 RMB’'000

ARBTFR ARBTT

Loan receivables with terms: FEW SRR T ¢

Within one year —F R 3,898 3,621

In the second to fifth years, inclusive BLEERF(BEEEME) 3,653 6,937
Total loan receivables FEWR B TR 4B %8 7,551 10,558
Less: Portion classified under current assets & : DA REEZ 7D (3,898) (3,621)
Non-current assets EREEE 3,653 6,937
Loan receivables as at 31 December 2025 represented loans R_E_RAF+_-_BA=+—HZEKE
to third parties, bearing fixed interest at 7% (2024: 7%) TERTIE=ZAZER > REEEME
per annum and repayable in one to two years (2024: one to T%(ZEZNE : 7%) st ERR—Em
three years). F(CEIOE . —E=F)NEE -
There was no recent history of default and past due amounts FFE U & 3x 3 HB O 4 X 5 X EC B e A B
for loan receivables. As at 31 December 2025 and 2024, the EE - RIEHEERIZEIOEE+Z
loss allowance was assessed to be minimal. B=+—H  HERELTHBMTER

e
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19. PREPAYMENTS, OTHER RECEIVABLES AND 19.
OTHER ASSETS

FAfTTRIA « Hth U IER H
thEE

2025 2024
ZEZREF —EOE
RMB’000 RMB’000

ARBTR ARBTR®

Prepayments TRt FRIE

Deposits b

Other receivables Hh R IE

Total st

Analysed for reporting purpose as: MBS AHUT -

Current assets MENEE

Non-current assets (prepayment for ERHEE (WEBYWE -
acquisition of property, EAENE A AN E )

plant and equipment)

As at 31 December 2025, included in prepayments was the
amount of RMB329,447,000 (2024: RMB393,918,000) of
prepayments for cost of materials or sub-contract costs for

construction.

As at 31 December 2025, included in other receivables
were (i) VAT recoverable of RMB414,131,000 (2024:
RMB352,527,000); and (ii) remaining balances related to the

reserves for construction works.

The financial assets included in the above balances relate to
receivables for which there was no recent history of default
and past due amounts. As at 31 December 2025 and 2024,

the loss allowance was assessed to be minimal.
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389,179 507,857
8,617 39,919
436,737 371,383
834,533 919,159
774,801 805,220
59,732 113,939
834,533 919,159
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20. TRADE AND BILLS RECEIVABLES

20. BB ZIRTER RiR

2025 2024
—E-HE —ECNE
RMB’000 RMB'000

ARBTFR ARBTT

Trade receivables FEWE 5 ER1E
Bills receivable FE IR %
Impairment A

Net carrying amount IRERE

The Group's trading terms with its customers are mainly on
credit, except for new customers, where payment in advance
is normally required. The credit period is generally three
months, extending up to one year for major customers.
Each customer has a maximum credit limit. The Group seeks
to maintain strict control over its outstanding receivables
and has a credit control department to minimise credit
risk. Overdue balances are reviewed regularly by senior
management. In view of the aforementioned and the fact
that the Group’s trade and bills receivables relate to a large
number of diversified customers, there is no significant
concentration of credit risk. The Group does not hold any
collateral or other credit enhancements over its trade and
bills receivable balances. Trade and bills receivables are non-

interest-bearing.

1,232,301 1,443,093
162,717 25,622
(31,914) (33,011)

1,363,104 1,435,704

BRaERERABRMMRIEN  AEEHA
HERZEGHRRIBZUGEERXE
T-EEH—RA=ZMER > EEXFR
AERERR—F BREFFHVEREFEE
ER o AEEE 0% H R U O FE Wk IR
MERF R EES > MRABEERESFIN
RIEERBREERE - SREEEEH
WA BEAER  c EN LB RRETERE
MNEWEZREARRBRRES TER
FER > FAtEHESEREFEERR -
FEESERAERKEZRERRRE
REFAEMERYREMIEREERE
o BB ZRBERZEBATHE
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20. TRADE AND BILLS RECEIVABLES
- continued

An ageing analysis of the trade and bills receivables as at the
end of the reporting period, based on the invoice date and

before net of loss allowance, is as follows:

20.

BB ZIRER RS — &

UBZEHPRINMREERENSE - ®
REMKREKWEZRREREZE ZIRE
DWMTE -

2025 2024
—ERE —E-ME
RMB’000 RMB’000

ARBTR ARBTT

0 to 90 days 0F90H

91 to 180 days 91F180H
181 to 365 days 181E365H
Over 365 days #BiE365H
Total st

Bills receivable are received from the customers under EPC
and consultancy and general construction segment and are

due within six months from date of billing.

The movements in the loss allowance for impairment of

trade and bills receivables are as follows:

390,710 273,385
548,950 257,669
68,141 157,363
387,217 780,298
1,395,018 1,468,715

HEPCRAHAKRBEREERDBHER I
BzRERUREERZEEARNERRN
ZUHA -

EWEZREREERENGERGS
EBUTE :

2025 2024
kS 7 SO 1422
RMB’000 RMB’000

ARBTR ARETT

At beginning of year F4)

(Reversal of impairment losses)/ CR{EREER])
impairment losses AERE

At end of year FXR
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For the year ended 31 December 2025 i ZE —_E_HF+_A=+—HILFE

20. TRADE AND BILLS RECEIVABLES
— continued

An impairment analysis is performed at each reporting
date using a provision matrix to measure expected credit
losses. The provision rates are based on days past due for
groupings of various customer segments with similar loss
patterns by customer type. The calculation reflects the
probability-weighted outcome, the time value of money and
reasonable and supportable information that is available at
the reporting date about past events, current conditions and

forecasts of future economic conditions.
Set out below is the information about the credit risk

exposure on the Group’s trade and bills receivables using a

provision matrix:

As at 31 December 2025

20. BB BARIAREE -8

REREOBORARBERETHE
B > W BEMISESE - BEED
EREE R EL 85 0 BB BMUSAE
RS % 5B AR BOM A B B o
2 R AE N R - E IR
RICEREDBIENAMBESE - &
B TR AT A TR0 S I R T
SE o

UTRERBBERFENAEEEK
BERERZEENEERKRINEN !

R-ZE_RAF+"H=+—H

Gross
Internal credit carrying Loss Net carrying
rating level ECL rate amount  allowance amount
AEEE BHER
L] BEE HREE 2 BREFE  REPE
2025 RMB’000 RMB'000 RMB’000
ot S 3 AEBTR AE®BTR AR®TR
Trade and bills receivables FEWEZIRERE
EPC and consultancy and  EPCRSI R 2aE
general construction BERo5
segment
Local government ENBEERER
related entities
Current or not yet past due & High I & HA Low risk (£ IE 0.11% 13,257 (14) 13,243
0 to 90 days 0E90H Low risk {6/ 0.26% 279,281 (739) 278,542
91 to 180 days 91E180H Low risk & &k 0.26% 27,600 (73) 27,527
181 to 365 days 181E365H Low risk {E 0.45% 130,605 (588) 130,017
Over 365 days iBi8365H Low risk {ERE & 0.66% 120,525 (799) 119,726
571,268 (2,213) 569,055

MERAR R EEERAT
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For the year ended 31 December 2025 E—_ZE_RF+_A=+—HILFE

20. TRADE AND BILLS RECEIVABLES
— continued

Set out below is the information about the credit risk
exposure on the Group’s trade and bills receivables using a

provision matrix: — continued

As at 31 December 2025 - continued

20. BB ZARIAREE -8

DUT 162 P 48 5 5 e 1 5 1 2 4 L FE M
BREERERNESARNEL  —

o
&

R-E_AF+"_A=+—H-8&

Gross
Internal credit carrying Loss Net carrying
rating level ECL rate amount  allowance amount
ABEE BHEE
] BRE MAREE - HBHREEE  REPE
2025 RMB’000 RMB’000 RMB’000
k- Sk 33 AEBFR AE®BTR AERWTR
Normal customers —-RER
Current or not yet past due & BTy b & A £ Low risk {EREE 0.56% - - -
0 to 90 days 0F90H Low risk (£ & 2.09% - - -
91 to 180 days 91ZE180H Low risk /&M 2.09% = = =
181 to 365 days 181&365H Doubtful RER 5.81% 14,726 (855) 13,871
Over 365 days HBi@365H Doubtful, FER
loss 58 42.84% 63,003 (26,992) 36,011
71,729 (27,847) 49,882
Power generation segment & 7 2f
Local state grid companies EMBEREHAT
Current or not yet past due & High I & dHA Low risk (£ 0.11% 353,581 (381) 353,200
0 to 90 days 0E90H Low risk  {EE & 0.26% 267,462 (707) 266,755
91 to 180 days 91E180H Low risk (£ & 0.26% 40,433 (107) 40,326
181 to 365 days 181E365H Low risk & 0.46% 6,144 (28) 6,116
Over 365 days Bi8365H Low risk (£ & 0.86% 52,214 (449) 51,765
719,834 (1,672) 718,162
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For the year ended 31 December 2025 i ZE —_E_HF+_A=+—HILFE

gl'b P
777 g e |

20. TRADE AND BILLS RECEIVABLES 20. B EBRIEREE &
- continued
Set out below is the information about the credit risk UTAERREERTENARERFEW
exposure on the Group’s trade and bills receivables using a BoREREENEEREMNER | —
provision matrix: — continued =
As at 31 December 2025 - continued W-E-_R&+-A=+—H-8&
Gross
Internal credit carrying Loss Net carrying
rating level ECL rate amount  allowance amount
REEE EHEE
Tk | 43-Ed MBIRME(E EiREE IRERE
2025 RMB’000 RMB’000 RMB’000
—EZRE AEETR AR¥Tr ARETR
Normal customers —RER
Current or not yet past due & Hi gl I & a1 ER Low risk {EREE 0.56% 23,872 (134) 23,738
0 to 90 days 0F90H Low risk (£ & 2.08% 2,207 (46) 2,161
91 to 180 days 91E180H Low risk &M 1.85% 108 (2) 106
26,187 (182) 26,005
Financing segment RES
General customers —BER
Current or not yet past due S Hig} I E &R Low risk {ERIE 0.56% - - -
Group Total £EEH
Current or not yet past due & HAgh I &4 HR 390,710 (529) 390,181
0 to 90 days 0Z90H 548,950 (1,492) 547,458
91 to 180 days 91ZE180H 68,141 (182) 67,959
181 to 365 days 181E365H 151,475 (1,471) 150,004
Over 365 days HBiE365H 235,742 (28,240) 207,502
Total st 1,395,018 (31,914) 1,363,104

PEZERHREEBRAR 249
“ECREER



Notes to the Consolidated Financial Statements

ima M B HRRMEE

For the year ended 31 December 2025 E—_ZE_RF+_A=+—HILFE

20. TRADE AND BILLS RECEIVABLES

- continued

Set out below is the information about the credit risk
exposure on the Group’s trade and bills receivables using a
provision matrix: — continued

As at 31 December 2024

20. BB ZARIAREE -8

BT 7 12 15 S 4 5 L FE L
B EAR RO E AR —

=
o=}

R-_F_NF+-A=+—H

Gross
Internal credit carrying Loss  Net carrying
rating level ECL rate amount allowance amount
NEEE RHEE
TR 52k HBIREE EERE REEE
2024 RMB'000 RMB'000 RMB'000
“EImE ARETR ARETR ARETR
Trade and bills receivables EWRERRERZE
EPC and consultancy and ~ EPCR &30 R 8
general construction BRa5
segment
Local government BB AR
related entities
Current or not yet past due 5 HA S} If & 41 4 Lowrisk  {EREMS 0.11% 80,013 (86) 79,927
0 to 90 days 0%F90H Low risk  {EREPE 0.26% 195,770 (518) 195,252
91 to 180 days 91E180H Low risk & /& 0.26% 65,799 (174) 65,625
181 to 365 days 181E365H Low risk & /& 0.45% 221,749 (999) 220,750
Over 365 days BiB3650 Low risk  {EER 0.74% 45,508 (337) 45,171
608,839 (2,114) 606,725
Normal customers —RER
Current or not yet past due 5 HA g} If & 41 Lowrisk  {RES 0.56% 27,906 (157) 27,749
0 to 90 days 0%F90H Low risk 1R 2.08% 1,200 (25) 1,175
91 to 180 days 91E180H Lowrisk  {EE M 2.14% 700 (15) 685
181 to 365 days 181E365H Doubtful ~ RER 5.81% 58,419 (3,393) 55,026
Over 365 days #BiE365H Doubtful, REE
loss B8 76.38% 31,489 (24,051) 7,438
119,714 (27,641) 92,073

212 CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
ANNUAL REPORT 2025




Notes to the Consolidated Financial Statements
BRI

For the year ended 31 December 2025 i ZE —_E_HF+_A=+—HILFE

20. TRADE AND BILLS RECEIVABLES

- continued
Set out below is the information about the credit risk
exposure on the Group’s trade and bills receivables using a

20. BB BARIAREE -8

BUTS 7 15 PR 18 5 4B 18 &1 1 10 2 o B AR 0
BREERERNERARNEE : —

provision matrix: — continued

As at 31 December 2024 - continued

=
=

H-E-_mE+—-_A=+—H-&

Gross
Internal credit carrying Loss  Net carrying
rating level ECL rate amount allowance amount
AEEE EHEE
4R BiEE BREE IR REEE
2024 RMB'000 RMB'000 RMB'000
—ECmE ARETFT AR%BTT ARETR
Power generation segment ¥E4HEp
Local state grid companies EtEREHAF
Current or not yet past due & High I & HR Low risk LR 0.11% 155,847 (168) 155,679
0 t0 90 days 0F90H Lowrisk  {EEE 0.26% 59,087 (156) 58,931
91 to 180 days 91Z&180H Lowrisk L@ 0.26% 90,856 (240) 90,616
181 to 365 days 181E365H Low risk & JE K 0.45% 194,300 (875) 193,425
Over 365 days HBifE365H Lowrisk KRG 0.76% 228,833 (1,729) 227,104
728,923 (3,168) 725,755
Normal customers —RER
Current or not yet past due & High I E & HA Lowrisk LR 0.56% 7,858 (44) 7,814
0 to 90 days 0Z90H Lowrisk  {EREME 2.11% 1,612 (34) 1,578
91 to 180 days 91E180H Low risk  {EREPE 0.00% 8 - 8
9,478 (78) 9,400
Financing segment MEAD
General customers —BER
Current or not yet past due & HAgh I E a1 HA Low risk LR 0.57% 1,761 (10) 1,751
Group total £@Bs
Current or not yet past due & High It & d ER 273,385 (465) 272,920
0 to 90 days 0ZF90H 257,669 (733) 256,936
91 to 180 days 91E180H 157,363 (429) 156,934
181 to 365 days 181&365H 474,468 (5,267) 469,201
Over 365 days HBiB365H 305,830 (26,117) 279,713
Total st 1,468,715 (33,011) 1,435,704

PEZEREEBRARAR
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For the year ended 31 December 2025 E—_ZE_RF+_A=+—HILFE

21. CONTRACT ASSETS 21. BNEE

31 December 31 December
2025 2024
—E"RE —ETOE
+=5 +=5
Sar—[= =+—H
RMB’'000 RMB’000
ARBTT AREFT

Contract assets arising from: REELEZEHEE

Provision of EPC services and IRHEPCARTE M BB 1R R

general construction contract works IR 200,654 218,786
Impairment RE (645) (329)
Net carrying amount IREFE 200,009 218,457

The Group's contracts with customers for the provision
of EPC services and general construction services include
payment schedules which require stage payments over the
construction period once milestones are reached. These
payment schedules prevent the build-up of significant
contract assets. The decrease in contract assets in 2025 was
the result of the decrease in the provision of construction

services at the end of the year.

During the year ended 31 December 2025, RMB316,000
was recognised as an allowance for expected credit losses
on contract assets (2024: RMB87,000 was recognised as a
reversal of expected credit losses on contract assets). The
Group's trading terms and credit policy with customers are

disclosed in note 20 to the financial statements.
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ENFHEEGEER(CT-_OF:
ARME87,000tEMRBASNEENTE
HEEEEED) - AEEETRNE
BIERREEBRN M HRERMFE20H

5 o



Notes to the Consolidated Financial Statements
BRI

For the year ended 31 December 2025 B ZE _E_HE+_-_A=+—HILLEE

21. CONTRACT ASSETS - continued

The expected timing of recovery or settlement for contract

21.

BNEE-&

R+ZB=+—HB&aKNEENKEIHE

assets as at 31 December is as follows: HEHARFREAW T ©
2025 2024
ZEZREF —EOE
RMB’000 RMB’000
ARETFR AR®ETT
Within one year —F R 200,009 218,457

The movements in the loss allowance for impairment of

contract assets are as follows:

BNEEREZGERERESHNT !

2025 2024

—E-HE —_E_ME

RMB’000 RMB’000

ARETR ARETFT

At beginning of year FE4) 329 416
Impairment losses HEEE 316 (87)
At end of year Fk 645 329

FEZERKEEEERAR 215
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For the year ended 31 December 2025 E—_ZE_RF+_A=+—HILFE

21. CONTRACT ASSETS - continued

An impairment analysis is performed at each reporting date
using a provision matrix to measure expected credit losses.
The provision rates for the measurement of the expected
credit losses of the contract assets are based on those of
the trade and bills receivables as the contract assets and
the trade and bills receivables are from the same customer
bases. The provision rates of contract assets are based on
days past due of trade and bills receivables for groupings
of various customer segments with similar loss patterns
by customer type. The calculation reflects the probability-
weighted outcome, the time value of money and reasonable
and supportable information that is available at the
reporting date about past events, current conditions and

forecasts of future economic conditions.

Set out below is the information about the credit risk
exposure on the Group’s contract assets using a provision

matrix:

21. BB E-&

REHREEHORBEABERETRE
o UStERREEER - StEGH
BECZHHGEERZBERDENE
WEZRERZRBEZFAHESEHE
BNEERBREZRERERIIRE
BREFE GNEENEREBRLER
REREMISNARTHRUBEERNN
ZEEFHANNBREZRERRRE
A B HEE - At ERREARM
BER EBERERNKRSAHATRFN
BRBESE - BRRMF R R REEKIF
HRANSGERAIREEH -

UTRERBBERGENEIERGH
BEENEERARNEY !

2025 2024

—E-RFE —E_mE

Expected credit loss rate JEERfE BB X 0.32% 0.15%
Gross carrying amount (RMB'000) MEEEE (ARBTFT) 200,654 218,786
Expected credit losses (RMB'000) FEHEERE (AR FT) 645 329

Gross carrying amounts of contract assets of
RMB94,531,000 and RMB106,123,000 (2024:
RMB20,542,000 and RMB198,244,000) were related to
general customers and local government related entities

respectively in relation to general construction services.
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For the year ended 31 December 2025 i ZE —_E_HF+_A=+—HILFE

22. PLEDGED BANK DEPOSITS

Pledged bank deposits represents deposits pledged to banks
to secure general banking facilities granted to the Group
and deposits amounting to RMB58,522,000 (2024: Nil)
have been pledged for certain pending lawsuits. Deposits
amounting to RMB84,918,000 (2024: RMB100,894,000)
have been pledged to secure general banking facilities and

are classified as current assets.

The pledged bank deposits carry interest at fixed rates
ranging from 0.03% to 0.15% (2024: 0.1% to 1.3%) per
annum. The pledged bank deposits will be released upon
settlement of relevant bank borrowings. The pledged bank
deposits are deposited with creditworthy banks with no

recent history of default.

Pledged bank deposits denominated in RMB amounted to
approximately RMB143,440,000 (2024: RMB100,894,000)
as at 31 December 2025. The RMB is not freely convertible
into other currencies, however, under Chinese mainland’s
Foreign Exchange Control Regulations and Administration
of Settlement, and Sale and Payment of Foreign Exchange
Regulations, the Group is permitted to exchange RMB for
other currencies through banks authorised to conduct

foreign exchange business.

23. CASH AND CASH EQUIVALENTS

22. BIEHERITIERX

BIRIFIRITERISIER FRIT UG E
FAREA-—MBTREZEFR c TRH
BARMS8,522,0007c (ZE W4 .
E)ERBETHRFRIEIT - TRAHK
AR#84,918,000c (ZEZME © A
E#100,894,0007T) EEH LU ERE — %
IRITRE > WEDEARDHEE

EBERIRTERUBEFENZE0.03%E
0.15% (ZEZ_ME : 01%E1.3%)
TR o BIEHIRITERSHNERMBRE
TRERERR SIEFBRITERDLEF
A ERBNEENEERTHIRT
/o

A ZEZHRE+ZRA=+—H  UAR
KA BEZERFRITERABEOARKE
143,440,000t (ZEZWE . AR
100,894,0007T) - ARBAREBHRIR
AHEMEYE > HREFEAMBNINES
BRGIEEE  EBERMESERT
FEFEATBBREEREBIIEXHEN
RITHARBRIAABHMER o

23. RERIREEEY

2025 2024

—EZHEE "T_@OF

RMB’000 RMB’000

AERBTRT ARE®Tr

Cash and bank balances R& RIRTER 797,960 831,871

PEZEERHE EE AR AR 217
“ECREER



Notes to the Consolidated Financial Statements
eI RMEE

For the year ended 31 December 2025 E—_ZE_RF+_A=+—HILFE

23.

24,

CASH AND CASH EQUIVALENTS

- continued

At the end of the reporting period, the cash and bank
balances of the Group denominated in RMB amounted to
RMB797,960,000 (2024: RMB831,871,000). The RMB is
not freely convertible into other currencies, however, under
Chinese mainland’s Foreign Exchange Control Regulations
and Administration of Settlement, and Sale and Payment
of Foreign Exchange Regulations, the Group is permitted
to exchange RMB for other currencies through banks

authorised to conduct foreign exchange business.

Cash at banks earns interest at floating rates based on daily
bank deposit rates. The bank balances is deposited with

creditworthy banks with no recent history of default.

TRADE AND BILLS PAYABLES

An ageing analysis of the trade and bills payables as at the

end of the reporting period, based on the invoice date, is as

23.

24.

RERREFEM &

RBEEHR ZEBUARBIEN
RERBITHEFAARE797,960,000
T (ZEZMF © ARK#¥831,871,000
7T) c ARBEAEERRHBAHME
W o M AR 4 HP B P9 3 B9 S BEE I 4R 51 £
HE - EERCVESERTE > ~EEE
AFFBBRENEIIEEZENRITEA
RERMBAHME -

RITHEBENESHRITERANRNF
A RBIF B - RITEBRDEFALE
MHENEEHNEERFNIRTEH -

FE1 8 B RER RS
UBEAMSE  RBEERZENE
PRARTEZRBAHMT :

follows:
2025 2024
“E-RE —TmE
RMB’000 RMB’000
ARETT AR®F T
0 to 90 days 0F90H 158,696 241,555
91 to 180 days 91ZE180H 66,327 106,489
181 to 365 days 181E365H 114,208 138,688
Over 365 days Bi@365H 428,756 404,469
Total st 767,987 891,201

The trade and bills payables are non-interest bearing.
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For the year ended 31 December 2025 i ZE —_E_HF+_A=+—HILFE

24. TRADE AND BILLS PAYABLES - continued

The financial liabilities that are part of the Group’s supplier
finance arrangements included in trade payables and
interest-bearing bank and other borrowings are normally

settled on 360-day terms.

The Group has established supplier finance arrangements
that are offered to some of the Group’s key suppliers in
the Chinese mainland. Participation in the arrangements is
at the suppliers’ own discretion. Suppliers that participate
in the supplier finance arrangements will receive early
payments or payments at the original due dates on invoices
sent to the Group from the Group's external finance
provider. If suppliers choose to receive early payments,
they pay a fee to the finance provider. In order for the
finance provider to pay the invoices, the goods must have
been received or supplied and the invoices must have been
approved by the Group. Payments to suppliers ahead of or at
the invoice due date are processed by the finance provider
and, in all cases, the Group settles the original invoice by
paying the finance provider in line with the original invoice
maturity date or at a later date as agreed with the finance
provider. Payment terms with suppliers have not been
renegotiated in conjunction with the arrangements. The

Group provides no security to the finance provider.

All financial liabilities that are part of the supplier finance
arrangements are included in trade and bills payables and
interest-bearing bank and other borrowings in the statement
of financial position and within trade payables and the

current portion of unsecured bank loans, respectively.

24. BB RRERERE -8

STARNE S REBE MUK B RITREAM
BERNBRAEEHEIRE R —
BONETMEE > —RE30OKRMARA
A o

FEFEHEREERERH  RETF
FEETFEAMOBO T EMHER o
HEBTEITRESS2LBMEH -
BHERREBERELHNEEEOEER
LHBURE > JELAEENIBREHR
EEREARIAREELNHALAR - &
HEBERRMNWR > ERREH
EEZNER Y RTEEKRIISHRES
) BRTRCEAEEMAER > BMEMH
BEAEXNRR EEZIHAZA
B R (e S (Y B RIE R (4 R
BREE > EFRARRT  AEERER
BRI ANEREHEFGENR
BEOMPREHREEOMR  UEBRR
B o MR ET LAY IR AL R 5L
EAZHIEMGE - AEELERRE
MR IR IR -

FREBREREBRELZHNERA RS
DAFAMBRARPOEMEZIRE
REBUKRGBRITRAMMEES » UK
PR B 5 AR R B IR R R 1T & "R A9 BN #A
D o
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For the year ended 31 December 2025 E—_ZE_RF+_A=+—HILFE

24. TRADE AND BILLS PAYABLES - continued 24, BHEZBRIEREE-&

31 December 31 December

2025 2024
—E_RE —E_NE

+=A +=RB
=+—H =+—H
RMB’000 RMB’000

AERBTRT AR®BTRT

Carrying amount of financial liabilities
that are part of the supplier finance
arrangements included in:

Trade and bills payables of which
suppliers have received payments

Carrying amount of financial liabilities
that are part of the supplier finance
arrangements included in:
Interest-bearing bank and other

BREEEMEZHF SO
THERNREEA

BN E 5 RERERE
Hep g 2 W eI mM - -

BREEERMEZHE—HOH
TREENREEA

SARIRTRAEMEBE

borrowings H e BB 3R

of which suppliers have received

payments 176,109 78,019
For financial liabilities that are part of the supplier finance M AEBNEZRERERNBRERE
arrangements included in trade and bills payables, there HRHEZHE—oMNEHEadEms » %
were no significant non-cash changes in the carrying CemEaENERAETESE AEESE
amounts of these financial liabilities. For financial liabilities B o A SEITREMESHER
that are part of the supplier finance arrangements included HEERE R — NSNS E A
in interest-bearing bank and other borrowings, the related o

= HRAFREX BN B RERME33

non-cash transaction is disclosed in note 33 to the financial

statements.

25. CONTRACT LIABILITIES

PR o

25. 8N E1E

2025 2024
—E-aE - 110 5
RMB’000 RMB'000

ARBTR ARBTT

Contract liabilities arising from:
Provision of EPC services and general
construction services

REEEZEHNERE
REEPCIRE R
ERERIRT 173,642 183,918
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BRI

For the year ended 31 December 2025 i ZE —_E_HF+_A=+—HILFE

CONTRACT LIABILITIES - continued

25. BNBaE-E

2025 2024
i ek % 2 “ETME
RMB’000 RMB"000
ARBFT AREFT
Balance as at 1 January MN—HB—HZ &R 183,918 213,355
Decrease in contract liabilities as a result of FRERRFZERSHEER LD
recognition of revenue during the year (14,757) (46,307)
Increase in contract liabilities as a result TRIRMHEPCIRFE K
of billing in advance of provision of EPC AR L ARSI B W RN
services and general construction services B SHNEEEM 4,481 16,870
Total w5t 173,642 183,918

Contract liabilities represent the Group’s obligation to
transfer goods or services to customers for which the Group
has received consideration (or an amount of consideration is
due) from the customer.

Typical payment terms which impact on the amount of

contract liabilities are the receipts in advance for the
provision of EPC services and general construction services.

OTHER PAYABLES AND ACCRUALS

BNRREEHSEEEERE R IE
RE(HEBMAESE MARTFHEER

ERIRBZEE -

FEANAERSEZRBENREEAR
HEPCARB R BRERRBIFAMMRIE

26. H{th & (3 rRIA K fE 5t 7R 1A

2025 2024

—E-HE —ENFE

RMB’000 RMB’000

ARETFx ARETT

Other payables HithE{IRIE 56,255 106,815
Accruals FE 5t 7B 51,380 37,669
Total P 107,635 144,484
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For the year ended 31 December 2025 E—_ZE_RF+_A=+—HILFE

27. INTEREST-BEARING BANK AND OTHER 27. st ERIT R HEMEBE
BORROWINGS
2025 2024
—E-RE —_E_OFE
RMB’'000 RMB'000

ARBTR ARBTR®

Current BNHA
Short-term bank borrowings, secured THAIRITIEE » BRI 1,073,072 1,297,481
Short-term bank borrowings, unsecured fEHAIRTTEE » |IEW 375,700 390,719
Long-term bank borrowings, secured, REAIRITEE » BIER » BNEAZE

current portion 526,427 390,566
Other borrowings, secured, current portion HMEE > BiKiF > BNEAE D 296,001 19,511
Total — current 4B%E — BNER 2,271,200 2,098,277
Non-current JEENHA
Long-term bank borrowings, secured REASRITEE » AIKF 4,958,919 4,825,432
Other borrowings, secured HthEE > 5T 162,105 103,984
Total — non-current #a%E — JERNHA 5,121,024 4,929,416
Total st 7,392,224 7,027,693
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For the year ended 31 December 2025 i ZE —_E_HF+_A=+—HILFE

27. INTEREST-BEARING BANK AND OTHER

BORROWINGS - continued

The secured bank and other borrowings were secured
by (i) corporate guarantee provided by subsidiaries of
the Company (2024: subsidiaries of the Company); (ii)
finance lease receivables amounting to RMB60,873,000
(2024: RMB68,705,000); (iii) trade and bills receivables
approximately amounting to RMB435,103,000 (2024:
RMB517,788,000); (iv) power plants amounting to
RMB1,959,491,000 (2024: RMB2,068,755,000) and (v) the
share capital of certain subsidiaries of the Company (2024:

share capital of certain subsidiaries).

All bank and other borrowings bear interest at floating
rates, with effective interest rates ranging from 1.5% to
4.9% per annum (2024: 1.5% to 7.0% per annum). The
interest rates are adjusted and reset based on changes in the
prevailing benchmark lending interest rates promulgated by
PBOC. The carrying amounts of bank and other borrowings

approximate to their fair values.

The carrying amounts of borrowings are denominated in the

following currency:

27. stRSRITRHMEET B

BEEABRTREAMGEDN(ERR
MBAR(ZZZNE : ZAGAHEBA
) REZAFER; (IRBARE
60,873,000 T (ZEZME : AR
68,705,00070) Z R EFH EFEWTRIE ;
(i) 2 4 AR ¥ 435,103,000 (=
TZME  AK®517,788,0007T) Z
RKREZFRERER; (WVABARE
1,959,491,000c (Z2 - MHE : AR¥
2,068,755,00070) 2 BB KR (V) ER
SETHBARKRAN(ZE_NE | &
T I BB A B BE A (EHE 48 ©

FIERITREMEEERNFI15%E
49% (ZB_WE 1.5%F7.0%) 2%
HEERENRFE - AXREPEAR
IR1T M 2 IRITEEE RF R 1E ] &
BFHAERESR - RITREMEEZ
IREEHEEQTFERES o

BEZIREEDUTIEEE !

2025 2024

—E-HE —ENFE

RMB’000 RMB'000

AR®BTR AREF T

RMB AR 7,392,224 7,027,693
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For the year ended 31 December 2025 E—_ZE_RF+_A=+—HILFE

27. INTEREST-BEARING BANK AND OTHER 27. st BRITREMEBEE &
BORROWINGS - continued
2025 2024
ZEZREF —E-OE
RMB’000 RMB"000
ARETT ARETFT
Analysed into: DA
Bank borrowings: RiTEE :
Within one year B—FA 1,975,199 2,078,766
More than one year, BA—FERABERE
but not exceeding two years 510,494 513,930
More than two years, BaMFEERBBRAESE
but not exceeding five years 1,500,858 1,371,214
After five years EEE 2,947,567 2,940,288
Subtotal N5 6,934,118 6,904,198
Other borrowings: HithEH :
Within one year R—FR 296,001 19,511
More than one year, BE—FEEABAmE
but not exceeding two years 26,729 20,385
More than two years, BiEmEEFABERE
but not exceeding five years 100,667 65,497
After five years HFE% 34,709 18,102
Subtotal Nt 458,106 123,495
Total et 7,392,224 7,027,693

As at 31 December 2025, the Group had undrawn bank
loans facilities of RMB2,013,650,000 (2024: approximately

RMB2,009,931,000).

A ZEHAFE+ZR=+—H & &
BRNARERRITERBESARE

2,013,650,000c (ZEEZMFE : AR

#2.009,931,0007T) °
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For the year ended 31 December 2025 B ZE _E_HE+_-_A=+—HILLEE

28. DEFERRED TAX 28. IRIEFIE
The movements in deferred tax liabilities and assets during FANEZEREEEREENEEH BT
the year are as follows: W
Deferred tax liabilities RIERIEE B
2025
—EZRE
Right-of-
use assets
TEHRESE
RMB’000
ARETFT
At 31 December 2024 RIE-_WE+"A=+—H 13,423
Deferred tax charged to profit or loss FARERNMRAEIERIE (MI5E10)
during the year (note 10) 18,584
Gross deferred tax liabilities at 31 December 2025 R-_E-_F&E+_"H=+—H®
IRIEFRIE & ([H4E %R 32,007
Deferred tax assets RIERIEE E
Lease
liabilities
HE&E
RMB’000
AR¥Fx
At 31 December 2024 AZEME+ZHA=+—H 13,417
Deferred tax credited to profit or loss FRNtABEIRERIE
during the year (note 10) (MIzE10) 18,108
Gross deferred tax assets at RIE-_RE+-B=+—HH

31 December 2025 R IEE E 4L %A 31,525
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28. DEFERRED TAX - continued 28. IRIEIE — 48
Deferred tax liabilities RERIEAF
2024
T ME
Right-of-
use assets
FREEE
RMB’000
AREFT
At 1 January 2024 RZZZHWE—BF—H 83,083
Deferred tax charged to profit or loss FARETEINRAGRERIE (Mi5E10)
during the year (note 10) (69,660)
Gross deferred tax liabilities at 31 December 2024 HR-E-MNE+-A=+—HH
RIERIAEELRER 13,423
Deferred tax assets RIERIEE E
Losses available
for offsetting
against future
Lease liabilities  taxable profits Total
IS
HEaE bkl i) = HEt
RMB'000 RMB'000 RMB'000
ARBFT ARBFT ARBFT
At 1 January 2024 RIZEZNE—HB—H 73,667 7,787 81,454
Deferred tax credited to profit or loss ~ FE Rzt AIEHAEEIRIE
during the year (note 10) (KsE10) (60,250) (7,787) (68,037)
Gross deferred tax assets at RIEZNMFE+ZA=+—H
31 December 2024 HRIERRIAE ERER 13,417 - 13,417
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For the year ended 31 December 2025 HZE—E_AF+"A=+—HILEE

28. DEFERRED TAX - continued 28. IRIEIRIE — 48

Deferred tax assets — continued IRERIBEEE— &
For presentation purposes, certain deferred tax assets and MEFMS » ETRIEMBEBEERERE
liabilities have been offset in the statement of financial ERMBRARAIEE - KEBMUF
position. The following is an analysis of the deferred tax REENMENEEREBELAEG2TN

balances of the Group for financial reporting purposes: T

2025 2024
k> Jo 7 - S o1 23
RMB’000 RMB’000

ARBTFR ARBTR®

Net deferred tax assets recognised AR A ISR R AR
in the consolidated statement of IRIERMIBEEFE
financial position 531 72
Net deferred tax liabilities recognised RizE M ER AR ERN
in the consolidated statement of RIERIEAEFRE
financial position 1,013 78
Deferred tax assets have not been recognised in respect of FIEMBEBEELEM TIIER FUE
the following items: o g
2025 2024
“E"RE —EME
RMB’000 RMB’000
ARBTT AREF T
Tax losses RIBE L 343,762 250,177
Deductible temporary differences AR EEYEER 32,559 33,340
376,321 283,517
The Group has tax losses arising in Hong Kong of REENREEELENRBELAARE
RMB217,835,000 (2024: RMB190,060,000) that are 217,835,000 c (ZE-ME : AR
available indefinitely for offsetting against future taxable 190,060,0007t) » AIEEFR AR AR IREH 2=
profits of the companies in which the losses arose. S EBEENATNREERREF o
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28. DEFERRED TAX - continued 28. EIERIE— 48

Deferred tax assets — continued

The Group also has tax losses arising in the Chinese
Mainland of RMB125,927,000 (2024: RMB60,117,000) that
will expire in one to five years for offsetting against future

taxable profits.

Deferred tax assets have not been recognised in respect of
the above items as it is not considered probable that taxable
profits will be available against which the above items can

be utilised.

The Group is liable for withholding taxes on dividends
distributed by those subsidiaries established in the Chinese
Mainland in respect of earnings generated from 1 January
2008. The applicable rate is 10% for the Group.

At 31 December 2025, no deferred tax has been recognised
for withholding taxes that would be payable on the
unremitted earnings that are subject to withholding taxes
of the Group’s subsidiaries established in the Chinese
Mainland. In the opinion of the directors, it is not probable
that these subsidiaries will distribute such earnings in the
foreseeable future. The aggregate amount of temporary
differences associated with the undistributed profits of the
subsidiaries in the Chinese Mainland for which deferred tax
liabilities have not been recognised totalled approximately
RMB1,149,638,000 (2024: RMB937,855,000) at 31
December 2025.

There are no income tax consequences attaching to the

payment of dividends by the Company to its shareholders.
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RERIEEE — &
AEBTRPEBRAMEE AR
125,927,000 c (ZEZMF : AR
60,117,0007T) WIRFEEKL » ZFEX
BE—ERFNEE > AT AREHERRK
FERTR AT o

MEMBEHERDELERBEE > E
s AAIAER RS A AR
MIBR o

FEEESEMTREAMRINMEL
ARBE-ZEEN\F-—A—HEEENK
HFTDIRBR EEATRNR - AEEH
BRAMER10% -

RIEZHFE+ZHA=+—H » &~&H
b 5%k 7E AP B P9 3 AR 32 RY M B A B B
AR TEN R BY >R BE Uk o T e A Y TR0 AR
FESRIRIERIE - EERAH » ZEMBLR
Bl R KA BERR AT 8 R R R 7k %2 5 W
moBEE_AF+ZA=+—H">
el SR Bl 5% 5% JIE R 18 B 1R Y R D 1At Y R
REMKRDEEFMEMNEREERR
HHNABARY1,149,638,000c (=&
& - AK¥937,855,0007T) °
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For the year ended 31 December 2025 B ZE _E_HE+_-_A=+—HILLEE

29. SHARE CAPITAL 29. g7
Shares B
2025 2024
“EZRHE TEINE
RMB’000 RMB"000
ARBTT ARBF T
Authorised: ETE
5,000,000,000 (2024: 5,000,000,000) 5,000,000,000(Z& M4 :
ordinary shares 5,000,000,0008%) % & &R 536,297 536,297
Issued and fully paid: BEITREE :
1,852,036,942 (2024: 1,852,036,942) 1,852,036,942 (ZE N4 :
ordinary shares 1,852,036,9420%) R & i@AR 162,338 162,338
A summary of movement in the Company’s share capital is AT R ASERERI T
as follows:
Number of
shares in issue Share capital
BE1T
RHEE 2
RMB'000
AR®BFT
At 1 January 2024,31 December 2024 RZE-_WE—HB—Q
and 31 December 2025 “E-ME+ZA=+—-HK
“EHF+-RB=1+—H 1,852,036,942 162,338
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30.

230

RESERVES

The amounts of the Group’s reserves and the movements
therein for the current and prior years are presented in the

consolidated statement of changes in equity.

Exchange reserve

Exchange difference arising from the translation of the
net assets of the Group’s foreign operations from their
functional currencies to the Group’s presentation currency
(i.e. RMB) are recognised directly in other comprehensive

income and accumulated in the exchange reserve.

Statutory reserve

The statutory reserve of the Group refers to the PRC
statutory reserve fund. Appropriations to such reserve
fund are made out of profit after tax as recorded in the
statutory financial statements of the PRC subsidiaries. The
amount should not be less than 10% of the profit after tax
as recorded in the statutory financial statements unless the
aggregate amount exceeds 50% of the registered capital
of the PRC subsidiaries. The statutory reserve can be used
to make up prior year losses, if any, and can be applied in
conversion into the PRC subsidiaries’ capital by means of

capitalisation issue.

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
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For the year ended 31 December 2025 B ZE _E_HE+_-_A=+—HILLEE

31. PARTLY-OWNED SUBSIDIARIES WITH 31.

BEEAFZERERZIFRE

MATERIAL NON-CONTROLLING INTERESTS it B 22 5]
Details of the Group’s subsidiary that has material non- KEBBAEEAFEEREGNTEAR
controlling interests are set out below: HEEHNNWT
2025 2024
ZEZREF “—ETmEF
Percentage of equity interest held JEEER AN
by non-controlling interests (%): MRS 2 EE (%)
Anhui Zhonghe Baoyuan Construction TP ZBERERERAE
Co., Ltd. 40 40
2025 2024
—E°-RF __E_MmF
RMB’000 RMB’000
ARBFT ARETT
Loss for the year allocated to DEEIEERERZZFEEEIE
non-controlling interests:
Anhui Zhonghe Baoyuan Construction ZHHZEBERERERAE
Co., Ltd. (10,553) 184
Accumulated balances of non-controlling  F¥RE BEAFEEERR#EZH
interests at the reporting date: EEtiEeR -
Anhui Zhonghe Baoyuan Construction ZHHZERERERAE
Co., Ltd. 21,463 32,016
hEZAERREE AR AR 231
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For the year ended 31 December 2025 E—_ZE_RF+_A=+—HILFE

31. PARTLY-OWNED SUBSIDIARIES WITH
MATERIAL NON-CONTROLLING INTERESTS
- continued

The following tables illustrate the summarised financial
information of the above subsidiary. The amounts disclosed

are before any inter-company eliminations:

Anhui Zhonghe Baoyuan Construction Co., Ltd.

31.

BEEXEERERZIFRE
RN R

TR R L A MO R B
E - FiRBESEAS AR ZMAEE
AT &%

ZHPRERERBRAT

2025 2024
—E-RE —EE
RMB’000 RMB’000

ARBTFR ARBTR®

Revenue =y 34,856 80,082
Total expenses sz 48 %R (61,238) (79,624)
(Loss)/profit for the year FRN(EE) B (26,382) 458
Total comprehensive loss for the year FREEGESEE (26,382) 458
Current assets HREEE 700,832 801,656
Non-current assets JERENEE 12,093 18,185
Current liabilities RENaE 673,404 754,125
Non-current liabilities ERBERE 187 -
Net cash flows from operating activities RERHMEZIREREFRE 30,532 82,017
Net cash flows used in financing activities REEREIFTRAZIREREF4E (19,500) (87,190)
Net increase/(decrease) in cash and cash HERBRESEEWIEM GaL)

equivalents JREE 11,032 (5,173)
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32. BUSINESS COMBINATION

On 31 May 2025, the Group acquired a 100% interest
in Shaoguan Dingrong New Energy Technology Co.,
Ltd (Shaoguan Dingrong) from a third parties company.
Shaoguan Dingrong is engaged in the new energy power
generation plant in PRC and generates revenue from sale of
electricity. The acquisition was made as part of the Group’s
strategy to expand its market share of power generation in
PRC. The purchase consideration for the acquisition was in
the form of cash, with RMB 1,000,000 paid.

The fair values of the identifiable assets and liabilities of
Shaoguan Dingrong as at the date of acquisition were as

follows:

32. XS H

RIEZHFERA=+—H ' x%£EMA
B=HARINBHBEAERMERREZSE
FRATE (FRRBAERR) 100% #% o FRRE
BRPBEREMEREERER > LE
BENHEEE NG - WEFEAKRE
ERERATEZEEHTBEERRBH—I
Do WBEENRBURESEAZ MG
BNREAARE1,000,0007T °

HAERRNWBRRZIHINEERE
BRZAFEMT

Fair value
recognised

on acquisition

WSe B R B 22
HAFE
Notes RMB'000
B 5 AR®FT
Property, plant and equipment W BEREE 13 80,813
Right-of-use assets EREEE 14(a) 3,200
Trade and bills receivables FEN B 5 AR TE K 4 1,631
Prepayments and other receivables FE R IE R HhEURFRIE 643
Trade payables FE & ZARIE (70,742)
Accruals and other payables P& 5+ 7R IE R H Mt T RR I8 (9,946)
Lease liabilities HEaE 14(b) (3,332)
Total identifiable net assets at fair value BATFEtENEHAEE
TRERAREE 2,267
Gain on bargain purchase recognised in RizeEmaRPEMBA KR
other income and gains in the consolidated BAETHEIZZEEE NS
statement of profit or loss (1,267)
Satisfied by cash HUIRELZ M 1,000
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32. BUSINESS COMBINATION - continued 32. ¥ aH &
An analysis of the net inflow of cash and cash equivalents in EHHE—RNBARZIREERESS
respect of the disposal of a subsidiary is as follows: BYFERRANDIAWT
RMB’'000
AREFT
Cash consideration HENRE (1,000)
Cash and bank balances acquired BEWEIRE RIRITHER -
Total net cash inflow RERAFEELEEE (1,000)
Since the acquisition, Shaoguan Dingrong contributed BWELUR  BEAEBRARNEERHE
RMB7,693,000 to the Group's revenue and RMB2,396,000 STTHEF+ZA=+—HLEFENKA
to the consolidated profit for the year ended 31 December BRMAR®7,693,0005T > M AGEE
2025. FEMAKHE2,396,0007T °
Had the combination taken place at the beginning of the WMEHRBOET  XEBEX
period, the revenue of the Group and the profit of the FENRAREMN& 25 & A
Group for the year would have been RMB1,382,518,000 and R # 1,382,518,000 &t & A R #&
RMB179,211,000, respectively. 179,211,0007T °
33. NOTES TO THE CONSOLIDATED 33. IREREFRERME
STATEMENT OF CASH FLOWS
(a) Major non-cash transactions (a) EEBFREXRS
During the year, the Group had non-cash additions FH AEENBREARBHEHER
to right-of-use assets and lease liabilities of HNERAREERTEEARERS
RMB69,761,000 (2024: RMB73,416,000) and REDH A ARE69,761,0007T
RMB69,761,000 (2024: RMB73,416,000), respectively, (ZE-ME . AR73,416,000
in respect of lease arrangements for plant and 7t) R AE®69,761,000T (=&
equipment. ZHE . AR¥73,416,0007T) ©
During the year, the Group reclassified trade payables FR > FEECEMEEAMRE
of RMB176,109,000 (2024: RMB78,019,000) to ZHRENESREARE
interest-bearing bank and other borrowings in respect 176,109,000t (ZZEZMWE : A
of the supplier finance arrangements. E#878,019,0007) EfDEA

BRITRHEMEE -
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33. NOTES TO THE CONSOLIDATED

Notes to the Consolidated Financial Statements

For the year ended 31 December 2025 HE_&

STATEMENT OF CASH FLOWS - continued

(b) Reconciliation of liabilities arising from

financing activities:

g
by =]

4= A
77 N ==

R 75 ¥ 2} MY 51

“HE+ZA=+—HILEFE

MERERMFE-

n\E

(b) MEEBFIEERAEZEHE:

Bank
and other Lease
borrowings liabilities
RITR
Hittfa & HEafR
RMB’000 RMB’000
ARBTT AR®BTT
At 1 January 2025 WZE-_REF—H—H 7,027,693 355,051
Changes from cash flows: HWERESEE .
Proceeds from new bank and Mg RIT R EMEERRERIE
other borrowings 3,089,806 -
Increase arising from supplier HEEmERAE ZHE £ RIE M
finance arrangements 176,109 =
Repayments of bank and BERITREMEE
other borrowings (2,824,790) -
Decrease arising from supplier HEEREZHEELENRE LD
finance arrangements (78,019) -
Interest paid BEFE (188,587) =
Payments of lease liabilities ENMEEaE - (32,499)
Total changes “aEsE) 174,519 (32,499)
Other changes: Hhgksg) .
Exchange alignments BE R A% 2,084 (41)
Finance costs B #5 BY 2 187,928 11,763
Acquisition of a subsidiary Y B — eI BT B A B - 3,332
Addition of lease liabilities AEREA®E - 69,761
Total other changes: Huhgs) 190,012 84,815
As at 31 December 2025 *_E_AF+"HA=+—H 7,392,224 407,367
PEZEREERBRARF 235
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33. NOTES TO THE CONSOLIDATED

23

STATEMENT OF CASH FLOWS - continued

(b) Reconciliation of liabilities arising from

financing activities: - continued

33. IREHRERERME &

(b)

— &

MEEHFREERGRZHR:

Bank
and other Lease
borrowings liabilities
RITR
HigE HEAaE
RMB'000 RMB'000
AREFT AREFTT
At 1 January 2024 R-TE_NWE—HF—H 6,752,145 297,803
Changes from cash flows: HEeEnsgg .
Proceeds from new bank and FgRITREMEEMRERIE
other borrowings 3,304,267 -
Increase arising from supplier HEEME LEEEE RN
finance arrangements 78,019 -
Repayments of bank and BERITREMEE
other borrowings (3,111,638) -
Interest paid BEFE (225,216) =
Payments of lease liabilities EBAEEaE S (26,596)
Total changes 4EEsE) 45,432 (26,596)
Other changes: Hih&s .
Exchange alignments E R ER B 12,459 (52)
Finance costs S R s 205,043 10,480
Interest capitalised BEERLEHE 12,614 -
Addition of lease liabilities AEHREEE = 73,416
Total other changes: MEHMthES) 230,116 83,844
As at 31 December 2024 A -E_NE+-B=+—H 7,027,693 355,051
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33.

Notes to the Consolidated Financial Statements

For the year ended 31 December 2025 HE_&

NOTES TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS - continued

(c¢) Total cash outflow for leases

4= A
77 N ==

R 75 ¥ 2} MY 51

“HE+ZA=+—HILEFE

3. *EBERERME &

(o) HERERLBE

The total cash outflow for leases included in the stAREMERVEERS MR
statement of cash flows is as follows: BT

2025 2024

—ERE —E_OE

RMB’'000 RMB’000

AR¥TT AREFT

Within operating activities KETEEN 1,191 1,789

Within financing activities MEEEN 32,499 26,596

Total 48 =t 33,690 28,385

34. CONTINGENT LIABILITIES

35.

36.

The Group is currently a defendant in three lawsuits brought
by parties alleging the Group’s default on payments for
construction and equipment costs. No provision has been
made for these pending legal proceedings and claims as
the outcome of the legal proceedings and claims cannot
be reasonably estimated and the management, based on
the advice from the Group's legal counsel, believes that the

probability of loss is remote.

As at 31 December 2025, the amount of pending litigation
matters of which the Group as the defendant was
RMB 135,120,000 (2024: Nil).

PLEDGE OF ASSETS

Details of the Group’s assets pledged for the Group’s bank
loans, general banking facilities and certain pending lawsuits
are included in notes 22 and 27, respectively, to the financial

statements.

CAPITAL COMMITMENTS

As at 31 December 2025, the Group has capital
commitments of RMB1,045,915,000 (2024:
RMB964,591,000) for power plants construction.

34. KRB 1H

FEBENASRES HIRENFRN
WeE > ZEFMNEESEREREER
REER - EREESEGHES R
EEREENER > BEEERESE
B RERNER  RAELHEENT
BEMABAR > LI KRR R EFRE R
FREMEHRERE o

WN-_E_RF+"-HB=+—H ' x&H
EAEWENFRFAEGSEALARE
135,120,000c (ZEZM4&F © ) o

35. EERN
AEEERTER  —RBTRERE
FRRFREIRF AEEEEEED
B B SRR S22 27 o

36. BASHKIE
RIEZRAFE+ZA=+—H & &
EMEEEBHhERREAARE
1,045,915,000c(ZEZHE | AR
964,591,0007T) °
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eI RMEE

For the year ended 31 December 2025 E—_ZE_RF+_A=+—HILFE

37. RELATED PARTY TRANSACTIONS 37. REALRS
(a) The Group had the following transactions (a) ER > TEBEEREALTET
with related parties during the year: TH3SH .
2025 2024
—EZRF “E2EIWE
RMB’000 RMB’'000
ARBFT ARBTT
Addition of right of use assets from HMICEABEAREREEE
related companies 56,606 15,683
Interest on lease liabilities paid to ERAEQABDXIHNEESR
related companies ZHE 818 230
Payment of lease liabilities to HEAEARXNEESE
related companies 6,797 2,044
Short-term lease from a related company RAEATIHIEEATHE - 376
Sales of electricity to related companies [EIFEATHESE 33,717 22,438
System operation and maintenance fees [B—RIRIEAT Z RATIRIEH
to a related company HEER 1.364 -

Note: Certain subsidiaries of the Company (as lessee) entered
into certain lease contracts with certain subsidiaries of
China Nanshan Development (Group) Incorporation (as
lessor), a holding company of a substantial shareholder
of the Company holding approximately 29.1% of the
total issued shares of the Company. Interest on lease
liabilities of RMB818,000 (2024: RMB230,000) and
payments of lease liabilities of RMB6,797,000 (2024:
RMB2,044,000) were recognised during 2025.

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
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AN BEBEEARTHN29.1%
BRTROVBLBEZEAQTDEE
BREMNZER AT S ERELWLRME
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HEAR -NR-_T-_HE 7
E&EFEARKS818,0007T
(ZZ-—mm&E : AR#230,000
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37. RELATED PARTY TRANSACTIONS

Notes to the Consolidated Financial Statements
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For the year ended 31 December 2025 B ZE _E_HE+_-_A=+—HILLEE

37. MEALR S - &

- continued
(b) Outstanding balances with related parties: (b) RREATHIREESER -
2025 2024
“E-HE ZEINE
RMB’000 RMB’000
ARBTr AREFT
Lease liabilities to related companies mEEEATSZIEEEE 68,256 18,254
Trade and bills receivables from RKEMEATZ
related companies B E ZRIER 2 7,182 5,956
(c) Compensation of key management personnel () TEFETBSEASZEH :
of the Group:
2025 2024
ZEREF —ENE
RMB’000 RMB’'000
ARBT ARETFT
Short term employee benefits mHEE RN 3,080 3,298
Pension scheme contribution BASTEHESR 221 324
Total compensation paid to THFETEEEAEZ
key management personnel HRENAERE 3,301 3,622

Further details of directors’ and the chief executive’s

emoluments are included in note 8 to the financial

statements.

EERTBTHABNMEE—D
SHBEHN M RRMEES o
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For the year ended 31 December 2025 E—_ZE_RF+_A=+—HILFE

38.

240

FINANCIAL INSTRUMENTS BY CATEGORY

The carrying amounts of each of the categories of financial

38. MEAREI N EMTA

RBREHR > KEHEMITAZREE

instruments as at the end of the reporting period are as mE
follows:
2025 “E_REF
Financial assets TREE
Financial Financial
assets at fair assets at
value through amortised
profit or loss cost Total
BATE BB A
stAEEZ SRRZ
EHMEE ERMEE @st
RMB’'000 RMB’000 RMB’000
AREFT AREFT AREFT
Trade and bills receivables EWE ZRIERZERE - 1,363,104 1,363,104
Loan receivables EkE=H - 7,551 7,551
Financial assets included in deposits st AR S REMEWRIEZ
and other receivables SHEE - 31,223 31,223
Finance lease receivables BB EEWIE - 239,453 239,453
Pledged deposits BIEHER - 143,440 143,440
Cash and cash equivalents RERREEEY - 797,960 797,960
Financial assets at fair value through AT EFTAEEZ
profit or loss SHEE 30,400 = 30,400
Total imEt 30,400 2,582,731 2,613,131

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
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38. FINANCIAL INSTRUMENTS BY CATEGORY

A B B 35 ER R Y EE

For the year ended 31 December 2025 B ZE _E_HE+_-_A=+—HILLEE

38. ENB S EMIA &

- continued
2025 - continued -
Financial liabilities EMAaf
Financial
liabilities at
amortised
cost
iR sE R A
FERZ
THaR
RMB’000
AR®EFR
Trade and bills payables ENEZERERERE 767,987
Bank and other borrowings RITREMBEES 7,392,224
Financial liabilities included in other payables SAHMEMNRIERESTIEzSREE
and accruals 42,896
Lease liabilities 407,367
Total 8,610,474
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38. FINANCIAL INSTRUMENTS BY CATEGORY 38. REREIDEMI A&
- continued
2024 —EUE
The carrying amounts of each of the categories of financial RIREFHR > SENEHTAZREE
instruments as at the end of the reporting period are as WME:—8&
follows: — continued
Financial assets EMEE
Financial Financial
assets at fair assets at
value through amortised
profit or loss cost Total
BRATE BB A
TABEZ 71}
TREE TREE it
RMB’000 RMB'000 RMB’000
ARBT AREFTT ARETT
Trade and bills receivables EWEZRIERERE - 1,435,704 1,435,704
Loan receivables &R - 10,558 10,558
Financial assets included in deposits st ARE R EMEWRFIEZ
and other receivables TREE - 58,775 58,775
Finance lease receivables ETEEEWKIE - 266,356 266,356
Pledged deposits BIERER - 100,894 100,894
Cash and cash equivalents RERREEEY - 831,871 831,871
Financial assets at fair value through AT EFAERZ
profit or loss TREE 45,334 = 45,334
Total aast 45,334 2,704,158 2,749,492
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38. FINANCIAL INSTRUMENTS BY CATEGORY

77 N ==

For the year ended 31 December 2025 B ZE _E_HE+_-_A=+—HILLEE

38. ENB S EMIA &

- continued
2024 - continued “E_ME-B&
Financial liabilities ERAE
Financial
liabilities at
amortised
cost
BB A
FiRZ
EREE
RMB’000
ARETT
Trade and bills payables FEHEZRERER 891,201
Bank and other borrowings RITREMBEE 7,027,693
Financial liabilities included in other payables StAEMEM IR ESTHIEZ
and accruals TRaE 85,681
Lease liabilities HEAaR& 355,051
Total Hast 8,359,626
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For the year ended 31 December 2025 E—_ZE_RF+_A=+—HILFE

39. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

The fair values of non-current portion of finance lease
receivables and loan receivables have been calculated by
discounting the expected future cash flows using rates
currently available for instruments with similar terms, credit
risk and remaining maturities. The carrying amount of
non-current portion of finance lease receivables and loan
receivables reasonably approximate to fair values as at 31
December 2025 because most of them bear interest at

floating interest rates.

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that

reasonably approximate to fair values, are as follows:

30. EMTAAFERATFERS

B E E B R R IR K FE W B AR BT JF BD
MO AFE > HREEAHLE
M EERBRRRGFEHNTIANBA
ARME BRBARRREEREFHE
- MEHERBREREKRERN
BN DR EEABE_S_HF
TZRA=+—HNAFEGERLY
RERSBIPAERFHE -

FEBEMTAZREERRFE(F
BREEREATESEROEIMNDT

Carrying amounts Fair values
ERE(E ATE
2025 2024 2025 2024
—R-EF “E_ME Z¥"EFE _T”_ME
RMB’'000 RMB'000 RMB’'000 RMB'000
AR®TR AREKTR AER®BTR ARETRT
Financial assets EMEE
Financial assets at fair value through AT EFAERZZ
profit or loss THEE
— Unlisted equity investments —JEEHRERSE 30,400 45,334 30,400 45,334
Financial liabilities ERER
Bank and other borrowings, RITREMBGEE > JEENEA
non-current 5,121,024 4,929,416 4,629,554 4,586,836
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For the year ended 31 December 2025 i ZE —_E_HF+_A=+—HILFE

39. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS - continued

Management has assessed that the fair values of cash and
cash equivalents, the pledged bank deposits, trade and bills
receivables, current portion of loan receivables and finance
lease receivables, financial assets included in prepayments,
other receivables and other assets, trade and bills payables
and financial liabilities included in other payables and
accruals approximate to their carrying amounts largely due

to the short term maturities of these instruments.

The management of the Group manages and monitors these
exposures to ensure appropriate measures are implemented

on a timely and effective manner.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair

values:

(a) The fair values of interest-bearing bank loans were
calculated by discounting the expected future cash
flows using rates currently available for instruments
with similar terms, credit risk and remaining maturities.
The changes in fair values as a result of the Group’s
own non-performance risk for borrowings as at 31

December 2025 were assessed to be insignificant.

(b)  The fair values of financial assets at fair value through
profit or loss were determined using the Guideline
Public Company Method by using the appropriate
market multiples of comparable public companies in

the same or a similar industry.

3. EMTAXAFERAFE

B4k — &

EEREEHNME  REhBEFEEYW B
HIRIRITER - BREZREARER
FE WL B R e i B AR E PR WORR TR B9 B HA B
7 FFATEMARIE - HtERRERE
HhEEZEREE  BRUEZREARRE
BUKRSAHMEBNRERESERZ
THMERZATERAEZBZIREEME
> TEHNZSETAREGHANEE -

FEREEEREERERZEAR
LURE (R 7] Be By B ROt R BB E HE i o

SHAERBENATERENRS
(G530 B B BR50) SR 75 LRSI
TANSBAK - EEBTHNAERE
RAEHATE :

(a) FTRIBITTEMNATE X BHEER
BHELUER - EERRRREREH
TABRASHREFEMRRER
TREFAEERE - REx&EER_-F
—_EFE+-RA=+—HEBENEE
TRAORBRERNATFELES T
ERLFREK °

(b) BATEFABRZZEMEEZA
FEBERBIES LHARE B8
ERERREMUTEIRLER LS
RBEZBEENHBHMERE -
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39. FAIR VALUE AND FAIR VALUE HIERARCHY 39. #RITEAATERATE
OF FINANCIAL INSTRUMENTS - continued B4k — 48
Set out below is a summary of significant unobservable TRTAGMEZERTTERGAZE
inputs to the valuation of financial instrument: BMEHYNMT :

Fair value at  Valuation Unobservable Weighted
Description 31 December 2025  technique input average
W-E-afF+=AH
Hi =E+—HZATE (EERE FUBRRBARR It F9E
RMB’'000
ARETFT
Unlisted equity security 30,400 Guideline public (1) Discount of lack of (1) 20.90%
company method marketability
JEEHR AT S sl L REE (1) RZHHREMEHFN
(2) Weighted average  (2) 6.99%
cost of capital
(2) BEZMEFHRE
Fair value at
Description 31 December 2024 Valuation technique Unobservable input Weighted average
RZE_MNE+_A
b =+—HZATE EERN AEEEBARE R
RMB’000
AREFT
Unlisted equity security 45,334 Guideline public (1) Discount of lack of (1) 20.90%

Ik LR AES

company method

185 EHRENE
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39. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS - continued

Fair value hierarchy

The following tables illustrate the fair value measurement

Notes to the Consolidated Financial Statements

A B B 35 ER R Y EE

For the year ended 31 December 2025 i ZE —_E_HF+_A=+—HILFE

hierarchy of the Group’s financial instruments:

Assets measured at fair value:
As at 31 December 2025

39.

EMITAATFERAFE
B4R — 48

ATERER
TRAPSEASHIAZ AFENE
B

BATEFENEE
R-E-_aFE+—"H=4+—H

Fair value measurement using

ATEHERD
Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RiElETE EAUERER EAFTRER
WERE BARE BARE
(F—EH%) (BZEB&) (F=EH) Bt
RMB’000 RMB’000 RMB'000 RMB’000
AEREFTRT AEBTR AREFTRT AEBTR
Financial assets at fair value through RATEGABREZ
profit or loss SREE - - 30,400 30,400
As at 31 December 2024 RIEZMFE+-F=+—H
Fair value measurement using
AFEHERM
Quoted
prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RiERTE  EXUBRR EAFATHRE
HRE BAHE WARE
(B—ER) (BZE®R) (B=E#®R) @t
RMB'000 RMB'000 RMB’000 RMB’000
AE®FTT ARETn AERETR AR®Tn
Financial assets at fair value through BATEGABEZ
profit or loss ERHEE - - 45,334 45,334
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40.

248

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES

The Group’s principal financial instruments comprise
cash, pledged bank deposits, bank and other borrowings
and lease liabilities. The main purpose of these financial
instruments is to raise finance for the Group’s operations.
The Group has various other financial assets and liabilities
such as trade and bills receivables, trade and bills payables,
financial assets included in prepayments, other receivables
and other assets, loan receivables, finance leases receivables
and financial liabilities included in other payables and

accruals which arise directly from its operations.

The main risks arising from the Group’s financial instruments
in the normal course of the Group’s business are interest
rate risk, foreign currency risk, credit risk and liquidity risk.
These risks are limited by the Group ‘s financial management

policies and practices described below.

Interest rate risk

The Group’s interest rate risk arises primarily from loan
receivables, finance lease receivables and bank and other
borrowings. Loan receivables and finance lease receivables
with variable rates and with fixed rates, and borrowings
issued at variable rates and at fixed rates expose the Group
to cash flow interest rate risk and fair value interest rate risk
respectively. The Group will review whether loan receivables,
finance lease receivables and bank and other borrowings
bearing fixed or floating rates should be drawn from time to
time with reference to the trend of changes in interest rates.
The Group currently does not have an interest rate hedging
policy. However, the directors monitor interest rate change
exposure and will consider hedging significant interest rate

exchange exposure should the need arise.

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
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40. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES - continued

Interest rate risk — continued

The following table demonstrates the sensitivity to a
reasonably possible change in interest rates, with all other
variables held constant, of the Group’s profit after tax

(through the impact on floating rate borrowings, loan

40. BHEIGEEBERRER — &

MRS - &

TRETEMAEEMESERTE > 7
ENEEAEEHHAEEFREEF
(BBRZEMBE BUERKRMENAE
FEWRIEN T &) A& B2 m 0 8R

receivables and finance lease receivables) and the Group'’s Eo
equity.
Increase/ Increase/
(decrease) (decrease) Increase/
in basis in profit (decrease)
points after tax in equity*
BHehm, PRI B E A R Em,
Gk ) 1@, Gri) GRL)
RMB’000 RMB'000
ARBTT ARBTT
2025 —_E_RE
RMB AR 50/(50) (19,150)/19,150 (19,150)/19,150
2024 WA
RMB AR 50/(50) (17,385)/17,385 (17,385)/17,385
* Excluding retained profits K FEIEFRGRT
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40.

250

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES - continued

Foreign currency risk

The Group and the Company undertake certain transactions
denominated in foreign currencies, hence exposures
to exchange rate fluctuation arise. The Group and the
Company currently do not use any derivative contracts
to hedge against their exposure to currency risk. The
management manages its foreign currency risk by closely
reviewing the movement of the foreign currency rate and

adjust the financing structure if needed.

Credit risk

The Group trades only with recognised and creditworthy
third parties. It is the Group’s policy that all customers
who wish to trade on credit terms are subject to credit
verification procedures. In addition, receivable balances are
monitored on an ongoing basis and the Group’s exposure
to bad debts is not significant. For transactions that are
not denominated in the functional currency of the relevant
operating unit, the Group does not offer credit terms

without the specific approval of the Head of Credit Control.

Maximum exposure and year-end staging

The tables below show the credit quality and the maximum
exposure to credit risk based on the Group’s credit policy,
which is mainly based on past due information unless other
information is available without undue cost or effort, and

year-end staging classification as at 31 December.

The amounts presented are gross carrying amounts for

financial assets.

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
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40. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES - continued

Credit risk - continued
As at 31 December 2025

40. BHEIGEEBERRER — &

EEAER &

R-EZAF+-RA=+—H

12-month
ECLs Lifetime ECLs
128 A8
EEEE 2HRBIEEGE
Simplified
Stage 1 Stage 2 Stage 3 approach Total
1R Ey]2 F3MER g1t st
RMB'000 RMB’000 RMB’000 RMB'000 RMB’000
AEBTR AEBTR AER%®TR AREFTR ARETR
Loan receivables EWER
- Not yet past due —XEH 7,551 - - - 7,551
Finance lease receivables HERERKIE 239,453 - - - 239,453
Contract assets* BNEE" - - - 200,654 200,654
Trade and bills receivables* FEREZREREE - - - 1,395,018 1,395,018
Financial assets included in StATERIE « FR K
prepayments, deposits and HiEWTIEZ
other receivables ERBE
- Normal** —EE** 31,223 31,223
- Doubtful** —RER** - - - - -
Pledged deposits BIERER
- Not yet past due —XEH 143,440 - - - 143,440
Cash and cash equivalents RHERREZEEY
- Not yet past due — kg H 797,960 - - - 797,960
1,219,627 - - 1,595,672 2,815,299
PEZERREBRBRAE 251
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40. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES - continued

25

Credit risk - continued
As at 31 December 2024

40.

EEAER &

R-E_mFE+-RA=+—H

MBREBREZEERREKR -8

12-month
ECLs Lifetime ECLs
1218 B 7888
(B=t5t FHEREERE
Simplified
Stage 1 Stage 2 Stage 3 approach Total
F1BE B0 E3IMBE 5o @
RMB'000 RMB’000 RMB’000 RMB'000 RMB’000
AEBTFT ARBTn ARETR AREFTR AREBT:
Loan receivables EWER
- Not yet past due — X 10,558 - - - 10,558
Finance lease receivables BB EEWIE 266,356 - - - 266,356
Contract assets* RNEE" - - - 218,786 218,786
Trade and bills receivables* FERE ZRIBEREE - - - 1,468,715 1,468,715
Financial assets included in SPATRARIE  FER
prepayments, deposits and HiEWTIEZ
other receivables ERBE
- Normal** —EE** 58,775 58,775
- Doubtful** —RER** - - - - -
Pledged deposits BIERER
- Not yet past due — SRR 100,894 - - - 100,894
Cash and cash equivalents BERBEEEEY
- Not yet past due — KiEH 831,871 - - = 831,871
1,268,454 - - 1,687,501 2,955,955

ANNUAL REPORT 2025
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40. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES - continued

Credit risk — continued

* For trade and bills receivables and contract assets to which
the Group applies the simplified approach for impairment,
information based on the provision matrix is disclosed in notes

20 and 21 to the financial statements, respectively.

**  The credit quality of the financial assets included in
prepayments, other receivables and other assets is considered
to be “normal” when they are not past due and there is
no information indicating that the financial assets had a
significant increase in credit risk since initial recognition.
Otherwise, the credit quality of the financial assets is
considered to be “doubtful”.

Further quantitative data in respect of the Group’s exposure
to credit risk arising from trade and bills receivables are

disclosed in note 20 to the financial statements.

Since the Group trades only with recognised and
creditworthy third parties, there is no requirement for
collateral except for financing segment. Concentrations
of credit risk are managed by customer/counterparty, by
geographical region and by industry sector. There are no
significant concentrations of credit risk within the Group
as the customer bases of the Group’s trade receivables are

widely dispersed in different sectors and industries.

Cash and cash equivalents and pledged bank deposits are
placed with financial institutions with sound credit ratings to

minimise credit exposure.
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FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES - continued
Liquidity risk

Individual operating entities within the Group are
responsible for their own cash management, including the
short-term investment of cash surpluses and the raising of
loans to cover expected cash demands, subject to approval
by the parent company’s board when the borrowings exceed
certain predetermined levels of authority. The Group's policy
is to regularly monitor its liquidity requirements to ensure
that it maintains sufficient reserves of cash and adequate
committed lines of funding from major financial institutions
to meet its liquidity requirements in the short and longer

term.

As indicated in notes 14, 24, 26 and 27, all financial
liabilities of the Group were due to be repaid within one
year or repayable on demand except for the long-term
bank and other borrowings of RMB5,121,024,000 (2024:
RMB4,929,416,000) and long-term lease liabilities of
RMB393,706,000 (2024: RMB337,748,000).

Due to the Group's supplier finance arrangements, the
relevant trade payables are due to a single counterparty
rather than individual suppliers. This results in the Group
being required to settle a significant amount with a single
counterparty, rather than less significant amounts with a
number of suppliers. However, the Group’s payment terms
for trade payables covered by the arrangements are identical
to the payment terms for other trade payables. Management
does not consider the supplier finance arrangements to
result in excessive concentrations of liquidity risk given the
payment terms are not significantly extended. Details of
the arrangements are disclosed in note 24 to the financial

statements.

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
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40. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES - continued

Liquidity risk — continued

For the year ended 31 December 2025 B ZE _E_HE+_-_A=+—HILLEE

40. BHEIGEEBERRER — &

The maturity profile of the Group's financial liabilities as at

the end of the reporting period, based on the contractual

undiscounted payments, is as follows:

AENTE S — 4B
RESHR > BRAEOKRBERARFE
ZHAREEZERMABAEINBRTMOT ¢

2025
o 1
3to
On Less than less than 1to 2to Over
demand 3months 12 months 2 years 5 years 5 years Total
REX  3fERMA  3E12EA 1526 pE:1:3 2idsE @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEBTR AEBTR ARBTR ARBTR ARETR ARBTR ARETR
Trade and bills payables B ERRERZHE 428,756 339,231 - - - - 767,987
Financial liabilities HAEMEMSTIER
included in other fEstHIEz £RER
payables and accruals - 42,896 - - - - 42,89
Bank and other borrowings  SRITREMEE - 163,124 2,285,172 700209 2,100,159 3,896,309 9,145,573
Lease liabilities HEAR - 5977 17,932 21,640 105,904 374,513 531,966
Total @t 428,756 551,228 2,303,704 727,849 2,206,063 4,270,822 10,488,422
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40.
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FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES - continued

Liquidity risk — continued

40. BHEIGEEBRRER — &

AENtE B — 4R

2024
S 12
3to
Less than less than Tto 210 Over
On demand 3 months 12 months 2 years 5 years 5 years Total
BEX  3MEBMA  3E128R 1E2% 1558 BigoE @5t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEBTT AEETRm AREBTr ARETn ARETR ARETR ARET=m
Trade and bills payables ENBZEERER 404,469 486,732 - - - - 891,201
Financial liabilities HAHMERRIER
included in other EHTEzSRAE
payables and accruals - 85,681 - - - - 85,681
Bank and other borrowings  $ETREMEE = 50711 2,235,057 707,088 1,931,218 3,969,062 8,893,336
Lease liabilities HEaR - 5,742 17,226 20,229 101,830 320,964 465,991
Total st 404,469 628,366 2,252,283 727,517 2,033,048 4,290,026 10,336,209
Capital management BAEE

The primary objectives of the Group’s capital management
are to safeguard the Group's ability to continue as a going
concern and to maintain healthy capital ratios in order to

support its business and maximise shareholders’ value.

The Group manages its capital structure and makes
adjustments to it in light of changes in economic conditions
and the risk characteristics of the underlying assets. To
maintain or adjust the capital structure, the Group may
adjust the dividend payment to shareholders, return capital
to shareholders or issue new shares. The Group is not
subject to any externally imposed capital requirements. No
changes were made in the objectives, policies or processes
for managing capital during the years ended 31 December
2025 and 31 December 2024.

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
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40. FINANCIAL RISK MANAGEMENT

41.

OBJECTIVES AND POLICIES - continued
Capital management - continued
The gearing ratios as at the end of the reporting periods

were as follows:

40.

MBEBREZEERREK -8

BEFEE-&
REEHRZABRLERT ©

2025 2024

ZEZREF —EOE

RMB’000 RMB’000

ARETT AR¥F T

Debt (note) &7 (fizE) 7,799,591 7,382,744
Total equity R iEEE 1,893,349 1,711,215
Gearing ratio BERREZX 4.12 4.31

Note: Total debt comprises loans included in lease liabilities and
bank and other borrowings as detailed in notes 14 and 27.

The Group monitors its current and expected cash flow
requirements to ensure it maintains sufficient cash and cash
equivalents and has available funding to meet its working

capital requirement.

EVENTS AFTER THE REPORTING PERIOD
On 10 February 2026, the Group entered into an equity

transfer agreement with a third party company Ningxia
Jiayang Energy Co., Ltd which conditionally agreed to
dispose of the entire equity interest in Ningxia Tianping
Boguang New Energy Co., Ltd (“Target Company”) at an
aggregate consideration of RMB80,383,000. The Target
Company holds a shared energy storage power station
(200MW/400MWHh) located at Hexi Town, Tongxin County,

Wuzhong City, Ningxia Hui Autonomous Region.

41.

izt BEHEBELEFTATNEERZER
RIBTREMMES (FRPRMEF14RK
27) °

FEBEEHEMKAERREEREEN
UHEFRERERRERFAEEFEMUR
BEEUHRAETWEHEEESER -
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42. STATEMENT OF FINANCIAL POSITION OF

258

THE COMPANY

Information about the statement of financial position of the

42. ZAB B KRR

BT RBARBERRZHBFRRARE

Company at the end of the reporting period is as follows: %1 NN
2025 2024
ZEZHRE —E_MF
RMB'000 RMB'000
AREFR ARE®ETT
NON-CURRENT ASSETS ERENEE
Investments in subsidiaries NHBARZEE 274,592 281,535
Total non-current assets IEREN B ELLEE 274,592 281,535
CURRENT ASSETS MEBIEE
Due from subsidiaries FE U Bf /B A B FR I8 647,990 664,167
Prepayments N e - 65
Cash and bank balances REHIRITLER 61,248 79,060
Total current assets e B ELNEE 709,238 743,292
CURRENT LIABILITIES mEad
Other payables and accruals HME R IE R st IR 10 9
Due to subsidiaries FEHBARHRIE 2,235 1,946
Bank borrowings RITEE 366,324 365,700
Total current liabilities mEBEEEE 368,569 367,655
NET CURRENT ASSETS MEEEFE 340,669 375,637
TOTAL ASSETS LESS CURRENT LIABILITIES BEMATERREAaE 615,261 657,172
Net ASSETS BEFE 615,261 657,172
EQUITY RES
Share capital 7N 162,338 162,338
Reserves 115 452,923 494,834
Total equity R 4EEE 615,261 657,172
Wang Haoying Wu Rong
EE 5 g
Director Director
EF EF
CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
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42. STATEMENT OF FINANCIAL POSITION OF

43,

THE COMPANY - continued

42. ZREVMBIKRR -8

Note: MIEE -
A summary of the Company's reserves is as follows: ARBZBEHEAT
Share  Contributed Exchange  Accumulated
premium surplus Reserve losses Total
bt BB ER GG REtBE st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTFT ARETR ARBFTRT AR¥ETR ARETR
Balance at 1 January 2024 RIE-_WME—-F—AHZ
ek 352,263 221,870 (23,299) (45,803) 505,031
Total comprehensive income/(loss) ER2EKE (B58) 858
for the year - 14,328 (24,525) (10,197)
At 31 December 2024 and RZE_NE
1 January 2025 +ZA=+—HkK
“E-HE—H—H 352,263 221,870 (8,971) (70,328) 494,834
Total comprehensive loss FHREAEEBEE
for the year = (15,871) (26,040) (41,911)
At 31 December 2025 RZE-RE
+ZB=+—H 352,263 221,870 (24,842) (96,368) 452,923

The application of share premium is governed by Section 40 of the
Companies Act 1981 of Bermuda (as amended).

The Company’s contributed surplus represented the excess of
the fair value of the shares of the subsidiaries acquired, over
the nominal value of the Company’s shares issued in exchange
therefore. Under the Companies Act 1981 of Bermuda (as
amended), a company may make distributions to its members out of
the contributed surplus if to do so would not render the Company's
ability to pay its liabilities as they become due or the realisable value
of its assets would not thereby become less than the aggregate of
its liabilities and its issued share capital and share premium.

APPROVAL OF THE FINANCIAL
STATEMENTS

The financial statements were approved and authorised for
issue by the board of directors on 26 March 2026.

43,

RMBEZEARBRE-NN—FEQREE
(R1E5]) BAOIKRIRE -

KABZERBBAMBBREBEARDRNZ
ATEBLHRAKRBZEMBERRMETZE
ABRRMEEBEZHE - REBRE-—NN—
FREE (BER) » ARNAEETERTH
ERBBHORTRR > RBLBRERZEE
ARXNERERZENREBEZTER
BEFERLIOREEEMNEEBRHTRER
RipEEZ @5t -
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Five Year Financial Summary

hEMBHRE

A summary of the results and of the assets and liabilities of the
Group for the last five financial years, as extracted from the
published audited consolidated financial statements and restated

FEERBEAEMBEEZXEREERE
EME > NHEREETRZEEREEMH
HE > MEFEEELANENDE > HEY

or reclassified as appropriate, is set out below. W o
RESULTS E
Year ended Year ended Year ended Year ended Year ended
31 December 31 December 31 December 31 December 31 December
2025 2024 2023 2022 2021
—ECRE —TImE -3 S 3 —TT-F
+-B=+-B +-A=+-B +=-B=+-H +ZA=+-B +ZB=+-H
LEE LLFE LLFE EEE EEE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFR ARETTR ARBTTR ARETFT ARETT
(Restated) (Restated) (Restated)
(&) (&) (&)
Revenue KA 1,379,986 1,295,563 1,559,437 1,843,179 2,163,160
PROFIT FOR THE YEAR FEREFH 177,944 119,901 106,157 84,772 87,669
Attributable to; TR AR, :
Owners of the Company KRAEEA 188,308 114,136 98,734 79,505 78,651
Non-controlling interests JEIER RS (10,364) 5,765 7,423 5,267 9,018
177,944 119,901 106,157 84,772 87,669
ASSETS AND LIABILITIES AND EERAERIEEIRES
NON-CONTROLLING INTERESTS
As at As at As at As at As at
31 December 31 December 31 December 31 December 31 December
2025 2024 2023 2022 2021
RZEZRE RZE-ME RZEZ=ZF RZEZ—% RZIZEZ-
+-B=+-B +-B=+-B +=-B=+-BH +ZE=+-H +=ZB=+-H
RMB’'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBFR ARBFT ARBFT ARBFT AREF T
(Restated) (Restated) (Restated)
(&) (&) (&)
Total assets BELE 10,758,847 10,323,470 10,364,716 8,413,634 6,527,381
Total liabilities aReE (8,865,498) (8,612,255) (8,757,176) (6,900,943) (5,482,768)
Non-controlling interests JEER R (27,654) (38,018) (32,253) (29,746) (35,073)
1,865,695 1,673,197 1,575,287 1,482,945 1,009,540

260 CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
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